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British hostage Jack 
Mann freed in Beirut 


The British hostage Jack 
Mann, aged 77, was reported 
to hare been freed In Beirut 
last : night The fanner World 
War U Spitfire pilot, oldest of . 
the western hostages, was 
hauled over after 866 days in 
captivity by the pro-Iranian 
Rerohrtionary Justice Organi- 
sation, according to the offi- 
cial Iranian News Agency in 
Beirut. Syrian officials mM 
later that Mr Mann was on his 
way .to Damascus where he 
vronKTbe handed over to the 
British ambassador to Syria. A 
Sria - Moslem leader was also 
quoted as saying that an 
American captive could also 
he freed "soon”. Page 16 



World News 


Tbilisi placed 
under state 
of emergency 

Georgia's president Zviad 
Gamsakbfrrdla announced a 

state of emergency in the capi- 
tal Tbilisi to take effect today. 
He said parliament and presi- 
dent were threatened by a 
“chuHan and military coup” 
directed by Moscow. Page 16 


Business Summary 


OmmUkm broken 

• ^ The fragile ceasefire between 

- Croatia^nd Yugoslavia’s £ed- 
- end army was breached when 

armyjets strafed the eastern 
Croatian town of Vmkovci 
Page 16 

BBAghmi mandats 

- ■- Sweden's twrt government 

isfikeiy.to be a minority one 
consisting of four nan-socialist 
parties. Mr CarLBfidt, leads 
v of the Moderates, was given 
a mandate by the speaker of 

- - partiameot to form a cabinet 

Page? 

Bomvmifpramt debate ./• 

An emergency debate has been 
called in the Bundestag today 
after several days of violence 
against foreigners. Page 2 


Sir Job charge* dropped 

A court in Brisbane dropped 
two charges,^ official corrup- 
tion M perjury, against for- 
mer Queensland state premier 
Sir JobBjelke-Petersen- He 
> still feces a charge of lying 
lb an inquiry. 

Dx^aymwttr h*kt 

FormarEast German spymas- 
ter Marins Wolf returned to 
Germany from Austria and 
;■ was taken into investigative 


about three decades of spying. 
Picture; page 2 

Mu frown bl u e print 

A Mueprint of constitutional 
rafonns was nnveSed by Cana- 
dian prime ipfa fritor Brian Mul- 
rtmey. It would dismantle 
internal trade barriers in 
exchange for giving the prov- 
inces new powers. Page 6 

Emparor makes history 

Emperor Akihito and Empress 
Mfehfko of Japan leave tomor- 
row on official visits to Thai- 
land. Malaysta and Indonesia, 
the fird by a reigning Japa- 
nese emperor to any Asian 
country. 

CM* murder triuf 

General Manuel Contreras, 
director of Chile's secret police 
during the harshest years of 
the 1973-1990 military govern- 
ment. is to face trial for mur- 
der. Page 6 


Hawal — fc» rafsrsndum 

Presklent Vaclav Havel of 
Czechoslovakia urged a refer- 
endum on the country’s future 
structure to settle growing 
antagonism between Czechs 
and Slovaks. Page 2 

On* par ty rub *nd» 

Sierra Leone's president 
Joseph Momoh signed a new 
mum-party constitution ratify- 
ing a national vote to end 13 
years erf one-party rule. 

Romanian coal strife* 

Tens of thousands of miners 
in Romania’s largest coalfield 
went on strike to demand bet- 
ter conditions and wages. 
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Ban imposed 
on Japan’s 
‘Big Four 1 

JAPAN'S Big Poor securities 
houses - Nomura, Daiwa. 
NIkko and Yamaichi - were 
yesterday banned from under- 
writing Japanese government 
bonds for a month as punish- 
ment for compensating rffentg 
fbr trading losses in the year 
to March 1991. 

The penalty was announced 
as the Big Four revealed 
another Y43.5bn ($322m) in 
previously undisclosed com- 
pensation to favoured custom- 
ers. Page 16; Economy hits 
record streak. Page 4 

OPEC ministers meeting in 
Geneva were close to agreeing 
to boost fourth quarter produc- 
tion to between 23.65m and 
24m barrels of afl a day. Com- 
modities, Page 32 

MONTEDISON, Italian chemi- 
cals group, is selling its 50 per 
cent stake in the Ja/Mont tis- 
sue paper joint venture for 
J827m. The buyer is Cragnotti 
& Partners Capital Invest- 
ments, investment bank cre- 
ated by a former Montedison 
executive. Page 20 

ABMCO, big US steelmaker, 
is buying special steels group 
Cyclops Industries for $156m 
- reviving a deal which col- 
lapsed in February. 

Page 22 

JAPANESE companies have 
repeatedly withheld or delayed 
selling new technology to US 
concerns, says a US General 
Accounting Office report, put- 
ting US companies at a disad- 
vantage in world markets. 

BELL ATLANTIC, one erf seven 
“Baby Bell” US regional tele- 
phone companies, launched 
a $L65bn agreed all-share bid 
for Metro Mobile CTS, indepen- 
dent operator of cellular tele- 
phone networks in the US. 

Page 17 

MGM: The battle fbr the Holly- 
wood Him studio took a twist 

wton Kalian finanriw Qian. 

carlo Parretti, who controlled 
MGM, launched a courtroom 
attack on French bank Credit 
Lyonnais, his biggest backer. 
Page 22 

HECHELIN of France, world’s 
biggest tyremaker, nearly tri- 
pled its net group loss for the 
first half to FFrL06bn ($170m) 
but said its recovery was on 
target. Page 17; Lex, Page 16; 
Pirelli results. Page 20 

TARMAC, UK’s biggest build- 
ing materials and construction 
group, suffered an 81 per cent 
drop in interim pretax profits 
to £183m. Page 20; Back- 
ground Page 2Si Lex, Page 16 

BROKEN Hill Propri et ary of 
Australia reported net profits 
of A$1.4bn (US$Ll2bn) for the 
year to May 31, after abnormal 
gains of A$222m. Chairman 
Sir Arvi Parbo warned that 
the current year’s results were 
likely to be lower. Page 22 

POLYGRAM, music company 
80 per cent owned by Philips 
of the Netherlands, is spending 
$200m on expanding its film 
business. Page 17 

ROLLS-ROYCE, UK luxury 
carmaker and a subsidiary of 
Vickers, is catting production 
for two weeks as sales con- 
tinue to fefi. 
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Salomon plans ‘substantial’ provisions to cover fines 


SALOMON BROTHERS. the 
scandal-hit Wall Street securities 
house, will take a “substantial" 
charge against third-quarter earnings 
to cover fines and costs it expects to 
incur because of its illegal activities 
in US government bond markets, 
writes Patrick Harverson in New 
York 

Although Salomon did not reveal 
the size of the planned charge. Wall 
Street analysts estimated that it could 
run into hundreds of millions of dol- 
lars. 

The Securities and Exchange Com- 
mission, one of the many regnlatory 
agencies investigating Salomon’s ille- 
gal bids in Treasury auctions, is 


expected to impose heavy fines on the 
firm for its misconduct, while mare 
than 20 lawsuits have been filed 
against Salomon by shareholders and 
rival securities firms seeking damages 
for losses allegedly incurred because 
of Salomon’s manipulation of the 
Treasury markets. 

The decision over how much Salo- 
mon should reserve fbr future fines 
and costs will be difficult A big 
charge would reveal that Salomon 
fears heavy fines from government 
agencies and large judgments or set- 
tlements against it in the US courts. 
This could undermine confidence in 
the company further and inflict 
fresh damage on its share price. 


which yesterday fell another $% to 
621%. 

Salomon, however, may decide to 
take a small charge to cover the ini- 
tial costs related to the scandal, with 
the Intention of adding to the resave 
of foods later. 

Whatever the size, the charge will 
take a large bite out of its third-quar- 
ter results, which are due out next 
month. Salomon first admitted to rig- 
ging bond auctions in August, and the 
effect on its operations were felt 
almost immediately as customers 
suspended dealings with the firm 
and the Treasury banned it from bid- 
ding for clients In government auc- 
tions. 


Although Salomon earned $45 Lm in 
the first half of 1991, full-year profits 
could be severely hit by the scandal 
and are likely to be well down on 
those reported by its biggest rivals, 
who have been enjoying one of the 
best years on record. 

The scandal has already forced 
Salomon to shrink its balance sheet 
The firm said yesterday that the value 
of Its assets had dropped from this 
summer's record high of about SISObn 
to 1990 lewis. At the end of that year, 
the firm’s balance sheet was worth 
about SllObn. 

Salomon has been forced to sell off 

billions of dollars of Its assets (mostly 
held in the form of fixed-income secu- 


rities) to reduce borrowing levels 
because banks have cut their lending 
to the firm and investors have been 
reluctant to let Salomon refinance its 
commercial paper debt 
In spite of the difficulties Salomon 
faces, its financial position remains 
secure for the moment, say analysts. 
Mr John Keefe of Upper Analytical in 
New York, said: “This is still a very 
big, strong company, and it faces a 
temporary liquidity squeeze that will 
last until the legal issues are resolved 
and the tenders have decided how to 
approach the “new*' Salomon.” 

Japanese brokers admit Y44bn more 
in pay-offs. Page 16 


Gulf tension rises 
as Iraq detains 
second UN team 

By Lionel Barber and Michael Littlejohns at the UN and Bronwen Maddox in London 


IRAQ raised the stakes last 
night in its confrontation with 
the United Nations Security 
Council, detaining a UN 
nuclear inspection group in 
RaghrtnH for the second time in 
two days and accusing its 
leader of spying for the US 
Central Intelligence Agency. 

The council responded by 
urging Iraq to free the inspec- 
tors and to accept unrestricted 
UN helicopter inspection 
flights, as a UN official said 
material obtained suggested an 
Iraqi nuclear “master plan”. 

Mr Jean-Bemard Merimee, 
the council’s president, mM he 
had told Mr Abdnl-Amir al-An- 
bari, tbe Iraqi ambassador, 
that “the council was going to 
meet at five (2100 GMT) and it 
was very much in the Interest 
of Iraq to have at that ti™ a 
letter” confirming Iraq would 
allow UN helicopters to make 
overflights. 

He declined to predict what 
action the UN might take if 
Iraq refused to comply. 

US president George Bush 
warned Mr Saddam Hussein, 
the Iraqi president “not to mis- 
calculate” by defying the UN 
resolntions requiring the 
destruction of his country’s 
nuclear and unconventional 
weapons programmes. 

fraq, however, remained defi- 
ant Mr Tariq Aziz, the Iraqi 
deputy prime minister, accused 
Mr David Kay, bead of the UN 
inspection team being held last 
night by 60 Iraqi soldiers after 
finding documents about Iraq’s 
nuclear bomb programme, of 
spying for the US and lying. 

“Our information is that this 


man is a CIA officer,” Mr Aziz 
said. “We did not keep him 
against his wifi. We told Him 
simply that you have no right 
to fa bp these documents and 
no right to photograph them.” 
The US and the International 
Atomic Energy Agency 
rejected the Iraqi accusations 

The IAEA t»«Tn attempted to 
take photocopies of personnel 
files at the Iraqi Atomic 
Energy headquarters in Bagh- 
dad. Obstructed from leaving 
the premises by Iraqi mfiitaiy, 
they “have bedded down in 
their bus inside the compound 
- they're not letting the docu- 
ments go," Mr David Kydd of 
the IAEA said. 

Iraqi claims that documents 
snatched from the inspectors 
on Monday been returned 
were incorrect, he said. 

“An Iraqi official showed up 
at the hotel bedroom of the 
chief inspector at 1.30am on 
Tuesday, but he banded over 
only seven cardboard boxes, 
and some of the the most sensi- 
tive documents and microfilms 
were missing”. 

This team, tbe IAEA’s sixth, 
was sent last week to investi- 
gate reports provided by intel- 
ligence agencies to the United 
Nations Special Commission in 
New York. The intelligence is 
believed to have led the team 
directly to the buildings in 
Baghdad. 

At the United Nations, Mr 
Rolf Ekeus, chief of the UN 
inspection operation, said he 
was in constant contact by sat- 
ellite with the detained UN 
team which had been ordered 
not to give up the tapes and 


films they had taken of the 
Iraqi documents. 

He said that putting these 
data with material obtained at 
another Baghdad site UN 
inspectors entered on Monday, 
a picture was emerging of an 
Iraqi nuclear “master plan" 

Mr Bosh said he was not 
drawing a deadline for future 1 
military action against Iraq, | 
amid signs that US allies , 
would like more time to pres- ! 
sure Iraq to comply with UN | 
demands. { 

Mr Douglas Hurd, British 
foreign secretary, said UN 
inspectors inside Iraq were 
“getting into the guts” of Mr 
Saddam’s military manhinp as 
they steadily uncovered evi- 
dence of his programme to 
bnfid a nuclear bomb. 

Mr Hurd said the UN inspec- 
tors should be relentless as 
they carry out their search- 
and-destroy missions against 
Iraq’s nuclear, chemical and 
biological weapons. 

However, Mr Abdul Amir al- 
Anbari. the Iraqi delegate, 
insisted that the material com- 
prised only personnel files of 
scientists and others. He said 
the UN bad no right to it and 
Iraq would not allow the 
Inspectors to keep it 
The latest showdown fol- 
lowed a protracted stand-off 
between the UN and Iraq over 
Baghdad’s refusal to allow UN 
helicopters to carry out aerial 
inspections and photography of 
suspected weapons sites. 

Iraq’s refusal prompted the 
US to dust off its plan to dis- 
patch air squadrons to support 
UN helicopters to Iraq. 


French soldier among 30 
killed in Kinshasa riots 


By David Gardner in Brussels and Our Foreign Staff 


A FRENCH soldier was among 
30 people reported killed yes- 
terday in Zaire as mutinous 
members of President Mobutu 
Sese Seko's aimed forces ram- 
paged in the capital Kinshasa. 

France and Belgium, the for- 
mer colonial power, sent a 
total of 800 troops to evacuate 
nationals threatened by the 
rioting and looting. Some 
10,000 Belgians and 6.000 
French citizens are resident in 
the central African country. A 
Belgian communique said the 
mission was also being co-ordi- 
nated with the US. 

Hundreds of foreign nation- 
als f led and more than IflOO 
people took refuge in the Inter- 
continental Hotel in Kinshasa. 
The city's commercial centre 
was stripped bare after two 
days of mob rule. Civilians, 
protesting at food shortages 
and hyperinflation joined sol- 
diers angered by a missed pay 
rise. Private homes, shops and 
a hotel were looted. 

The national news agency 
Azap said anti-government pro- 
testers had ransacked the 


headquarters of Mr Mobutu’s 
ruling Popular Movement for 
the Revolution (MPR) party. 

In Brussels, the defence min- 
istry said the “purely humani- 
tarian” operation was 
approved by Mr Mobutu’s tot- 
tering government and that It 
was designed to favour neither 
the government nor the opposi- 
tion. 

Mr Omer N’Kamba. a Brus- 
sels spokesman for the Zairean 
opposition Union for Democ- 
racy and Social Progress, told 
the Belgian news agency 
Belga, however, that the presi- 
dential guard was under orders 
to sack foreign property in 
Kinshasa and other cities. 

Mr NTCamba said Mr Mobutu 
“wants in this way to get the 
same result as In 1978", when 
Belgian and French troops flew 
in to rescue their citizens from 
a revolt in the province of 
Shaba, and indirectly bolstered 
Mr Mobutu’s position. 

Viscount Davignon, presi- 
dent of Soctete Generate de 
Belgique - Belgium's largest 
holding company, with exten- 


sive interests in Zaire - yes- 
terday said that events in Kins- 
hasa signalled the end of the 
Mobutu regime. La Generate 
traditionally buys copper for 
its non-ferrous metals business 
from Zaire. 

Kinshasa officials said Mr 
Mobutu, who has ruled for 26 
years, would make a televised 
speech but did not indicate the 
timing or its content 

Belgium’s relations with its 
former colony over the past 18 
months have deteriorated 
sharply. In May, a widely 
leaked cable from the Belgian 
ambassador said “it Is impossi- 
ble to continue with Mobutu." 

Mr Mobuto has presided over 
severe economic deterioration 
and has refused to loosen his 
one-man rule. In recent mouths 
he sanctioned a national con- 
ference on a multi-party sys- 
tem, bat this was started only 
in August after repeated gov- 
ernment postponements and 
obstruction. 


Discontent flares, Page 4 
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Irish public treated to feast 
of financial controversies 

Charles Haughey, the 
Irish prime minister, 
may be fighting for his 
political survival after 
a spate of controver- 
sies affecting many of 
his most public 
supporters 
Page 2 
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Belgians to probe Astra/PR B deal 


BELGIAN POLICE will send a 
team of detectives to the UK in 
the next few weeks to inter- 
view former executives at 
Astra, the British munitions 
company, about a potential 
fraud during its acquisition 
two years ago erf PRB, the Bel- 
gian arms company, Paul 
Abrahams writes. 

They also intend to ask them 
about exports by PRB of pro- 
pellants for the Iraqi supergun. 

Meanwhile, former PRB 
employees are considering 
legal action against Gechem, 
the chemicals company which 
sold PRB to Astra. Gechem is 
60 per cent owned by Soctete 
Glndrale de Belgique. Bel- 
gium’s largest company. 


The employees claim 
Gechem continued to control 
PRB even after Astra had 
bought the company and 
should therefore provide 
redundancy payments to the 
1.400 PRB employees who lost 
their jobs during 1990 in one of 
Belgium’s largest corporate 
redundancies. 

Astra nearly collapsed after 
crucial financial details about 
PRB were withheld during 
takeover negotiations with 
Gechem. The British company 
expected PRB to make a profit 
in 1989 of BFrlSQm ($L2m) hut 
in feet it incurred a BFr720m 
loss which brought Astra to its 
knees. 

Documents in the hands of 


the Financial Times show that 
Mr Jean Dnronsoy, Gechem’s 
chief executive, was aware that 
PRB would undershoot its bud- 
get six months before it was 
sold to Astra. Mr Duronsoy 
resigned as chief executive on 
Monday. Belgian police have 
asked the Financial Times to 
supply documents detailing the 
potential fraud. 

Societe Generate de Belgique 
said last night that Gechem 
was helping the DTI with its 
inquiries. It refused to com- 
ment about allegations that 
Gechem misled Astra during 
negotiations for the sale of 
PRB. 

Background, Page 18 
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EUROPEAN NEWS 


Havel urges 
referendum 
on Slovak 


demands 


By Ariane Genillard 
in Prague 


president Vaclav Havel of 
Czechoslovakia yesterday 
urged federal deputies to call a 
referendum to decide on the 
country's future structure in 
an attempt to settle growing 
antagonism between Czechs 
and Slovaks. 

“Since the revolution no sit- 
uation has been as serious as 
this one," President Havel told 
deputies on the first day of the 
parliament’s autumn session. 

Slovak, Czech and federal 
authorities have been trying 
for the past year to agree on 
future relations between the 
Slovak and Czech republics. 

The federal parliament 
decided in July to allow the 
matter to be put to a vote in 
both republics. 

On Monday, the Slovak 
National Party, which holds 14 
per cent of the Slovak parlia- 
ment, asked local deputies to 
declare the sovereignty of Slo- 
vakia. It met, however, the 
resistance of the ruling Chris- 
tian Democratic Party headed 
by Slovak prime minister Jan 
Carnorgursky. 

A recent poll, conducted by 
the president's office, shows 
that 82 per cent and 69 per cent 
of Czechs and Slovaks respec- 
tively are in favour of main- 
taining the current federation. 
The poll also shows, however, 
discontent among Slovaks with 
the economic reforms under- 


taken by Prague. Over 60 per 
cent of them said they wished 
the reforms to be changed or 
stopped altogether. 


French trade 
deficit eases 


France's foreign trade deficit 
eased back slightly in August 
to FFr3.795bn (£370m) com- 
pared with FFr3.959bn in July, 
but the trend remained in line 
with the government's earlier 
forecasts, the finance ministry 
said, Ian Davidson reports 
from Paris. For the first eight 
months of the year the cumula- 
tive deficit has risen to 
FFr32bn; this is significantly 
more than the FFr26bn in the 
same period last year, but con- 
sistent with the government 
forecast of a total 1991 deficit 
of FFrtSbn. 


Negotiators face uphill task to meet deadline of Maastricht summit 


Accord unlikely on Dutch political union plan 


By David Buchan in Brussels 


BACKERS and critics of the Dutch 
presidency's final draft treaty on 
political union agree that the odds on 
the 12 governments reaching agree- 
ment in time for the Maastricht sum- 
mit on December 9-10 have now 
lengthened. 

The Dutch draft proposes to give 
the European Parliament more legis- 
lative power and bring much sensitive 
external and internal security policy 
makin g within the Community remit 

The critics, chiefly Britain, contend 
that there is serious doubt that it can 
produce an accord at Maastricht in its 
present form. The draft “is not a. fait 
acompli," Mr John Major, the British 
prune minister said yesterday. 

Supporters of the new text - pre- 
eminently Germany - dismiss British 
doubts as faint-hearted nonsense, and 
draw everyone’s attention to Chancel- 
lor Helmut Kohl's oft-stated position 
that he will agree to only monetary 
union if it is accompanied by a politi- 


cal union deal. 

But even they admit that the 
Twelve negotiators will now have 
their work cut out to meet the Maa- 
stricht H eadlin e, so crucial art the 
changes proposed by the Dutch, with 
half of the six-month presidency now 
gone. Even federalist Italy advised the 
Dutch not to overturn with what had 
been discussed all summer. 

• Structure. It is here that the Dutch 
have most backtracked from the 
treaty draft they inherited from the 
Luxembourg presidency, which went 
some considerable way to placating 
the UK, France. Denmark and Ireland 
by keeping foreign and internal secu- 
rity policies outside the standard 
Community machinery that involves 
the Brussels Commission and the 
Strasbourg parliament 

instead, the Dutch have lumped 
these touchy areas of policy-making 
into the main treaty, while making 
clear that national governments 


retain certain special rights. 

• Foreign policy. To the outsider, 
much of the argument raging over the 
future structure of the EC constitu- 
tion is pure semantics. Yet. the Brit- 
ish point to the Dutch foreign policy 
provisions, which do not rule out tak- 
ing decisions by majority vote. 

The volatile world of international 
relations does not admit neat catego- 
risation of “policy” and “implement- 
ing" decisions, they stress. Besides, 
they fear being pushed down a future 
slippery slope by the Dutch plan for a 
1996 constitutional review of the pro- 
visions governing foreign /security , 'de- 
fence policies, as well as voting rights 

Tor MEPs. 

• Defence. The Dutch, not much less 
Atlanticist than the UK, have pro- 
posed that the EC's “common security 
policy will be complementary...to that 
of Nato and the Western European 
Union, which will continue to contrib- 
ute substantially to security and sta- 


bility". But Britain, neutral Ireland 
and 'N'ato-minded Portugal will in par- 
ticular dislike the Dutch call for a 
common defence policy in 1996. The 
planned Nato summit in November 
will powerfully determine the out- 
come of the Twelve's defence debate. 

• Internal policy. The Dutch have 
attempted a compromise by giving the 
Commission a role in immigration 
and asylum, but keeping police/judi- 
cial co-operation as something the 
member states should decide among 
themselves. 

But the possibility that the Euro- 
pean Court of Justice might be 
brought in to settle disputes in this 
area is rightly feared by the UK, 
which will probably soon face a legal 
challenge from its partners and Brus- 
sels for failing to comply with the free 
movement of people provisions of the 
1992 programme. 

• Industrial policy. This is one 
bright spot for the UK. As might be 


expected from another free market 
country, the Netherlands has pruned 
the dirigisme out of the French-in- 
spired industrial policy provisions in 
the Luxembourg text What is left Is a, 
call for broad horizontal policies, 
which should not conflict with EC 
competition rules. 

# The European Parliament The SIS 
directly-elected MEPs would got, 
under the Dutch plan, the right a) to 
reject, by an absolute majority (260 
votes), legislation emerging from a 
second reading by the Council of Min- 
isters, and b) the power to ensure that 
measures on third world aid, hi-tech R 
& D and environmental programmes 
could not pass without their positive 
approval This Is known as “ co-deci- 
sion". 

Since the European Parliament has 
only once used its more limited power 
to kill a bill (on protecting workers 
from benzene exposure), it has always 
been keener on co-decision. 


Violence against foreigners in Germany spurs angry debate 


By Christopher Parkes In Bonn 


THE fighting over the rights of 
foreigners in Germany will 
move from the streets of the 
former DDR to tile Bundestag 
in Bonn today. An emergency 
debate has been called follow- 
ing several days of violence, 
the evacuation of 230 Roma- 
nians and Vietnamese from a 
besieged apartment block in 
east Germany, and the publi- 
cation of official figures show- 
ing a sharp increase in attacks 


Oil Immigran ts. 

The likely tone was set yes- 
terday by Mr Wolfgang 
Botsch, a prominent member 
of the ruling coalition, who 
denounced as “shameless" a 
charge from Mr Hans-Jochen 
Vogel, opposition SPD chair- 
man, that the government's 
stance was “over-emotional". 

Tampers were fired by news 
police had secretly evacuated 
230 foreigners from Hoyer- 


swerda in northern Saxony, 
taking them ont of range of 
mobs of skinheads and 
extreme rightwingers who had 
been attacking them and their 
homes for several days. 

The refugees were driven on 
Tuesday night to fresh accom- 
modation elsewhere in the 
state, rousing concern neo- 
nazis might be encouraged to 
step up the violence. 

The evacuation coincided 


with the publication of official 
figures which showed right- 
wing arson attacks against the 
homes of foreign workers and 
asylum seekers increased 
almost five-fold in the first 
eight months of 1991 to 58. 

“Serious" physical attacks 
on foreigners rose from 128 in 
1990 to 341 by the end of 
August this year. 

The Bundestag debate will 
be followed on Friday by cross- 


party talks on the asylum 
issue in the privacy of Chan- 
cellor Helmut Kohl's office. 

With more than 200.000 asy- 
lum seekers expected In Ger- 
many this year, many mem- 
bers of the ruling CDU want to 
change the country's liberal 
constitution to deter economic 
refugees from asking for asy- 
lum on the same terms as 
political fugitives. Bnt Chan- 
cellor Kohl has been unable to 


find a consensus. 

Hie CPU's coalition partners 
in the FDP want to restrict 
changes to “practical mea- 
sures” to speed up processing 

of applications.The opposition 

SPD has held ont strongly 
against any changes in the 
law. Mr Vogel said yesterday 
it was time to end the “brawl- 
ing" in the government and 
return to a realistic discoss- 
sion. 


Four parties set to form a 
government in Sweden 


By John Burton in Stockholm 


SWEDEN'S next government is 
likely to be a minority one con- 
sisting of four non-socialist 
parties. Mr Carl Bildt, the 
leader of the Moderates, was 
given a mandate yesterday by 
the speaker of the parliament 
to form a cabinet. 

The new government would 
include the Moderates, Liber- 
als, Centre Party and Christian 
Democrats, which would have 
combined total of 170 seats in 
the 349-member Riksdag. 

The non-socialist parties 
have been negotiating over a 
government since the general 
election on September 15, 


which handed the ruling Soda! 
Democrats their worst elec- 
toral defeat since 1928. 

There had been doubts 
whether the rural-based Centre 
Party would join the govern- 
ment since it had expressed 
reservations about EC mem- 
bership and plans to trim pub- 
lic spending. 

Bnt Mr Bildt said yesterday 
there was broad agreement 
among the non-socialist parties 
over the EC, the public sector 
and economic policy. The new 
government depends in part on 
support from the right-wing 
party New Democracy. 


Swiss to end 
investment 


fund levy 


BANKING FINANCE AND GENERAL APPOINTMENTS 


GENERAL MANAGER 
FOR REINSURANCE DEPARTMENT 


Special Risk Services Is a dynamic, 
rapidly expanding Lloyd's Insurance and reinsurance broker. 


An exciting opportunity has arisen for a Head of Division, to assume responsibility for the 
day-to-day management and leadership of SRS*s fast-growing Reinsurance Division. The 
successful candidate will have considerable experience of reinsurance, a thorough 
knowledge of the reinsurance market and excellent technical knowledge. 


The position should suit a highly-motivated, ambitious person with good organisational and 
mangement skills. SRS focuses exclusively in serving the financial services sector and our 
main areas of focus include asset-backed, structured finance, surety, trade credit, political 
risks, and increasingly, directors' and officers' liability, professional indemnity and bankers' 
blanket bond for financial institutions. 


The SRS Group is committed to an open and progressive management style to support our 
high calibre dedicated personnel in modem offices worldwide. We believe this combination 
will provide an ideal environment in which this new executive may operate. 


An attractive salary and benefits wDI be offered to the appropriate candidate. 


Please contact: 

Stephen Wenman 
Chairman 

Special Risk Services 
America House, 2 America Square, 
London EC3N 2SR 



Fax: 071 454 9510 


SPECIAL RISK SERVICES 


OIL INDUSTRY 


WE ARE A SUBSIDIARY OF A 
MAJOR EUROPEAN INDUSTRIAL & ENERGY 
COMPANY BASED IN LONDON 


We are extremely active in all facets of the international petroleum 
business and are looking for a person with a strong academic and 
analytical background. The successful applicant should have proven 
crude oil and/or refined products experience, the technical knowledge 
to develop and manage both short and long term contracts/projects and 
possess appropriate computer and communication skills. 


Daily responsibilities include constant analysis of supply and market 
strategies and communication with all internal and external business 
partners. You must be independent and self-motivated while working 
within a dynamic team. 


Salary is commensurate with job responsibilities with professional 
growth possibilities in accordance with your development 


CVs are requested by October 11, 1991. 


Please reply to Box A1641, Financial Times, 
One Southwark Bridge, London SE1 9HL 


THE Swiss government gave 
broad approval to a planned 
reform of its stamp tax on 
securities transactions that 
would include abolishing the 
levy on Swiss investment 
funds. Reuter reports from 
Berne. 

The reform aims to counter 
worries by banks that the tax 
is making Switzerland uncom- 
petitive as a financial centre 
and driving business abroad. 

A first tilt at a stamp tax 
revision failed to get past a ref- 
erendum in June when it was 
coupled with the Introduction 
of an unpopular value-added 
tax. 

A fast-track parliamentary 
bill has now revived and aug- 
mented the June proposals. 
These include abolishing 0.3 
per cent transaction duties on 
professional traders' holdings. 
Euromarket issues and trans- 
actions made by Swiss institu- 
tions abroad, and cutting 
duties on cash bonds. 

A statement from the 
Finance Ministry said the gov- 
ernment approved of a parlia- 
mentary committee's plan to 
scrap the tax on investment 
funds as well But it rejected a 
committee proposal to abolish 
stamp duty levied when com- 
panies amend their structure 
or change their legal domicile. 

The government also 
rejected the committee's view 
that a new levy of Z5 per cent 
on life insurance premiums, 
planned as a way of clawing 
back some lost revenue, should 
be dropped. Instead, the minis- 
ters went further, proposing 
the introduction of stamp duty 
on certain property insurances 
as welL 



Mr Markus Wolf, former head of East German espionage, in KarlsrfUie after his arrest yesterday 
while entering the country from Austria. Mr Wolf, 68, has said he wants to live in Germany a gain. 


Irish enjoy a feast of controversy 


Tim Coone finds Charles Haughey struggling to restore confidence 


T HE Irish love a scandal 
When the wealthy and 
powerful are toppled in 
a country where almost 20 per 
cent of the workforce is unem- 
ployed, there is a sense of 
moral retribution on the part 
of the little man. 

But even the little men and 
women have been surprised by 
the veritable feast of controver- 
sies that appears to be tinning 
into a fight for the political 
survival of Mr Charles 
Haughey, the prime minister. 

In a space of two weeks, 
some of the best and brightest 
of Ireland's corporate life, most 
of them publicly identified 
with the Fianna Fall govern- 
ment have become the focus of 
a series of public inquiries into 
questionable business practices 
involving property and share 
deals in public sector compa- 
nies. 

Mr Haughey said the contro- 
versies had broken “like a tidal 
wave” over his government. 
They undoubtedly prompted 
his announcement at the week- 
end, that the time had come for 
the creation of a serious fraud 
office along British lines. 

Yesterday Mr Michael Smur- 
fltt, Ireland's leading industri- 
alist and chairman of Telecom 
Eireann. the state-run telecom- 
munications company, 
resigned after becoming 
embroiled in a iEiflm (£9.1m) 
property row over a site for the 
new Telecom headquarters. 

He has admitted that he had 
an interest in a company, 
United Property Holdings 
(UFH) that owned the site six 
months before it was sold to 
Telecom, At the time of the 



Charles Haughey: fighting 
for survival 


sale, the site was owned by a 
third company whose spokes- 
man has said it had no deal- 
ings with Mr Smurfitt of any 
sort. There was a reported 
profit of more than I£3m on the 
sale. 

.Earlier this month, the 
recently-privatised Greencore 
sugar and foods group, became 
the focus of five separate inqui- 
ries into share dealings by 
senior executives of the com- 
pany and which has already 
cost the job of Mr Chris Comer- 
ford, the company's chief exec- 
utive, who was forced to 
resign 

Both Mr Comerford and Mr 
Smurfitt have been credited 
with turning round these pre- 
viously inefficient, loss-malting 


state enterprises into profitable 
concerns. 

Mr Haughey said at the 
weekend it would be “prudent” 
for Mr Smurfitt to step aside as 
chairman of Telecom until an 
inquiry into the Telecom affair 
had reached its conclusions in 
two weeks. Mr Haughey also 
suggested that Mr Seamus 
Pairceir, chairman of the Cus- 
tom House Docks Authority, 
and who is also chairman of 
UPR should temporarily step 
aside from the docks authority. 
Mr Pairceir resigned immedi- 
ately in anger at the way Mr 
Haughey questioned his role. 
His resignation is seen as a 
great loss for Ireland's new 
International Financial Ser- 
vices Centre, for which Mr 
Pairceir was responsible as 
chairman of the docks author- 
ity. 

Also In the spotlight is 
National City Brokers, a local 
stockbroking firm that has 
become one of the leading 
firms in Dublin in the past 10 
years, and which had recently 
begun a study into the Tele- 
com privatisation. NCB 
advised Greencore during its 
privatisation. 

Mr Haughey has asked NCB 
to withdraw from the Telecom 
study which it has agreed to do 
“until the air is cleared and the 
inquiry completed". The chair- 
man of NCB is Mr Desmond 
Dermott, a personal friend of 
Mr Haughey who first mooted 
the idea of creating the Inter- 
national Financial Services 
Centre. 

Adding to Mr Haughey's 
problems are increasingly 
severe strains within the econ- 


omy and especially govern- 
ment finances. Mr Haughey 
admitted at the weekend that 
“1992 is going to be very diffi- 
cult" and that the cash was not 
to hand to meet the next round 
of promised public sector pay 
increases due early next year. 
Failure to meet those could 
cause the collapse of the Pro- 
gramme for Economic and 
Social Progress and the indus- 
trial peace pact with the trade 
unions. 

By launching the public 
inquiries into Greencore and 
Telecom, and anno uncing thp 

formation of a Serious Fraud 
Office, Mr Haughey clearly 
hopes to deflect criticism from 
the government itself and to 
restore confidence in his 
administration. 

But as Mr Proinsias de 
Rossa, the leader of the Work- 
ers’ Party said yesterday 
"There is the saying about 
smoke and fire, well there’s so 
much smoke about right now, 
we can't even see where we are 
going." 


Commission 
sets sights 


on power 
monopolies 


By Andrew Hill in Brussels 


• The Soviet Union, backed 
by central and east European 
countries, yesterday indicated 
that the proposed European 
energy charter would have to 
allow less developed economies 
time to put its demands into 
practice, Andrew Hill writes. 

Delegates from the 35 mem- 
bers of the energy charter con- 
ference were meeting in Bros-, 
sels to discuss the text of the 
charter, which is partly aimed 
at helping the Soviet Union 
exploit its natural resources. 

Countries of the old eastern 
bloc aired three main concerns 
at the meeting: the need for a 
transition period before imple- 
mentation of the charter, the 
problem of financing improve- 
ments in the energy industry; 
and the importance of encour- 
aging equal access to markets 
across Europe. 
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THE European Commission 
pirns to break up electricity 
and gas production moaopoges 
as part of a wide-ranging effort 
to open up a genuine internal 
energy market in the Commu- 

The controversial proposals, 
which have not yet been 
approved by the ftiU Cwnmb- 
skm. go farther than initial 
plans simply to allow eonsua. 
ere to buy electricity and gas 
from suppliers in oth er EC 
countries - the system known 
as third party access. 

Mr Antonio Cardoso e 
Cunha, the EC energy commis- 
sioner, told a conference in 
Berlin yesterday that the 
energy and competition direc- 
torates were preparing a series 
of measures which would also: 

• c halleng e existing monopo- 
lies in the construction of 
transmission lines, and -in the 
export, import and production 
of energy; 

• unbundle the administra- 
tion of production, transmis- 
sion and distribution activities, 
to allow transparent competi- 
tion and prevent cross-subsidi- 
sation of the different areas. 

Commissioners' top advisers 
will discuss the long-awaited 
proposals for the first time at 
the end of this week. 

Mr Cardoso e Cunha and Sir 
Leon Brittan, competition com. 
missioner. want to use a two- 
pronged approach to open the 
gas and electricity markets, 
and each industry will be the 
subject of two directives. 

□ Broadly, legislation under 
Article 90 of the Treaty of 
Rome - which allows the Com- 
mission to push through legis- 
lation without the formal 
approval of member states 

- will be used to break down 
pyiKting restrictio n s. ‘ 

O Article 100A direc- 
tives - which need be 
approved only by a qualified 
majority of member states 

- will be used to establish the 
ground rules for a new, liberal- 
ised energy market 

Third party access proposals 
have already been attacked by 
the EC gas and electricity 
industry, although Britain's 
electricity industry, in particu- 
lar, has tended to back the lib- 
eralisation programme, 
because a measure of third- 
party access has already been 
Introduced into the UK system. 
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Owing to a computer 
malfunction, later editions of 
the FT yesterday carried an old 
story about the release of a 
Spanish businessman by the 
Basque separatist movement 
ETA in 1988. We apologise tor 
this error. 
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EUROPEAN NEWS 


Azerbaijan and 
Armenia agree 
to talk peace 

By Mark Nicholson in Moscow 


RUSSIAN president Boris 
Yeltsin yesterday claimed a 
historic breakthrough in per- 
suading Armenia and Azerbai- 
jan to embrace peace talks 
over the disputed territory of 
NagonunKarabakk 

JBut the agreement, reached 
late on Monday night, faces a 
severe test as violence contin- 
ues-, to simmer across the Tran- 
scaucasua and elsewhere in the 
southern Soviet republics. 

Details emerged yesterday of 
clashes in which six Armen- 
ians were said to have been 
killed by Azerbaijani militia 
units, even as Mr Yeltsin bro- 
kered the peace talks in the 
Russian spa town of Zhelezno- 
vodsk. Artillery and small 
arms fire was reported in the 
region oh both Monday and 
yesterday.. 

In a joint communique 
issued after 13 hours of talks in 
Zheieznavodsk, Mr Levon Ter- 
Petrosian, president of 
Araeaia, and Mr Ayaz Mutila- 
bov, his Azerbaijani counter- 
part;- apeed to begin immedi- 
ate talks towards settling their 
bitter dispute over the mainly 
Armenian-populated enclave 
within Azerbaijan. The dispute 
"has cost more than 800 lives in 
tbebSst two years. 

They agreed to implement a 
ceasefire, remove all armed 
mititfa from the region by Jan- 
uary, resettle the thousands of 
remgees displaced fry the con- 
flict, -and fry to restore normal 
transport mri communication 
links between the two repub- 
lics. 

- “This document is signed, 
it’s a historic act and a historic 
document,” said Mr Yeltsin. 
“It’s a document based on com- 
promise but it gives some pos- 
sibility for progress to put an 
end to the bloodshed.” 

Although it falls for short of 
a peace treaty between the two 
republics, the agreement is a 
sweet diplomatic success for 
Mr Yeltsin in an area where 
the Kremlin had, in four years 
of trying, made no progress. 

- The talks were cosponsored 
by Mr Nursultan Nazarbayev, 
president Of Kazakhstan , but 
Mr Yeltsin’s determination to 
broker the talks despite a 
reported mild heart complaint 

- proved essential to the 



agreement 

His success attests bo Rus- 
sia's pivotal role within the 
looser post-coup union of 
Soviet states, and to the the 
fact that - at least in the 
TYanscaucasus - Mr Yeltsin’s 
authority is viewed with less 
suspicion than the perceived 
“divide and rule” tactics of the 
Old ftramlin 

• Up to 10,000 people gathered 
behind barricades in Dush- 
anbe, capital of Tajikistan, to 
call for the removal of Mr 
Rakhman Nabiyev, a Brezh- 
nev-era Communist installed 
as president by parliament on 
Monday. 

Interfax reported police 
closed off all roads into the city 
after reports that opposition 
groups, rallying under both 
democratic and Islamic ban- 
ners, were busing supporters 
in from the countryside. The 
protesters were demonstrating 
against the hardline Commu- 
nist parliament's move to over- 
throw a ban on the party 
decreed by Mr Kadreddln 
Aslonov, who was also ousted 
as president 

However, General Vladimir 
Lobov, Soviet chief of staff, 
said Soviet troops would not be 
moved into the republic to help 
police the state of emergency. 


PanMn makes pledge 


on nuclear weapons 


MR Boris Pankin, the new 
Soviet foreign minister, yester- 
day pledged to the United 
Nations that a union of sover- 
eign state® would assume all of 
toe international commitments 
made by the USSR, including 
those Jinked to its status as a 
nuclear power, writes Michael 
Littlejohns from New York. 

He emphasised that Soviet 
unclear weapons “remain 
under effective centralised con- 
trol". 

In his msblbm speech to the 
General Assembly, Mr Pankin 
thanked all states that sup- 
ported the resistance to last 
month’s abortive coup against 
President Mikhail Gorbachev. 


“The defeat of a coup aimed 
at restoring totalitarian rule 
led to a revolution that 
changed the face of the nation, 
sweeping away the last remain- 
ing pillars of the bankrupt 
regime,” he said. 

Mr Pankin deplored the 
resurgence of what he termed 
“national egotism” that had 
followed east-west reconcilia- 
tion in Europe, saying this was 
also becoming the main feed- 
ing ground for terrorism. The 
result might be “the 19th cen- 
tury re-visited", though with 
the added danger that weapons 
of mass destruction might be 
hijacked by nationalist or reli- 
gious extremists. 


Finland offers 
Lenin a final 
resting place 

TEq& Lenin Museum in Finland 
is prepared to offer a final rest- 
ing place for the founder of the 
Soviet state, its director said, 
Reuter reports from Helsinki. 

Mr Afruo Minkkinen, head of 
the museum in the city oi 
Tampere, 160km north of Hel- 
sinki, said that if the collapse 
of communism in the Soviet 
Union forced Lenin’s 
embalmed corpse out of its Red 
Square mausoleum, he would 
willingly give it sanctuary. 

"We -always gave Lenin a 
hiding place when timaa were 
difficult in Russia,” Mr Minkki- 
nen said. Liberal reformers 
want to remove the corpse 
from the shrine where it has 
lain since 1929. A proposal to 
the Supreme Soviet on October 
2 wanted moved to his 
mother’s grave in St Peters- 
burg. 


Ukraine wants 
to shut down 
Chernobyl 

THE Ukrainian government 
wants to shut the crippled 
Chernobyl nuclear power plant 
by 1995, Mr Theo Waigel the 
German finance minister, said, 
Reuter reports from Kiev. 

He told reporters that Mr 
Vitold Fokin, the Ukrainian 
prime minister, made the 
promise to him during a meet- 
ing on Monday in Kiev. 

Mr Waigel, on a three-day 
visit to the Soviet Union, said 
Mr Fokin was seeking German 
technological aid in closing 
down the plant that caused an 
environmental disaster after 
an April 1986 reactor accident. 

Soviet V-230 and V-213 pres- 
surised water reactors in east- 
ern Germany were shut down 
by Bonn last year because of 
acute safety risks. They are 
still widely used throughout 
eastern Europe. 


German 
troops ‘can 
keep peace 9 

By Christopher Parises 
in Bonn 

GERMAN troops may be 
deployed in peace-keeping mis- 
sions outside Nato territory 
without any need for changes 
to the constitution, according 
to a government-appointed 
commission of experts. 

While the main role of the 
forces remained defence, over- 
seas action required only the 
agreement of a majority in the 
Bundestag. Prof Hans-Adolf 
Jacobsen, commission chair- 
man, said in Bonn yesterday. 

The findings seem to resolve 
a long and laboured argument 
in Germany over the rale of 
the country’s largely con- 
scripted troops in interna- 
tional military ventures, 
which earlier Hii« year limited 
its activities in the Gull war. 

The issue arose most 
recently when Germany 
pressed for an International 
force to be sent into Yugo- 
slavia, while apparently befog 
unable to take part itself. 

The commission, set up a 
year ago to assess file future of 
the armed forces, also said the 
military should be prepared 
and trained for peace-keeping 
in Europe or in the framework 
of the United Nations. 

Mr Gerhard Stoltenberg, 
drfww infaidw , described 

findhtg a afi “m naning ftil" 


Who will implement CFE arms treaty? 

The Soviet Union’s disintegration is creating a legal morass, reports David White 


E UROPE’S most ambi- 
tious arms control 
treaty risks becoming 
unworkable because of the 
Soviet Union's disintegration. 

The 22 countries which 
signed the Conventional Forces 
in Europe (CFE) treaty last 
November are pressing on 
towards ratification in . the 
hope of bringing it into effect 
next year. But nobody quite 
knows where CFE is heading. 

The treaty to reduce hold- 
ings of heavy army equipment 
and aircraft took 20 months of 
intensive negotiation. After 
signing, it ran Into trouble 
over the way Moscow inter- 
preted its obligations. Now, 
amid uncertainty over the 
extent to which the Soviet 
Union will maintain central- 
ised military forces, it risks 
running into a legal morass. 

It is not the first time the 
treaty has appeared to be over- 
taken by events. While it was 
being negotiated in Vienna 
between the members of the 
two military alliances, the 
Warsaw Pact started cracking 
up, Germany was united, and 
most countries laid plans for 
defence cute greater than those 
imposed by the CFE limits. 

Arms reductions would be 
expected to go ahead even if 
the treaty were never enforced. 
But there would then be no 
compulsory destruction of 
equipment, fewer opportunities 
for countries to inspect each 


other’s forces, and no barrier 
to re- armament 

Governments seem united in 
seeking ratification as soon as 
possible. A consensus is build- 
ing up about ways of coping 
with the most immediate com- 
plication - the independence 
of the three Baltic republics. 
Suggestions that treaty 
changes might be required are 
firmly resisted In Vienna. 

"There’s no enthusiasm any- 
where to renegotiate this 
treaty,” commented one west- 
ern ofB&aL 

But how for will the Soviet 
authorities be competent to 
enforce it? Arms subject to 
reduction are located in 11 of 
the old Soviet Union’s 15 
republics. The Atlantic-tothe- 
Urals treaty area includes the 
now sovereign Baltic states, 
Ukraine, Belorussia. Georgia, 
Moldova, Armenia, Azerbaijan, 
a bit of Kazakhstan and part of 
the Russian Federation. 

T he map is made more 
complex by different 
treaty zones. Part of the 
area comes within an 
"extended central zone” where 
there are narrower limits on 
equipment totals. Ukraine fails 
partly in this zone and partly 
in a "flank” zone with its own 
limits. 

A legal contradiction sur- 
rounds the Baltics. Since they 
are recognised independent 
states and are not signatories, 
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the treaty clearly does not 
apply to them. On the other 
hand, the treaty was agreed on 
the basis that Moscow's 
authority extended to their ter- 
ritory. 

Eastern European and west- 
ern nffiwai" say that the equip- 
ment of Soviet troops in Lith- 
uania, Latvia and Estonia must 
be counted against the Soviet 
Union's treaty ceilings, and 
that these forces should in 
principle be subject to verifica- 
tion. The three republics are 
seeking their withdrawal but 
Soviet officials have warned it 
wifi take time. 

An understanding could be 
drawn up, outside the treaty, 
to cover them, and a separate 
agreement reached with the 
Baltics to allow inspection. The 
possibility has been raised of 
the Baltics eventually joining 
the treaty, but the present 
treaty text contains no provi- 
sions for accession. 

Attempts are befog made to 


draw a clear distinction 
between the Baltics and other 
republics breaking away from 
central Soviet control fo order 
to forestall an arms build-up. 

A senior east European nego- 
tiator said there was “no doubt 
whatsoever" that “successor" 
states such as Ukraine would 
inherit the obligations the 
Soviet Union had signed up to. 

"It is in the interests of the 
whole of Europe to have these 
forces under control" be said. 

If some form of union 
remained, it would be up to 
Russia and the other republics 
to divide up the Soviet entitle- 
ments among themselves, he 
added. 

Otherwise, an agreement 
would need to be worked out 
with the former Warsaw Pact 
allies, revising the share-out 
deal they concluded in Buda- 
pest just before the treaty was 
signed 10 months ago. 

But a western delegate 
admitted: "Frankly, no-one 


knows which way things will 
go.” The emergence of Ukraine 
as a separate military power 
"could put a substantial ques- 
tion mark over the viability of 
the treaty". 

A crucial part of the CFE 
agreement is an elaborate veri- 
fication regime. This involves 
monitoring thousands of mili- 
tary bases and breaks new 
ground by providing for sur- 
prise “challenge" inspections 
of undeclared facilities. But 
western officials now raise 
doubts about bow these care- 
fully-worded provisions will be 
enforced. “Will the Soviets be 
able to take inspection teams 
into Azerbaijan or Georgia?” 
asks one. 

The Soviet upheaval also 
overshadows the talks now 
going on in Vienna - known 
as CFE- 1 a - about reductions 
in military manpower. The 
talks are due to be wound up 
by March. 

The original CFE talks were 
based on two alliances, allow- 
ing each an equal number of 
tanks, artillery pieces and so 
forth. Ndw that the Soviet 
Union has lost its alliance, 
there can be no such starting- 
point. Western officials are 
looking above all for exchange 
of information and facilities for 
verification. About half the 
countries have provided data; 
the Soviets have yet to do so. 

“But," said one official, 
“we're travelling hopefully." 
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THE three Baltic states moved 
closer to their goal of integra- 
tion with Europe yesterday 
when Mr Jacques AttaU, presi- 
dent of the European Bank for 
Reconstruction and Develop- 
ment (EBRD), said the bank 
would consider their applica- 
tions for membership at the 
end of next month, writes Gil- 
lian Tett in Tallinn. 

After discussions with all 
three prime ministers during a 
one-day trip to Tallinn, Mr 
Attali said he envisaged that 
each state would be able to 
apply for shares worth 
Ecuiton (£7m) in the bank. 

Xu an attempt to present a 
united economic front, the 
three prime ministers yester- 
day unveiled a six-point eco- 
nomic cooperation plan which 


includes creation of a common 
Baltic customs region and co- 
ordinated policies on price 
controls and monetary reform. 
They also plan joint energy, 
transport and telecommunica- 
tions projects with financing 
from the EBRD, the World 
Buit or the proposed Baltic 
Investment Bank. 

Anthony Robinson adds: The 
EBRD has also finalised its 
Investment strategy for 
Poland. It will concentrate on 
technical and financial sup- 
port for privatisation, banking 
and environmental rehabilita- 
tion and support for moderni- 
sing and privatising energy 
supplies. It will also help 
finance transport and agro- 
industrial projects and finan- 
cial sector personnel training. 
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Mann’s release marks latest move in complex hostage exchange 


By Lara Marlowe in Beirut and Victor Mallet In London 


TOE release yesterday of Mr Jackie 
Mann, the 77-year-old Briton kid- 
napped in 1889 on the streets of 
Beirut, is the latest move in a com- 
plicated exchange of Middle East 
nostages; it is unlikely to be the 
last 

Mr Javier Perez de Cufllar, the 
UN secretary general. Is the chief 
intermediary in a series of secret 
negotiations involving Lebanese 
Shia Moslems, Pales tinians Israel 
Iran and Syria (which exerts its 
influence over most of Lebanon). 

Efforts to resolve the hostage 
issue once and for all began in ear- 
nest last month when igianrir Jihad, 
a Lebanese kidnap group linked to 
the Iranian-backed Hizbollah, freed 
Mr John McCarthy, the British jour- 
nalist and gave him a letter for Mr 


Fdrez de Cuellar which called for 
the release of Arab prisoners in 
Israel and Europe. 

Since then Mr Perez de Cu611ar 
and his interlocutors in Iran, Israel 
and elsewhere have made unsteady 
but real progress. Mr Edward Tracy, 
the US hostage, has been freed in 
Beirut, while Israel has released 51 
Lebanese and received information 
about three of its seven servicemen 
missing in Lebanon, 

It is said in Beirut that there is 
now a ‘'calendar*' for releases that 
could result in the freedom of all 
western hostages within months. 

Mr Abdel-Halim Khaddam, the 
Syrian vice-president, said recently 
that the hostage affair would be 
resolved “this year”. 

Mr All Mohammad Besharati. 


Iran's deputy foreign minister, said 
in an interview published yesterday 
that he hoped “by January, all hos- 
tages Irrespective of their nationali- 
ties will be able to go home". 

Statements by Lebanese kidnap- 
pers at the time of Mr McCarthy's 
release suggest that the UN’s 
involvement in the hostage negotia- 
tions began early in the summer 
under the auspices of Mr Gian do- 
me nico Picco, a UN envoy. 

In a communique issued this 
month with a photograph of Mr 
Mann, the Revolutionary Justice 
Organisation said it would release a 
videotape of meetings between UN 
officials and kidnappers to hold the 
negotiators to their commitments. 

It is possible, however, that some 
negotiations have taken place with- 


out the direct UN involvement. 

The International Committee of 
the Red Cross has acted as an inter- 
mediary between the Israelis and 
parties holding the bodies of Israeli 
servicemen, in particular Hizbollah 
and the Democratic Front for the 
Liberation of Palestine which 
recently repatriated the body of 
Samir Assad, a Druze Israeli soldier. 

Further releases are on the cards, 
although the multiplicity of inter- 
ested parties seems to have made it 
impossible to stick to a precise time- 
table. 

Mr Mann's release has already 
been delayed once because his kid- 
nappers complained that Israel was 
supposed to have freed 20 more Leb- 
anese prisoners first. 

Even Mr Nabih Bern, the leader 


of the Shia Moslem Amal militia, 
has attempted to involve himself in 
negotiations by claiming to hold 
two Israeli bodies which he wants 
to trade for the remaining 280 or so 
Lebanese prisoners held at the al- 
Khiam prison in Israeli-controlled 
south Lebanon. 

Western governments and Leban- 
ese Shia Moslems are convinced 
that the release of hostages has 
been hastened by Iranian and Syr- 
ian attempts to make friends in a 
world now dominated by the US. 

More reliable information about 
the re mainin g western hostages has 
emerged In the past four or five 
months than in five years. 

“The Syrians, the Ir anians and 
the Israelis all want to help Bush 
now," said one Lebanese close to 


Hizbollah recently. As their assets 
dwindle, the kidnappers and their 
supporters continue to squeeze as 
much political capital out of the 
host&sses as they can. 

Iran and Syria insist that they 
have no real Influence over the Leb- 
anese kidnappers or knowledge 
about the hostages, although they 
are remarkably well informed about 
imminent releases and eager to take 

the credit when someone is freed. 

The fragile process of releasing 
hostages could again break down or 
be delayed at any stage, particularly 
if radical Palestinian or Lebanese 
groups pushed on to the fringes of 
Middle East politics seek to assert 
themselves. 

The Lebanese hostage- takers are 
also seeking guarantees for their 


jwn safety after all the westerners 
are released. 

So far the omens are good tor the 
Lebanese held by Isrstel - tegwgng 
Sheikh Abdul-Karim Obeid, the Hjz- 
boUab leader - kidnapped by 
Israeli commandos in 1S89 - a 
for the nine remaining westerners 
in Lebanon. 

But the volatile situation in south 
Lebanon, where Israel and the 
Israeli-backed South Lebanon Army 
confront Palestinian guerrillas and 
Lebanese Shia Moslems, could stop 
he release of hostages or restart 
he hostage-taking once the existing 
motives are freed. , _ „ 

This Tnnnth. Israel and the SLA 


Japan breaks its record 
for longest growth spell 


By Steven Butler in Tokyo 

JAPAN'S economy has 
expanded for 58 consecutive 
months, the longest period of 
continuous growth since the 
Second World War. 

Japan's economic p lanning 
agency said yesterday that the 
economy continued to grow in 
September and that there was 
no reversal in sight 

The previous record for eco- 
nomic expansion was the 
“Izanagi Boom” of the late 
2960s, which lasted for 57 
months. 

The agency did warn, how- 
ever, that the economy was 
cooling, and that third quarter 
growth may come in below the 
2 per cent annualised growth 
rate reported for the second 


quarter, before bouncing back 
to the 3J> to &9 per cent range. 

The forecast appeared virtu- 
ally to rule out any possibility 
that the government growth 
target of &8 per cent in the 
year to the end of next March 
would be met 

Many private economists are 
predicting annual growth to 
be closer to 3 per cent 

The government has been 
holding interests rates high in 
an attempt to check inflation 
and to bring to an end a period 
of rampant speculation in 
property and financial assets. 
Only in the past three months 
has the Bank of Japan sup- 
ported a gradual easing of 
rates. 


Property and share prices 
have fallen, sometimes 
sharply, as a result of high 
interest rates, which have also 
taken their toll in the real 
economy, where capital spend- 
ing has been weak. 

Calls for a faster easing of 
Interest rates have recently 
been heard from the private 
sector, as well as from some 
government officials. 

EPA officials none the less 
said that strong private spend- 
ing would underpin the econ- 
omy’s con tinned expansion. 

And while capital spending 
has fallen from donble-dlgit 
growth, companies are still 
projecting an 8 per cent 
increase for the fiscal year. 


Hongkong Bank takes first 
step towards bankrupting Bond 


By Kevin Brown in Sydney 

HONGKONG Bank of 
Australia yesterday took the 
first step towards bankrupting 
Mr Alan Bond, the failed Aus- 
tralian entrepreneur, by filing 
a notice in the Federal Court 
requiring him to repay a 
US$194m debt 

The notice gives Mr Bond 28 
days to repay the debt. If he 
fails to find the money, the 
bank will be entitled to file a 
petition of bankruptcy. 

The bank acted after Mr Jus- 
tice Rogers in the New South 
Wales Supreme Court refused 
an application by Mr Bond for 
a stay of an earlier judgment 
that the debt was enforceable. 

Mr Bond said he would 
appeal against the judgment, 
and claimed the judge had not 
understood the nature of his 
financial affairs. “It is disap- 
pointing, but a lot of people are 
facing difficulties around Aus- 
tralia today. They will face 
theirs, and I will face this.” 

The debt is part of a 
US$336m financing package 
loaned by a syndicate of banks 
for a nickel mill at Green vale, 
Queensland, built by Dallhold, 
Mr Bond's private company. 

Dallhold was put into receiv- 
ership by Hongkong Bank, part 
of Hongkong and Shanghai 
Banking Corporation, and 
other creditors in July after a 



Alan Bond: the judge did 
not understand' 


court heard the company had 
debts of more than A$Ibn and 
assets of just A$41m. Mr Jus- 
tice Rogers said Mr Bond 
appeared to have a deficiency 
of assets over liabilities of 
some A$40m, without taking 
account of the bank's claim 
and other contingent liabilities 
of A$42Sm. 

“If ... there is a state of insol- 
vency of the kind and extent 
which these figures suggest. 


then every requirement of pub- 
lic interest dictates that bank- 
ruptcy proceedings should be 
put in train.” the judge said. 

Mr Bond, whose personal 
wealth was estimated two 
years ago at A$100m, lost con- 
trol of Bond Corporation Hold- 
ings last year after the group 
reported a record annual loss 
for an Australian company of 
more than A$2blL 

In addition to the bank- 
ruptcy proceedings, he faces 
charges of dishonesty relating 
to share dealing in Western 
Australia, and is under investi- 
gation by the Australian Secu- 
rities Commission, the corpo- 
rate watchdog. 

• A warrant could be issued 
far the arrest of Mr Christo- 
pher Skase, the bankrupt for- 
mer head of the Qintex televi- 
sion and resort group, if he 
fails to return to Australia for 
a court examination of his 
estate next week. 

Mr Max Donnelly, Mr 
Skase’s trustee in bankruptcy, 
said there were grounds for a 
warrant if Mr Skase did not 
return from Spain, where he 
now lives. Mr Skase. who 
declared himself bankrupt In 
Jane with debts of A$172m, 
also faces charges alleging 
assault, and misappropriation 
of A$l9m from Qintex funds. 


Palestine hardliners hit back 



By Our Middle East Staff 

PALESTINIAN hardliners 
campaigned yesterday against 
the proposed Middle East peace 
conference which is sponsored 
by the US and supported in 
principle by many Palestinian 
moderates. 

Mr George Habasb. leader of 
the left-wing Popular Front for 
the Liberation of Palestine, 
told the Palestine National 
Council (PNC), the parliament- 
in-exile meeting this week in 
Algiers, that the US plans were 
"a programme to bury the Pal- 
estinian question”. 

He said: “They are asking us 
to bury our cause with our 
own hands.” 

Mr James Baker, the US sec- 
retary of state, has asked Pal- 
estinians to compromise on 
their choice of delegates to the 
peace conference to satisfy 
Israeli demands that the Pales- 
tine Liberation Organisation 
and residents of east Jerusalem 
be excluded. 

Mr Nayef Hawatmeh of the 
Democratic Front for the Liber- 
ation of Palestine, another 
left-wing PLO faction, called 
for armed struggle against 
Israel 

“1 invite all factions of the 
Palestinian revolution to reject 
this peace conference under 
the formula proposed by the 
United States and to insist on 
an international conference 
according to international 
legality," he said. 

Mr Yasslr Arafat, the PLO 
chairman, told the meeting 
that the US and its Arab allies 
had decided not to allow the 
Palestinians to send their own 
delegation to the proposed con- 
ference but had opted for a 
joint Jordanian-Palestinian 
group. 

Palestinian leaders in the 
occupied territories, mean- 
while, said Palestinians should 


take the Initiative in negotia- 
tions with the US by setting 
out the terms under which 
they would attend. 

Senior figures in the West 
Bank say they want the PNC 
to agree to attend the planned 
regional peace conference, but 
to make dear that it would do 
so on the understanding that 
negotiations would tackle an 
Israeli withdrawal from the 
occupied territories and recog- 
nition of Palestinian self-deter- 
mination. 

Two top leaders from the 
occupied territories, Mr Faisal 
Husseini and Mrs Hanan Ash- 
rawt were said yesterday by 


the PLO to be going to the US 
to continue talks on the peace 
proposal with Mr Baker. 

Michael Littlejohns adds 
from the United Nations: in a 
surprise gesture Mr Boris Pan- 
kin, the Soviet foreign minis- 
ter, In an address to the UN 
offered strong support for Pres- 
ident George Bush's proposal 
that the UN repeal its 1970 res- 
olution equating Zionism with 
racism. 

In a “de-ideologisation” of 
the UN they should leave 
behind the “legacy of the Ice 
Age”, including this “obnox- 
ious” resolution. 


Discontent flares on streets of Zaire 

Julian Ozanne on the frustrations of the urban poor with an anachronistic regime 


Z AIRE'S descent into 
rioting and looting by 
mutinous government 
soldiers and argry urban 
youths over the last two days 
follows the refusal of President 
Mobutu Sese Seko's oppressive 
and bankrupt 26-year-old 
regime to bow down to popular 
demands for political change. 

The eruption of violence and 
anarchy in the capital Kins- 
hasa and the southern mining 
town of Kowlezi has left at 
least 10 people dead so far and 
plunged the country into its 
deepest crisis since the bloody 
years of post-colonial indepen- 
dence from Belgium in 1960. 

It has also Ignited the discon- 
tent of Zaire's increasingly 
impoverished urban population 
- struggling to survive severe 
food shortages and 3,000 per 
cent inflatio n - with a regime 
un willing to accept a peaceful 
transition from dictatorship, 
nepotism and corruption to 
democracy and economic liber- 
alisation. 

The decision yesterday by 
France and Belgium to send 
troops into the country to pre- 
pare for the evacuation of their 
nationals also highlights the 
degree to which Mr Mobutu 
has been deserted by his tradi- 
tional western allies. These 
now see him as an embarrass- 
ing anachronism in the post- 
Cold War World where African 
rulers no longer win support 
simply because of their com- 
mitment to capitalism and the 
west 

For months, Zaire's opposi- 
tion movement - made up of 
former politicians, trade 
unions and civic associations 
- has been warning that a vio- 
lent showdown would be 
unavoidable unless Mr Mobutu 
honoured his April 1990 prom- 
ises to move the country to 
multi-party democracy. 

As in several other African 
countries - such as Benin. 
Cameroon and neighbouring 
Congo - Mr Mobutu eventu- 
ally caved into pressure from 
the pro-democracy opposition 
and convened a national con- 
ference empowered to decide 
the country's political and con- 
stitutional future. 

But as soon as it opened, 
nearly seven weeks ago, it fell 
into disarray amid accusations 
by the opposition that Mr Mob- 
utu bad packed the conference 
with bogus delegates and 
secret security officers bent on 
disrupting the democratic pro- 
ceedings. 

The opposition, led by vet- 



President Mobutu Sese Seko: the opposition believes he will not concede power peacefully 

the loyalty of the army and 


eran politicians such as Mr 
Etienne Tsihikedi and Mr Jean 
Nguz a Karl-i-Bond mounted a 
successful boycott of the con- 
ference. Mr Mobutu's refusal to 
meet their demands to recon- 
vene a truly democratic body 
added fuel to the growing frus- 
tration in the capital and exac- 
erbated suspicions that the 
“Big Man” was up to his old 
tricks and would not concede 
power peacefully. 


The continuing economic 
deterioration, marked by 
hyper-inflation, crumbling 
infrastructure, negative eco- 
nomic growth, an unservicea- 
ble debt of $9bn to SlObn, rapid 
devaluation of the zaire - the 
currency - and critical short- 
ages of the foreign exchange 
earnings needed to feed the 
import-dependent economy, 
spawned the growth of a 
deprived urban population. For 


many, there was nothing to 
lose from taking to the streets. 
At least 10 people were killed 
three weeks ago when security 
police fired tear gas and bullets 
ou rioting youths who had 
erected barricades in the shim 
areas of Kinshasa. 

The addition to the ranks of 
rioters this week cf mutinous 
soldiers, apparently discon- 
tented with their poor pay, 
raises serious questions about 


security forces. 

Fears are growing that with- 
out a rapid political response 
from Mr Mobutu, Zaire, 
already bloodied by years of 
tribal and secessionist con- 
flicts, could easily go the way 
of other traditionally western- 
backed dictatorships, such as 
Somalia and Liberia, which 
have disintegrated into tribal 
bloodletting. 

The prospect of the violent 
implosion of Zaire - a country 
with large cobalt and copper 
reserves - has frightening 
implications for the stability <rf 
the entire region. 
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PAST BELGIAN INTERVENTIONS IN CENTRAL AFRICA 


July 1960: On the eve of 
the independence of the 
Congo, now Zaire, Bel- 
gium sends troops to 
evacuate its nationals 
from its former colony, 
after a mutiny by secu- 
rity forces. 

November 1964: Belgian 
paratroopers attempt to 
rescue some 2,000 Euro- 
peans held by rebels in 
Stanleyville (Kisan- 
gani), but fail to pre- 
vent a massacre. 


May 1978: Another 
attempted secession by 
Shaba province (for- 
merly Katanga) leads to 
many European deaths 
and intervention by 
1,000 Belgian para- 
troopers, wbo along 
with French forces 
repatriate 2,700 of their 
nationals. 

October 1990: Belgian 
troops, again in concert 
with French forces, go 
Into Rwanda, which 


borders Zaire, to evacu- 
ate their nationals 
threatened by rebels 
Invading from Uganda 

• FRENCH forces have 
been involved in 13 mil- 
itary operations in sub- 
Saharan Africa since 
1962, in Zaire, Senegal, 
Gabon, Chad (no less 
than four times), the 
Central African Repub- 
lic, Togo, and the Com- 
ora Islands - as well as 
in Mauri tania 


Kaunda officials 
accused of big 
copper fraud 


Rob uses UN speech to 
propose Korean peace plan 

By Michael Littlejohns, UN Correspondent, in New York 


By Mike Hall in Lusaka 

ZAMBIA'S Movement for 
Multiparty Democracy plans 
an investigation into allega- 
tions of large-scale fraud by 
senior officials in the copper 
industry If it wins next 
month's general election. 

The party has established a 
“day one committee” to pre- 
pare an international Inquiry 
into the financial affairs of 
Zambia Consolidated Copper 
Mines (ZCCM), the Metal Mar- 
keting Corporation (Memaco) 
and overseas subsidiaries. 

A senior MMD official said 
international legal and finan- 
cial experts were also investi- 
gating potential liability by the 
auditors. 

Last month auditors Deloltte 
Haskins and Sells and Coopers 
& Lybrand signed unqualified 
accounts for ZCCM and 
Memaco respectively. 

In July a local newspaper 
alleged, in what has become 
known as the Coppergate scan- 
dal, that Memaco bad been 
paying inflated freight charges 
amounting to tens of milli ons 
of dollars on hundreds of cop- 
per shipments over several 
years. 

The paper claimed the pay- 
ments went to a company in 
South Africa acting as a front 
for Zambian officials in Lusaka 
and London. 

A member of the MMD's day 
one committee said their Inves- 
tigations indicated that some 
of President (Kenneth) 
Kaunda 's topmost officials had 
been party to the siphoning off 


Angolan President Jose 
Eduardo dos Santos began a 
two-day visit to Britain yes- 
terday to encourage foreign 
investment in his conn try as 
it moves towards democracy 
and tries to heal an economy 
crippled by civil war. Reuter 
reports. 

Mr dos Santos was last 
night meeting Mr John 
Major, the prime minister, 
and business leaders at the 
Confederation of British 
Industry. 

The Angolan embassy said 
Mr dos Santos would brief 
them on Angola’s economic 
and political reforms. He 
would also explain new laws 
guaranteeing repatriation of 
profits and other “favoura- 
ble Investment conditions", 
the embassy s*id- 


of hundreds of millions of dol- 
lars of scarce foreign exchange 
through illegal or highly Irreg- 
ular deals. 

“We want to find out what 
has happened to this money to 
see if we can claim it back for 
the people of Zambia,” he 
added. 

“We want to know why the 
accounts of these companies 
have not been qualified.” the 
MMD official said. The MMD, 
which most analysts believe is 
likely to win the elections on 
October 31. has said it will look 
into the possibility of privatis- 
ing ZCCM. 


SOUTH Korean President Roh 
Tae Woo yesterday proposed a 
three-point plan for normalis- 
ing relations with the commu- 
nist north, beginning with a 
peace treaty and renunciation 
of the nse of force, replacing 
their present fragile armistice. 

Addressing the UN General 
Assembly, to which the two 
Korean states were admitted as 
members last week, he called 
for military confidence-build- 
ing measures, noting that they 
have i.7m troops confronting 
each other along the demilitar- 
ised zone. 

These measures should 


TALKS between Britain and 
Vietnam on setting up special 
holding centres in Vie tnam for 
returning boat people appear 
to have faltered and both sides 
are now exploring new ways to 
speed np repatriations. 

The main stumbling block is 
the question of sovereignty. 
The centres could not be man- 
aged by Vietnam without 
incurring criticism from the 
US, which opposes forcible 
repatriation, but Vietnam is 
not prepared to cede territory 
to international organisations. 

Talks are continuing In 
Hanoi, Vietnam's capital, 
between the two sides and rep- 
resentatives of the United 
Nations High Commissioner 


include an exchange of mili- 
tary information, advance noti- 
fication of field exercises and 
troop movements and the 
exchange of permanent observ- 
ers to prevent surprise attack. 

Warning that nuclear weap- 
ons in the divided peninsula 
could threaten world peace, Mr 
Roh appealed to North Korea 
to abandon its nuclear arms 
programme and sub mit uncon- 
ditionally to international 
inspection. 

Once that was done and con- 
fidence-building measures were 
in place, he was prepared to 
begin discussions on the reduc- 


for Refugees (UNHCR) and the 
International Organisation for 
Migration. 

The’ internationally managed 
centres have been strongly 
supported by the Hong Kong 
government, which believed 
the centres conld provide a 
way around US objections to 
forcible repatriation of boat 
people. Hong Kong has not 
dared to force boat people to 
return since it was severely 
criticised for repatriating 51 
boat people forcibly in Decern- 
u0T 1989 

More than 1,100 boat people 
have arrived In the colony in 
the last five days, an unusually 
Mgh rate for September. This 
takes the total of people in 


tion of conventional forces and 
on nuclear Issues. 

South Korea was prepared to 
pursue economic co-operation 
with the north in all areas, 
including joint venture 
industries. 

“I do not believe that the 
Korean peninsula should be 
left as the only land remaining 
divided by the cold war,” he 
said. 

"At a time when all the divi- 
sive barriers are collapsing, the 
unification of the Korean pen- 
insula must be a matter of 
time and the natural course of 
history." 


Hong Kong’s cramped camps 
to more than 64JXX), a 12-year 
high. Most have been classified 
as economic migrants who do 
act qualify for repatriation to 
third countries, or are awaiting 
classification. 

Meanwhile, the UNHCR has 
announced it will drastically 
cut payments made to boat 
peojtfe who volunteer to return 
to V ietnam. New departures 
from Vietnam will now receive 
up to $50 (£29 JO) if they volun- 
teer to retunu cotnpared. to a 
huximum of $360 In the past 

Tte move is designed to stop 
people leaving Vietnam purely 
for the cash payment upon 
return. . 


UK-Vietnamese talks falter on 
centres for returning boat people 

By Angus Foster In Hong Kong * 
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AMERICAN NEWS 


Reform package seeks to axe internal trade barriers while boosting provincial powers 

Mulroney unveils constitutional blueprint 


By Bernard Simon in Ottawa 

A SWEEPING package of constitutional 
reforms was unveiled yesterday by Mr 
Brian Mulroney, Canada's prime minis- 
ter. The reforms would dis mantle the 
country’s pervasive Internal trade barri- 
ers In exchange for giving Quebec and 
the other nine provinces wide powers in 
other spheres. 

The 26-part blueprint is designed to 
persuade French-speaking Quebec not 
to break from the rest of the country, 
while also addressing the dissatisfac- 
tion of English-speaking Canadians 
with their political institutions. The 
proposals replace the ill-fated Meech 
Lake accord, whose cnllap sg in June 


1990 spurred the independence move- 
ment in Quebec. 

Mr Mulroney told parliament yester- 
day that the government's proposals 
aimed “to build a strong and prosper- 
ous Canada where all Canadia n s can 
feel at home." Speaking in French, he 
stressed however that the 7m Quebecois 
must be free to “preserve and promote 
a vibrant French-speaking society". 

The premier said the government 
would consider changes to its blueprint, 
based on the findings of a parliamen- 
tary committee which begins public 
hearings today. 

The committee is due to complete its 


work next February, working against 
the backdrop of Quebec's threat to hold 
an independence referendum by Octo- 
ber 1992 unless it receives a satisfactory 
offer from the rest of the country. 

Much Initial reaction to the proposals 
was cautious, but they were immedi- 
ately criticised as inadequate by Quebec 
separatists. Mr Jean Cbr&ien, opposi- 
tion leader, called on the government to 
hold a national referendum on the final 
package of constitutional reforms. 

The most divisive elements of the 
Mulroney plan are likely to be constitu- 
tional recognition of Quebec as a “dis- 
tinct society", and a prohibition from 


raid-1995 on any laws or practices 
which restrict the mobility of people, 
capital, services and goods within the 
countrv. 

The government's other proposals 
include an elected and more powerful 
Senate, a constitutional guarantee of 
self-government for aboriginal people, 
greater regional representation on the 
board of the Bank of Canada, and an 
independent agency to monitor federal 
and provincial economic policies. 

The provinces would gain greater 
powers in, among others, the fields of 
manpower training, culture, immigra- 
tion, broadcasting and tourism. 


Cuomo sets out to 
revive New York 
with $7bn package 


By Martin Dickson in New York 



Mario Cuomo: had remained aloof for months 


White House 
seeks summit 
on health cost 

By George Graham 
in Washington 

THE Bush administration has 
proposed a summit meeting 
with private health insurance 
companies to discuss ways of 
reducing administrative costs, 
in response to Democratic calls 
for an overhaul of the US 
health system. 

Mr Louis Sullivan, health 
and human services secretary, 
said he wanted to meet insur- 
ers within the next two months 
to see how unnecessary paper- 
work could be eliminated. 

Some advocates of a national 
health insurance system have 
argued that this could save up 
to $136bn (£80.4bn) a year in 
administrative costs, but Mr 
Sullivan rejected these esti- 
mates. Health department offi- 
cials said savings might reach 
$15bn to $20bn. 

Mr Sullivan also rejected the 
comprehensive reform propos- 
als that several Democratic leg- 
islators, including Senate 
majority leader Mr George 
Mitchell, have put forward. 

“1 will not propose another 
grand, sweeping, speculative 
scheme,” he said, urging 
“immediate and practical 
options”. These include easier 
access to health insurance 
plans for small businesses, the 
use of more cost-effective 
healthcare procedures, and tax 
changes to make consumers 
more aware of the true cost of 
healthcare. 

Employers complain bitterly 
over the soaring cost of medi- 
cal insurance. 


MR Mario Cuomo, Democratic 
governor of New York state, 
presented yesterday a $7bn 
(£4.1bn) package of public 
works to revive the ailing econ- 
omy of New York city, together 
with important fiscal reforms 
to help solve the city’s budget 
crisis. 

In a presentation to business 
and civic leaders in Manhat- 
tan. Mr Cuomo outlined what 
he claimed was “one of the 
most writing economic devel- 
opment agendas in this state's 
history,” which would create 
25,000 permanent and 54,000 
construction-related jobs and 
g enerat e $8.2bn in economic 
activity. 

The speech marked a dra- 
matic intervention by the gov- 
ernor in the city's affairs. Mr 
Cuomo had stood aloof for 
months while Democratic 
Mayor David Dinkins struggled 
- eventually successfully - to 
balance the 1992 budget amid a 
severe regional recession and 
mounting social problems. 
With little sign of an economic 
upturn the city faces severe fis- 
cal pressures for the foresee- 
able future. 

But while Mr Cuomo’s plan 
won widespread praise from 
city figures for leadership mid 
vision, critics wondered how 
much of the package would 
advance beyond rhetoric. 

They noted that the host of 


capital spending projects out- 
lined by the governor would 
have to be financed largely by 
the private sector, and ques- 
tioned how much of this 
money would be forthcoming. 

The plan includes connect- 
ing New York's Kennedy and 
La Guardia airports with the 
city's existing subway and 
commuter rail lines by a new 
tight railway, to be funded by a 
$3-a-head levy on departing air 
travellers. 

It also involves renovation of 
the city's two key passenger 
rail terminals. Grand Central 
and Penn; the building of a 
huge new waterfront residen- 
tial and commercial estate in 
the borough of Queens, 
directly across the East River 
from the United Nations; and 
studies on the feasibility of a 
high-speed ferry service serv- 
ing Manhattan anri surround- 
ing commuter areas. 

To help solve the fiscal prob- 
lem. Mr Cuomo said the state 
would gradually take over the 
rapidly growing burden for 
Medicaid, providing health 
assistance to the poor, which is 
currently shouldered by the 
city and other local govern- 
ments. By the end of the cen- 
tury this was expected to save 
the city about Slbn a year. 

Mr Cuomo said he put 
together the blueprint because 
the state government had a 


responsibility to the city, 
which accounted for 7m 
of New York’s 18m pop- 
ulation and much of its reve- 
nues. 

However, his intervention 
may revive speculation on 
whether he will seek the Demo- 
cratic presidential nomination. 


Mr Cuomo, seen as one of the 
Democrats’ best hopes, has 
repeatedly denied any such 
plan. But in yesterday’s speech 
he renewed his attack on the 
Bush administration and con- 
gressional Democrats for ignor- 
ing the plight of America’s 
cities. 


Consumer 
confidence 
still falling 
in US 

By Michael Prows® 

in Washington 

US consumer confidence fell 
for the third consecutive 
month in September, further 
undermining hopes of a robust 
economic recovery. But a new 
Index of business confidence 
indicates many companies 
remain cautiously optimistic. 

The Conference Board, a 
New York-based business anal- 
ysis group, said its index of 
consumer confidence fell 3.5 
points to 72.7 last month. This 
compares with a high of 8t-l 
in March, following victory in 
the the Gulf war, and levels of 
between 100 and 120 before 
the recession began in July 
last year. 

Mr Fabian Linden, for the 
board, said the figures Indi- 
cated the economy was 
unlikely to rebound later this 
year. "Concerned and Insecure 
consumers would be cautious 
spenders," he said. 

The survey shows increasing 
pessimism over employment 
prospects: only 7.5 per cent of 
respondents said Jobs were 
“plentiful’' while 40 per cent 
said they were “hard to get". 

Consumers seem Increas- 
ingly anxious about prevailing 
conditions. An index measur- 
ing the "current situation" fell 
sharply to 39.3, the lowest 
level since the recession 
began. However, an Index 
measuring consumer “expecta- 
tions" fell only slightly to 95, 
dose to levels hi the spring. 

Business confidence, how- 
ever, appears more resOienL A 
new index compiled by Cah- 
ners Economics, a Boston- 
based economic consultancy, 
rose to 64.8 in September, 
against 64.5 in August and an 
initial reading of 62.2 in June. 

The index, based mi a sur- 
vey of 400 business managers, 
tracks changes in hiring, pro- 
duction, inventories and other 
measures of business activity. 

An index in the mid-60s 
indicates that businesses are 
positive about the economic 
outlook, said Mr Kermit 
Baker, Cahners’ chief econo- 
mist He said nearly 83 per 
cent of managers polled fore- 
cast steadily improving busi- 
ness conditions. But they 
remained cautious about new 
investment. 


Brazilian sell-off 
slides into chaos 


By Christina Lamb in Rio de Janeiro 


MORE than 20 years ago 
General Charles de Gaulle said 
of Brazil “tills is not a serious 
country". Had be been around 
yesterday for the chaos sur- 
rounding Brazil's first privati- 
sation he would have seen his 
words vindicated. 

Minutes before the hammer 
was due to fall on Usiminas, 
the country's largest steel mill, 
the auction was suspended by 
a Rio de Janiero court 

The well-dressed participants 
arriving at the Rio Stock 
exchange to bid found their 
entrance barred by egg-throw- 
ing demonstrators from the 
country's main unions. 

Throughout yesterday morn- 
ing confusion surrounded the 
auction as three courts decided 
on various petitions to stop or 
allow the sale. Potential bid- 
ders were in frantic discussion 
with lawyers and partners, 
while the 12 foreign banks 
expected to hid were fielding 
irate calls from headquarters. 
Directors of the National 
Development Bank (BNDES), 
which is in charge of privatisa- 
tion, were locked in a meeting. 

It was Impossible to keep up 
with the court action and fears 
grew that Usiminas could be 
sold sub judice. The stock mar- 
ket dropped 5 per cent in 30 
minutes. 

“Basically we have three 
questions,'* said the director of 


one foreign bank. “Will the 
auction happen? If so* what 
currencies can be used to tad 
with’ And if we do bid, what is 
the risk of the sale then being 
annulled?” . . 

Before the final suspension 
was announced, a second court 
lad sanctioned the sale but 
prohibited bidders from using 
many financial instruments, 
including all foreign debt 
instruments. 

"This makes the process 
unviable." a BNDES official 
said, admitting that under the 
conditions they would be 
unlikely to achieve the mini- 
mum price, set at Sl.Bbn 

l£ Many of the potential bid- 
iers were calling for the sale to 
be postponed to allow them to 
reassess their positions, point- 
ing out they had been intend- 
ing to bid with one of the for- 
bidden currencies. Mr Jan 
Jarne, director of Stlex. which 
Is co-ordinating a bidding 
group, complained: “We rc all 
m edge here still trying to fig- 
are out what's happening and 
what to do. We're not at all 
dear that we’re still _ inter- 
sted.” . . 

Union protesters gathered 
subside the stock exchange 
expressed their anger at the 
ale. “State property Is being 


Claims against 
Garcia backed 

A PERUVIAN parliamentary 
commission has supported alle- 
gations of illicit enrichment 
while in office against Mr Alan 
Garcia, the former president, 
writes Sally Bowen tax T.ima- 

The commission found “indi- 
cations" of Mr Garcia’s direct 
participation in Peru's decision 
to place reserves with the 
foiled Bank of Credit and Com- 
merce International “which 
could have brought him per- 
sonal advantage". It also indi- 
cated that Mr Garda’s involve- 
ment in a 1988 contract to buy 
Mirage jet fighters from France 
“might have generated per- 
sonal benefit”. 

The Chamber of Deputies 
will vote next Tuesday on the 
commission's findings a pro- 
cess which could lead to a trial. 


Chile charges 
ex-police chief 

THE Chilean government has 
charged General Manuel Con- 
treras, director of the coun- 
try's secret police during the 
harshest years of the 1973-1990 
mili tary government, with 
murder, writes Leslie Crawford 
in Santiago. 

Mr Contreras, once the sec- 
ond most powerful man in 
Chile, and Brigadier Pedro 
Espinoza, his right-hand man, 
are accused of ordering the 
1976 assassination of Mr 
Orlando Letelier, a prominent 
opponent of Gen Angus to 
Pinochet’s dictatorship. 

Mr Letelier and his DS secre- 
tary, Mrs Ronnie Moffit, were 
blown np by a car bomb in 
Washington, the only known 
case of state-sponsored terror- 
ism on CS soil. 
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Consumer goods 
head Moscow’s 


Korean aid list 

By John Ridding in Seoul 


SOUTH KOREA , is pushing 
ahead with a $3bn (£1.7bn) eco- 
nomic aid package for the 
Soviet Union and is near to 
agreement on the list of con- 
sumer products to he supplied 
under a SSOOm tied loan which 
i& part of the package. 

The list will include 5m pairs 
of sports shoes, 180,000 colour 
television seta and teas of mil- 
hons of dollars of components 
for microwave ovens, accord- 
ing to the ministry of trade and 
industry in Seoul. 

The $3bn economic aid pack- 
age, which extends over three 
years, was agreed in February 
this year. It comprises $lbn In 
cash, 5500m of Korean-made 
capital equipment and 3l.5bn 
in tied loans. 

Following a series of meet- 
ings in Seoul last week, offi- 
cials from the two countries 
agreed to commit 5760m of this 
year's tied loan financing to 
the export of 41 types of con- 
sumer products from South 


Korea. Products to he bought 
with the remaining $4Qm will 
be decided at further meetings. 

Of the $800m of consumer 
products to be imported by the 
Soviet Union this year as port 
of the agreement with Seoul, 
5160m will be spent on elec- 
tronic products. According to 
the ministry of trade and 
industry, the Soviet Union is 
particularly keen to import 
Braun tubes for colour televi- 
sions. 

Other products to he 
imported include washing 
machines, textiles and deter- 
gents. The Soviet delegation 
also requested increased ship- 
ments or stainless steel plate, 
synthetic fibre and telephone 
cables. 

However, Seoul has also 
demanded that the Soviet 
Union repay 533m of outstand- 
ing debts arising from trade 
between Moscow and Korean 
business groups over the last 
year. 


NEWS IN BRIEF 


Canada to provide $500m 
in credits to Kuwaitis 


France out 
to repair 
S Africa ties 

By Philip Gawlth 

in Johannesburg 

TRADE between France and 
South Africa looks set to 
increase following the visit 
here by Mr Dominque Strauss- 
Kahn, French minister for 
trade and industry, the first 
French cabinet minister to 
visit the country since 1975. 

Mr Strauss- Kahn was accom- 
panied by h umiTiP^snipn from 25 
towHwg French companies. He 
said the purpose of the visit 
was to show appreciation at 
the steps taken towards dis- 
mantling apartheid and to 
Increase trade and investment 

Mr Strauss-Kahn pointed out 
that trade between the two rep- 
resented only 4 per cent of 
South Africa’s total, compared 
to 18 per cent in the case of 
Germany. He also noted that 
France was South Africa's 
eighth largest trading partner 
whereas, given its trading sta- 
tus elsewhere in the world, it 
flhnnifl be about fourth. 

He attributed this discrep- 
ancy to the diligence with 
which France had imple- 
mented s a n ctions 
■The French government has 
granted Genmin, the mining 
aim of the South African min- 
ing house Gencor, and BRGM, 
the French mining parastatal, 
the right to explore and exploit 
the gold prospect at Montague 
Tortue in French Guyana. 



CANADA will proride a US$500m (£296m) line of credit to Kuwait 
for its reconstruction programme, the government Renter 
reports from Ottawa. 

The credit from Canada’s Export Development Corporation is 
for the purchase of Canadian goods and services in rebuilding the 
emirate. Officials from Canada and Kuwait agreed on a memoran- 
dum of understanding with terms of the credit line to be negoti- 
ated in coming weeks. Canadian companies have obtained con- 
tracts worth C$160m (£83m) over the past six months. 


WORLD TRADE HEWS 

Slow US ship holds up Gatt convoy 

William Dullforce reports on Washington’s hard line on shipping 


T HE EUROPEAN Com- 
munity, with its intran- 
sigence over farm 
reform, -is not alone in bearing 
the blame for the failure to 
conclude the Uruguay Round 
trade talks under the auspices 
of the General Agreement on 
Tariffs and Trade (Gatt). 

The US is responsible for 
several stumbling blocks to an 
agreement that would liberal- 
ise international trade in ser- 
vices. Crucial differences over 
shipping, telecommunications 
and financial services have 
still to be resolved. 

Last week the Nordic coun- 
tries - Finland, Iceland, Nor- 
way and Sweden - put for- 
ward a proposal aimed at 
“smoking out the Americans" 
on shipping. The Nordic coon- 
tries' ideas are now being care- 
fully scrutinised in Washing- 
ton and other capitals and it is 
too early to say whether they 
would be acceptable to the US 
shippers who have so for deter- 
mined the US negotiating 
position. 

The US has been alone in 
demanding that maritime 
transport be excluded from an 
agreement on services; other 
participants, including the 
European Community, insist 
that shipping must be covered. 
More recently, the US has con- 
centrated on trying to secure 
exemption for shipping from 
the Gatt’s non-discriminating 
most-favoured-nation (MFN) 


rule which stipulates that a 
country must extend any trade 
benefits granted to another 
country to all Gatt members. 
The US has also been the only 
main trading nation to demand 
that cabotage or coastal ship- 
ping restrictions be omitted 
from any liberalising deal on 
maritime transport. 

Bulk shipping - the trans- 
port of oil, grains, coal and 
ores on ships owned by an 
exporter or an independent 
shipping company - makes up 
by for the larger part of inter- 
national seaborne transport 
and is generally accepted as 
operating under a relatively 
liberal regime. The talks on 
shipping services have there- 
fore focused on the cabotage 
business and on the cargo-shar- 
ing arrangements, Including 
the liner trades, which carry 
goods on regular routes on 
fixed schedules and are esti- 
mated to account for 11 per 
cent of world seaborne trade. 

Liner trades are usually 
organised by "conferences" of 
companies which fix freight 
rates and sailing frequencies 
and pool revenues. The US 
insists that conferences be 
open to new members and 
opposes the closed conferences 
run by companies in the EC, 
the Nordic and other countries. 

Washington has refused to 
sign the United Nations liner 
code, designed to improve 
developing countries' share of 


world shipping. Under the code 
two countries can reserve 40 
per cent each of the maritime 
trade between them for their 
own flag vessels, leaving 20 per 
cent for carriers from other 
nations. 

The core of the US position 
has been its refusal to have its 
domestic shipping laws made 
subject to an international ser- 
vices agreement that would 
impose a multilateral dispute 
settlement system. 

I ts laws allow it to take uni- 
laterally retaliatory mea- 
sures to combat what it 
regards as discriminatory prac- 
tices by foreign countries. 
Since they condone discrimi- 
nating, selective retaliation 
against offending countries, 
these laws conflict with the 
MFN rule. 

American shippers have 
argued that US regulations 
offer a more effective means 
than a multilat er al agreement 
of opening up foreign shipping 
markets and would liberalise 
world shipping foster. The EC 
and most other major shipping 
nations are sceptical. 

US laws stipulate that 75 per 
cent of form aid shipments, at 
least 50 per cent of US govern- 
ment-generated cargoes and all 
cargoes generated by the US 
Export-Import Bank be shipped 
on vessels flying the US flag. 
These measures account for 
nearly 40 per cent of all com- 


mercial freight carried by US 
flag vessels. 

In addition, under the Mer- 
chant Marine Act, the so-called 
Jones Act, all goods trans- 
ported by water between US 
ports must be carried in US 
flag vessels crewed by US citi- 
zens. This covers oil and bulk 
commodities. The Jones Act, 
together with laws prohibiting 
exports of Alaskan North Slope 
oil, effectively reserves all 
Alaskan oil cargoes for US flag 
vessels. 

The Nordic proposal railing 
for a freeze on trade-distorting 
measures in shipping and the 
removal of existing restrictions 
within three years tests the US 
shippers' commitment to liber- 
alisation. The US would have 
to give up its cargo-sharing 
deals with Argentina and Bra- 
zil. It would retain its coastal 
restrictions, including its right 
under the Jones Act to resort 
to unilateral trade action but 
other countries would be able 
to ask the US to negotiate 
deals on cabotage rights. 

One weakness in the Nordic 
proposal is that it does not 
tackle the question of closed 
liner conferences. Another is 
that at least initially it foiled to 
evoke a favourable reception 
from the developing countries 
- and this could lead the US 
to persist with its view that it 
can liberalise shipping better 
by using its own muscle. 



Hills hears 
view of EC 
employers 

By William Dullforce 

EUROPEAN manufacturers 
and service companies have 
told the US administration of 
their concern at the Lack of 
progress in the Uruguay 
Round. In particular, they are 
urging the US to improve Us 
offer on tariff redactions, to 
negotiate constructively Ott 
subsidies and to end its dis- 
crimination against foreign 
inventions. 

Mr Carlos Ferrer, Spanish 
president of the Union of 
Indnstrial and Employers' 
Confederations of Europe 
(Unice), also asked Mrs Carla 
Hills, US trade representative, 
during a meeting in Washing- 
ton on Monday, to reach an 

agreement on services cover- 
ing all sectors, including 
financial services and 
shipping. 

So far the US has songht to 
have maritime transport 
excluded from a general agree- 
ment on services. 

Mrs Hills had shared Unice's 
concern about the lack of prog- 
ress and the need for the talks 
to be ended as soon as possi- 
ble, Mr Ferrer said yesterday. 

On the crucial Issue of agri- 
culture, Mr Ferrer said the 
Gatt talks should not be subor- 
dinated to the final drafting of 
the EC’s internal reform of Its 
common agricultural policy. 
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US to back Taiwan in Gatt 

The US government will soon begin work on Taiwan's bid to 
enter Gatt, a senior US official said yesterday, (AP-DJ) reports 
from Taipei.' 

Ms Sandra Kristoff, assistant US trade r eprese n t a tive for the 
Asia and Pacific region, said the US will consult with other Gatt 
nations in Europe and Asia to settle details of the membership. 

UK company’s $9m airport deal 

Norwest Holst International of Britain has been given a $9m 
contract to upgrade the international airport on the eastern 
Caribbean island of St Lucia, writes Canute James in Kingston. 
Financing is being provided by the Caribbean Development Bank, 
local commercial banks and the Ports Authority. 

Ukrainian banknotes contract 

Canadian Bank Note expects to win a CSlOOm (£5L8m) to print 
currency, passports and stamps for the Ukraine and It may build 
a joint venture security printing' plant, writes Robert GIbbens in 
Montreal The company is one of two suppliers in Canada of 
banknotes to the central bank. 


China juggles with 
commercial reality 
and socialist realism 

By Robert Thomson in Beijing 


N THE military-green metal 
>ver of a computerised lathe 
t the China International 
achine Tool Exhibition, engi- 
sere from the Shenyang Num- 
ir One Machine Tool Works 
id stuck a small boast writ- 
n In lopsided English letters: 
Mis Is sold to a user of 
orsa”. 

Given that China does not' 
ave diplomatic relations with 
juth Korea and that North 
orea is a communist soul- 
late with a friendship, as the 
rcpagandn puts it, "sealed by 
le blood shed in the Korean 
ar”. the political probability 
as the lathe was sold to the 
jrth. 

“No, no, it was a South Kor- 
in company that bought our 
the,” said a representative of 
ie Shenyang factory, making 
ear that a barter deal with 
orth Korea would be not 
orth a boast at an exhibition 
lat was mare about commer- 
al reality than socialist real- 
in. 

Political change was also oh 
splay a few stands away, 
here Mr Bedrlch Musll, 
gjonal head of Strojimport, 
e Czechoslavaktan company, 
■p lain ed his job has been 
acta for more difficult by the 
►Jlapse of communism in 
irope. In the past, he has 
iported heavy machinery 
ider barter agreements 
■awn up annually by thr 
sech and Chinese govern- 
ents. 

But those government-to- 
ivermnent agreements are 
ine, and Mr Musii must now 
-gotiate his own barter deals 
id find Chinese products that 
ill sell well in Czechosio- 
ikiiu “We have arranged to 
rap mountain bikes and cot- 
n T-shirts for our machine 
ois. We are now negotiating 
send rice back home. You 
low, all of this dealing is not 
easy for me. I*m just an 


ame of his work involves 
lacing machines that are 
lumcnts to past political 
uices. Czechoslovakia sup- 
d Chinese factories with 
ey machinery in the 1950s, 
eastern Europe’s assis- 
ts stopped when Beijing 
Moscow clashed over dif- 
nrcs of ideology*. 
Czechoslovakian equipment 
has good reputation from 


those days. We get Chinese 
engineers who have had our 
machines since the 1950s and 
they want to replace them with 
new models. If they have hard 
currency, they will pay. IT not, 
we barter," Mr Musii said. 

In dealing with the demise of 
European communism, offi- 
cials at China's ministry of for- 
eign economic relations and 
Trade (Mofert) have to keep 
both their foreign customers 
and elderly Chinese cadres sat- 
isfied. Asked to explain if 
Mofert is restructuring to take 
account of the break-up of the 
Soviet Union, a senior official 
avoided a direct reference to 
the events of recent weeks. 


Chinese factories 
cherish relics of 
the 1950s hey-day 
of communism 


US companies are again doing 
business with China, and the 
US Association for Manufactur- 
ing Technology said that 30 
makers were represented at 
the just-completed week-long 
machine tool exhibition. 

Mr Charles KoeHa, the asso- 
ciation's vice-president for 
international trade, said the 
companies brought a total of 13 
containers of equipment to Bei- 
jing and that virtually all of 
tbe machines had been sold. 

The US exhibitors displayed 
sophisticated measuring and 
cutting equipment, but one 
Californian company, Antos- 
pin, was of particular interest 
to Chinese military equipment 
makers. Apart from aluminium 
baseball bats, the company's 
flow-forming machines make 
nose cones for rockets, the cas- 
ing of missiles, and launcher 
tubes for anti-tank weaponry. 

Bat Autospin had to leave its 
machine at home and only dis- 
tributed brochures to potential 
Chinese clients. Mr Koeila 
explained that a toughening of 
US technology export regula- 
tions on September z meant 
that such military-related 
machines could no longer be 
sold to China: “They had an 
order all ready to fill but had 
to cancel it. These m a ch i n es 
had originally been banned, 
and then the ban was lifted 
and now the ban is back." 


IF YOU ARE 

GOING TO PAY THE PRICE 
OF A LUXURY CAR, 
MAKE SURE YOU GET ONE. 



A. previously owned Kolls-Koyce. 


Why compromise with an ordinary luxury car 

WHEN FOR THE SAME PRICE YOU COULD OWN THAT MOST 
PRESTIGIOUS OF ALL MOTOR CARS, A ROLLS-ROYCE. 

A PREVIOUSLY OWNED ROLLS-ROYCE OR BENTLEY 
COMFORTABLY OUTCLASSES LESSER MARQUES EVEN AS THEY 
LEAVE THE FACTORY FOR THE SHOWROOM. 

THE STANDARD OF CRAFTSMANSHIP AND EXCELLENCE, 


WHETHER IT BE THE EXQUISITE USE OF BURR WALNUT OR 
THE J JO SQUARE FEET OF THE FINEST HAND CRAFTED 
LEATHER, CONFIRMS THIS UNIQUE STATUS. 

And once on the road the differences are 

EVEN MORE PLAIN TO BEHOLD. 

For details of the Rolls-Royce and Bentley 

AUTHORISED NETWORK TELEPHONE 07I 629 8646. 
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The Rolk-Royec warranted guarantee ij only av ailablc through Rolls-Royce officially appointed distributors. 


Rolls-Royce Motor Can Limited. A Vickers Company. 
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Tories attack Labour’s tax plans I Ulster’s power hangs in the balance 


By Philip Stephens, Political Editor 


THE Conservatives yesterday 
put the claim that a Labour 
administration would need to 
raise the basic rate of income 
tax by lOp to meet its spending 
commitments at the heart of 
their attack on the opposition's 
economic strategy. 

Launching a detailed analy- 
sis of Labour's tax and spend- 
ing pledges, Mr Norman Lam- 
ent, the chancellor, said he had 
found a £25bn gap between 
what the opposition had prom- 
ised to spend and what it 
planned to raise in extra taxes. 

That gap could only be 
plugged if the basic rate of tax 


was raised from 25p to 35p. The 
result would be to push up the 
bills of “ordinary taxpayers” 
earning between £10,000 and 
£20,000 a year by around £25 
per week. 

As the clatter of a phoney elec- 
tion war continued to echo 
around Westminster, the arith- 
metic was dismissed by 
Labour. Mr John Smith, the 
opposition economics spokes- 
man, insisted that a future 
Labour government would not 
raise the basic rate of tax. 

Mr Smith went on to accuse 
the Conservatives of lying 
about past increases in Value 


Added Tax. predicting a fur- 
ther rise in VAT from 17.5 per 
cent to 22 per cent if the Gov- 
ernment were re-elected. 

The Conservative calcula- 
tions were based on the assess- 
ment - rejected by Labour - 
that by the last year of the 
next parliament - 1995/96 - Mr 
Smith would be spending 
£35bn a year more than a Con- 
servative chancellor. 

That figure was put along- 
side a projection - run through 
inland Revenue computers - of 
the money that would be 
raised by the planned tax 
increases that Labour has pub- 


licly announced. 

Mr Lamont said that this 
“grim list" would have a “dev- 
astating” impact on hundreds 
of thousands of taxpayers. But 
in fact it represented only the 
“tip of the iceberg". 

The Inland Revenue projec- 
tions had shown that by 1995 / 
96 the cumulative impact of 
the eight planned rises would 
be to add £i0bn to government 
revenues. The £25bn gap 
between that and spending 
pledges represented Labour's 
"hidden agenda” to push up 
the tax bills of all taxpayers. 


Ralph Atkins on a revival in political excitement in Northern Ireland 


London follows the Lille line 

Richard Tomkins, looks at a plan to halt commuter station suicides 


T he message is familiar 
to regular travellers on 
London Underground. 
“Due to a person under a 
train, services are suspended," 
crackles the public address sys- 
tem. "Passengers are advised 
to use alternative services 
where available.” 

No one is shocked. Instead, 
the announcement is greeted 
with a mixture of callous 
resentment and anger for pas- 
sengers surmise that this is not 
some appalling accident, but 
yet another attempted suicide. 

They are usually right. On 
average, two people every 
week end up beneath the 
wheels of a London Under- 
ground train. The vast major- 
ity are deliberately trying to 
kill themselves, though only 55 
per cent succeed in doing so. 

Now, however, London 
Underground appears to have 
found a remedy. When the 
Jubilee Line extension to Dock- 
lands opens in 1996, 2m-hlgh 
transparent screens will run 
the full length of the platform 
edges at stations from West- 
minster to North Greenwich. 


Only when trains enter the 
stations will sliding doors in 
the screen allow passengers 
through to the adjacent train 
doors. The rest of the time, the 
screens will he impenetrable. 

If the system works, it could 
mark the first successful 
attempt to solve a problem 
which regularly brings massive 
dislocation to the Under- 
ground. 

On average, it takes 36 min- 
utes to clear up a "one-under”, 
as the incidents are known 
among Underground staff. 
Each incident costs an esti- 
mated £50, 000-£ 70,000 in wasted 
time, without counting the rip- 
ple effects of disruption to the 
rest of the day's services. More 
importantly, they can have a 
devastating psychological 
effect on train operators, some 
of whom find themselves 
unable ever to drive again. 

The problem is neither 
unique to London Under- 
ground, nor new. Railways 
worldwide have provided peo- 
ple with a convenient means of 
dispatching themselves ever 
since their invention. 


In a renewed attack on the 
problem two years ago. the 
Underground commissioned a 
three-year study into the 
causes and effects of “one-un- 
ders" by the Department of 
Community Medicine at Lon- 
don’s Charing Cross and West- 
minster Medical SchooL 

T he department's prelimi- 
nary finding s show tha t 

the peak hours for inci- 
dents are 11.00 to 12.00 and 

15.00 to 16.00. Peak days are 
Mondays, peak months are 
March and May. Most of the 
incidents involve men under 
55. But more significantly, 
there is a strong correlation 
between stations with the 
highest suicide rates and those 
close to psychiatric units. 

London Underground has 
toyed with the idea of drawing 
greater attention to the fact 
that suicide attempts on its 
tracks are so often unsuccess- 
ful, but now technology is 
offering a means of preventing 
them instead. 

Previously the idea of 
screening off platforms has not 
been feasible because of the 


difficulty of ensuring that 
trains stop with train and plat- 
form doors correctly aligned. 

The more sophisticated train 
control systems being Installe d 
on tbe Jubilee Line , however, 
will overcome this problem. If 
successful, the system could be 
incorporated into the planned 
modernisation of the Central 
and Northern lines over the 
□ext few years. 

London Underground will 
not be the first city to experi- 
ment with screens. They were 
introduced on the automated 
metro which opened in Lille, 
France, in 1983 and were also 
incorporated into the Singa- 
pore underground system 
which opened four years ago. 

In Singapore, they were 
introduced as an adjunct to the 
air-conditioning system to stop 
cool air on stations and trains 
mixing with hot air in the tun- 
nels. But since their introduc- 
tion, the Singapore under- 
ground has never suffered a 
suicide. London Underground 
hopes the Jubilee Line will fol- 
low that example. 


E xcitement over the 

impending general elec- 
tion is spreading beyond 
the UK mainland to infect 
Northern Ireland's politics - 
whetting appetites of Unionist 
MPs for whom a hung parlia- 
ment might offer a rare chance 
to wield real power. 

Fascination over the political 
allian ces that could be forged if 
neither of the two biggest par- 
ties won a majority partly 
explains why attempts to 
revive talks on the province's 
political future have flagged. 

Compared with the Liberal 
Democrats’ demands for consti- 
tutional reform, tbe conditions 
being publicly aired by some 
Unionist MPs appear superfi- 
cially modest. Yet past prece- 
dent and present complexities 
make the formation of pacts an 
unenviable task. 

With only 17 MPs in North- 
ern Ireland - one. Mr Gerry 
Adams, Sinn Fein MP for West 
Belfast, does not take bis seat 
- the risks in trying to 
appease a handful of MPs may 
outweigh the rewards. Stable 
government could hardly be 
guaranteed; Northern Ireland's 
MPs were crucial in bringing 
down the minority Labour gov- 
ernment of Mr James Cal- 
laghan in March 1979. 

So far, all scenarios are 
hypothetical. Neither Labour 
nor the Tories even acknowl- 
edge the possibility Df anything 
other than outright victory. 

The nine Ulster Unionist 
MPs are the largest grouping 
in the province. Headed by Mr 
James Molyneaux, a coy leader 
who plays his cards close to his 
chest, they traditionally have 
strong links with the Conserva- 
tive party. By nature most are 
conservative with a small “c". 

Recently, however, that rela- 
tionship has soured. The hated 
1985 Anglo-Irish Agreement 
signed by Mrs Thatcher when 
Conservative leader, and the 
decision of local Tories to fight 
Westminster seats in the prov- 





Over 1,600 government agencies elect Unisys 
to keep ahead in a changing world. 
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The business of government is to meet the changing 
needs of people. And that takes powerful, reliable 
information systems. Which is why you’ll find Unisys 
systems at work for government agencies 
and departments in countries around the world. 

For instance, Unisys systems help the 
governments of seven European countries to manage 
Health Care and Social Security programmes, 
stretching limited budgets to help the largest 
possible number of people. 

In law enforcement, our systems provide agencies 


such as London's Metropolitan Police and the 
Swedish Police Force with the high-speed information 
netwmks essential to security 

In the cantons of Switzerland, the 
arrondissements of France, in major local 
government authorities in Great Britain, Italy and 
Spain, and in fifty US states, Unisys is supporting 
local and regional governments with growing 
administrative workloads. 

in recent months, European agencies, such as 
the UK Crown Prosecutors, the Italian Supreme 


Court, the French National Railways and the 
Portuguese Fisheries Protection Agency, have given 
Unisys their vote of confidence by placing 
substantial orders. 

They all know they can count on Unisys people 
worldwide to keep on providing the world's 
governments with the mission-critical support 
they need. 

Call Unisys, and find out how to keep ahead in a 
changing world. 

O 1551 Ulbft ConwilKw Uiop rl l rEfatHBl badoOrt rf IMofJ CwjKraboa 


UNISYS 





Molyneaux: a leader who plays cards close to his chest 


ince, are but two grievances. 

The Rev Martin Smyth, 
Ulster Unionist MP for south 
Belfast, said: “The instinct at 
this moment in Northern 
Ireland would have more 
empathy with the Labour 
party, with a cleaner record on 
Northern Ireland, than with a 
Tory party which had not yet 
repented of its sins." 

He cites the tenure of Mr 
Roy (now Lord) Mason as 
Northern Ireland secretary 
from 1976-79 as a time when 
the government had “a grip" 
on security. 


Yet any pact by Labour with 
the Ulster Unionists would cost 
the votes of tbe three MPs 
from the nationalist Social 
Democratic and Labour party 
- a sister socialist party. Mr 
Neil Kinnock. Labour leader, 
would lose his current North- 
ern Ireland spokesman, Mr 
Kevin McNamara, who firmly 
backs the official policy of 
eventual unification. 

Ulster Unionists' price for a 
post -election deal would centre 
on returning power to local 
politicians. Without a cross- 
party agreement on political 


structures in the province, that 
would, in effect, mean a 
return to the Unionist 
ascendancy. 

A Northern Ireland select 
committee to scrutinise 
the work of minister, 
proper parliamentary debate of 
legislation affecting the prov- 
ince and a tougher stand 
against terrorism would be 
minimum demands. 

The risk would be the temp- 
tation to ask for still more. 
Ulster Unionists would proba- 
bly promise only to support the 
government, rather than 
actively involve themselves, 
leaving open the possibility o* 
increasing their demands at a 
later stage - for example, 
footing on an early replace- 
ment of the Anglo-Irish Agree- 
ment. 

TO a Tory or Labour govern- 
ment seeking radical changes, 
a pact with the more cohesive 
21 Liberal Democrat MPs sud- 
denly has greater appeal. 

To augment the nine Ulster 
Unionist MPs are a possible 
four other Unionist votes. 
Three are held by the Demo- 
cratic Unionist party of the vol- 
uble Rev Ian Paisley, whose 
obstinacy would make per- 
sonal relationships with main- 
land politicians difficult if not 
impossible. ... , 

DUP preconditions are likely 
to be harsher than those of the 
Ulster Unionists. Tbe Rev Wil- 
liam McCrea, the party’s MP 
for Mid Ulster, said an end to 
constitutional uncertainty and 
a tough, uninhi bited initiative 
against tbe IRA would bo his 

demands. 

The fourth non-UUP MP is 
Mr James Kilfedder, the mav- 
erick unionist MP for North 
Down. He has his own Ulster 
Popular Unionist Party and 
sits on tbe Conservative 
benches In the Commons. As 
far as is known, he has not yet 
been approached by either 
Messrs Major or Kinnock. 


The Booker spells riches in 
the Byzantine world of books 


By Alice Rawsthorn 

AT four o’clock yesterday 
afternoon an anxiously 
awaited phone call came 
through to the office of Ms 
Anne Elletson. publicity man- 
ager of Faber and Faber, tbe 
London publisher, with the 
news that one of its books, 
Such a Long Journey by Rohln- 
ton Mistry, had been short- 
listed for the Booker prize. 

Tbe Booker is Britain’s most 
prestigious literary award. All 
six books on the shortlist - 
including Time's Arrow by 
Martin Amis (Cape), The Fan- 
ushed Road by Ben Okri 
(Cape), The Redundancy of 
Courage by Timothy Mo 
(Chatto and Wind us), The Van 
by Roddy Doyle (Seeker & War- 
burg) and Reading Turgenev 
by William Trevor (Viking) - 
are guaranteed extra sales. 

Faber has been planning its 
‘shortlist strategy' since July. 
Immediately after the 
announcement Mr Dennis 
Crutcher, production director, 
instructed Richard Clay, its 




printers in Suffolk, to print 

15,000 extra copies of Such a 
Long Journey. 

Ms Elletson and her public- 
ity team spent the rest of yes- 
terday calling the national 
newspapers to make sure they 
had enough copies of the novd 
and enough information on 
Rohinton Mistry. 

A similar scene was enacted 
in the offices of Cape, Chatto, 
Seeker and Viking. The reason 
for all this activity is, of 
course, money. Mr Julian Riv- 
ers, marketing director of Dil- 
lons, the chain of bookshops 
owned by the Pentos group, 
reckoned that a book sells at 
least five times more copies if 
it gets on the Booker shortlist 

Sales of the winning novel 
will be higher still. Even an 
unpopular Booker winner can 
expect to sell 50,000 copies in 
hardback worldwide, compared 
to sales of 3,000 or 4,000 for a 
typical hardback. 

The Byzantine economics of 
publishing, whereby it costs 


twice as much to print and sell 

10,000 hardbacks as 1,000, 
means the publishers can 
make substantial profits from 
the increased sales of their 
Booker titles. 

This year they need those 
profits even more than usuaL 
The £1.4bn book market has 
been badly affected by the 
recession- Sales are believed to 
be at least 15 per cent down on 
last year. 

But the Booker does not just 
mean more business for pub- 
lishers, it is also an important 
event in the betting year. Lad- 
broke, one of Britain's biggest 
betting chains, has been offer- 
ing odds on the Prize for more 
than 20 years. 

Yesterday afternoon it sent 
the six shortlisted titles to the 
home of Mr Ron PoUaid, its 
Booker odd-setter. Mr Pollard 
will plough through all the 
books in the next 36 hours so 
Ladbroke can start taking bets 
tomorrow. 
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IS THIS HOW YOU FEEL IN YOUR CURRENT BUS/ 

If, rnee most business people, you measure success In terms of expand 

you could well profit by locating in Central Region. Why? Because w e ^ ** 

business grow. Whether you're a young oompany or already established, 

wealth of advice on relocating, plant investment, training and market devoi 0pm< ^ n ff've you a 

in short, you'll need to know if you feel you've outgrown your current bu M ** 

““toss location, All 

you have to do is ask. Ring David MofEal now at the Development and Planning Department on 
0786 4 42000 for some of the mast fitting business advice you’ll ever get 
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UK pay gap between men 
and women widest in EC 


By Diane Summers, Labour Staff 



THE GAP between men’s sod 
women's earnings Is substan- 
tially wider In the UK than it is 
in other European Community 
countries, the Equal Opportu- 
nities .Commission said yester- 
day as it challenged the politi- 
cal parties to commit 
themselves in the run-up to the 
general election to a pro- 
gramme of reform on issues 
affecting women. 

The EOC figures show that 
female full-time workers earn, 
on' average, 77 per cent of the 
houriy earnings of comparable 
male workers. The gap in the 
UK is 8 to 10 percentage points 
wider than in other EC coun- 
tries, ftiffimting France, Ger- 
many and the Netherlands, 
where direct comparisons can 
be made, said the EOC. 

Ms Joanna Foster, who 
rjhntTg the commission expects 
sex equality issues to have a 
higher profile in the forthcom- 
ing election campaign than 
ever before. Much of th e pres - 
sure for change evident dining 
the prat year had come from 
employers, she ^ 


By David Barchard 

SWEEPING LEGAL changes 
are being proposal by Sir Gor- 
don Borrie, the director-general 
of fair trading, to stamp out 
extortionate credit deals which 
be describes as the unaccept- 
able face Of winminwr credit 

His proposals would give the 
courts power to reopen an 
unjust credit agreement and 
would introduce tougher penal- 
ties for unlicensed money lend- 
ing - something which is 
already fflegaL 

Sir Gordon also proposes 
that the courts should be able 
to identify and reopen an 
unjust credit agreement, even 
without an application from 
the borrower. 

He wants himself and local 
authority trading standards 
officers to be able to apply to 
the coarts to have transactions 
declared unjust. 

Sir Gordon says only a 
minority of credit deals involve 
exploitation, but the 1974 Con- 


Mr John Major, the prime 
minister, is expected to make a 

substantial statement on equal 
opportunities at the end of 
next month when he launches 
a project aimed at increasing 
the quality of women’s partici- 
pation in the workforce. 

The initiative, called Oppor- 
tunity 2000, is being co-ordi- 
nated by Business in the Com- 
munity, the voluntary 
organisation for business ini- 
tiatives, of which the Prince of 
Wales is president. Companies, 
including Kingfisher , Sains- 
bray's, ICI and Legal and Gen- 
eral, are expected at the launch 
to announce their targets for 
the employment and promo- 
tion trf women. 

The Labour Party last week 
pledged that, among other 
measures, it would introduce 
“contract compliance” under 
which mmpgnfpc seeking pub- 
lic sector contracts would have 
to fulfill certain equal opportu- 
nities criteria. 

The EOC plans to circulate a 
list of demands to all members 
of parliament which will 


sumer Credit Act has not pre- 
vented loan sharks from charg- 
ing unjust rates of interest, 
which sometimes carry annual 
charges equivalent to 1,000 per 
emit or more. 

The OFT has even encoun- 
tered a case in which interest 
of £37.50 was charged on a 
three-week loan of about £100. 

The OFT report also urges 
tougher penalties for loan 
sharks. 

At present, the maximum 
penalties tor unlicensed mon- 
ey-lending are ftith«r a flnp of 
£2,000 or a two-year jail sen- 
tence 

The report accepts that lend- 
ers are right to charge higher 
Interest rates to risky custom- 
ers, but says there are occa- 
sions on which the price of 
credit is excessive and so 
oppressive that no sensible per- 
son would find them accept- 
able. 

Courts have faced a series of 


Include proposals to improve 
access for women to justice 
and replace the current "r usty " 
sex discrimination and equal 
pay legislation with a single 
equal treatment law. 

The commission also wants 
to see maternity rights and 
employment protection at 
work extended to cover all 
women, regardless of how long 
they have worked for an 
employer or how many hoars 
they work rather than restrict- 
ing it under these heading s as 
at present It stressed that the 
development of a national 
childcare strategy was central 
to the improvement of opportu- 
nities for women. 

Ms Foster said nearly half of 
all workers were now women. 
“The challenge is not about the 
quantity of women in the Brit- 
ish labour force, it is about the 
quality of work they are asked 
to do. Once again, we see so 
graphically in the figures that 
women's experience and skills 
are still underutilised and 
under-valued”, she said. 


financial, cultural and practi- 
cal obstacles in their efforts to 
combat extortionate lending. 
One common problem Is that 
the victims of such lending 
may lack the funds to take 
cases to court 

Unjust credit practices fail 
into several categories: 

• rates of interest which are 
grossly out erf line with the pre- 
vailing market rate for that 
kind of credit; 

• lending that has been 
secured against a customer's 
home with high rates of inter- 
est and high fees, which 
replace unsecured debt with 
secured debt but do not pass 
on the benefit to the borrower; 

• high-pressure selling tech- 
niques, such as staying in the 
customer’s home until the 
agreement is signed or keeping 
social-security or child-benefit 
payment books as security 
against a loan; 


Regulator moves to stamp 
out extortionate credit deals 


UK NEWS 


BRITAIN IN 
BRIEF 



Rolls-Royce 
cuts car 
production 
as sales drop 

Rolls-Royce Motor Cars, the 
UK luxury car maker and a 
subsidiary of Vickers, is to cot 
production for two weeks in 
December in response to the 
continuing steep fall In Its 
worldwide sales. 

It has been forced to Intro- 
duce a three-day week at Us 
Crewe plant in the Midlands 
since the beginning of Septem- 
ber after already cutting tour 
production weeks in the first 
eight months of the year. 

The company said that its 
sales worldwide this year wore 
running at around 50 per emit 
of last year’s level of 3.300. Its 
UK sales in the first eight 
months at 432 were 48.4 per 
cent lower than a year ago. 

Archbishop 
joins debate 

A second church leader critic- 
ised government education pol- 
icy, only days after a contro- 
versial speech on the subject 
by Dr George Carey, Arch- 
bishop of Canterbury. 

Caniinal Basil Hume, Arch- 
bishop of Westminster and 
leader of England’s Roman 
Catholics, spoke of a “grave 
danger” that many of the least 
fortunate young people in the 
community would receive an 
education which was deterior- 
ating in quality. 

Plea for more 
buses in UK 

A plea for buses to be given a 
bigger rale in salving Britain’s 
transport problems was Issued 
by the bus industry yesterday. 

The Bus & Coach Council 
said 78 per cent all public 
transport passenger journeys 


were already made by bus or 
coach, compared with 10 per 
cent by British Rail gr id 12 per 
cent by Underground or metro. 

In a manifesto setting out a 
list of measures aimed at 
encouraging bus use, the coun- 
cil said the bus should be 
recognised as the principal 
option tor easing the problems 
of traffic congestion. 

Plea for cash 
in training 

Education and training should 
be at the top of ministers’ 
agenda in the current round of 
public expenditure negotia- 
tions, Mr Peter Morgan, direc- 
tor general of the Institute of 
Directors said yesterday. 

Mr Morgan, who was launch- 
ing a new IOD discussion docu- 
ment, Performance and Poten- 
tial - Education and Training 
for A Market Economy, was 
commenting on a leaked Trea- 
sury memorandum that states 
that it is seeking to cut Elbn 
from the Department of 
Employment's training budget 
over the next three years. 


Travel failure 
strands 1,300 

A travel company specialising 
in holidays to the Channel 
Mauds felled with about 1,300 
customers away on holiday. 

Teletravel, which traded as 
Jubilee Holidays, Jersey Gate- 
way, Guernsey Gateway and 
Gateway Holidays, also 
arranged holidays in Amster- 
dam, Paris and Northern 
Ireland. 

The Association of British 
navel Agents said all those 
affected could continue th e i r 
holidays and those with for- 
ward bookings would get full 
refunds. 

An Abta spokesman said it 
was discussing with Tele- 
travel, based in Stanmore, 
north-west London, and St 
Heller, Jersey, what to do 
about people about to set off 
on holiday. 


Action urged on 
rural jobs 

The government must take 
action to counter the loss of up 
to 100,000 farming jobs over the 
next decade, the Rural Devel- 
opment Commission warned 
yesterday. 

The commission, which 
advises government on rural 
issues, has concentrated its 
resources on specific areas fac- 
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ing particular problems such 
as the rural coalfield areas of 
the East Midlands, but it 
requires "additional resources 
from government to be effec- 
tive on a wider front," Lord 
Shuttleworth, commission 
chairman , sa id in his annnal 

report 


Survey plan 
for BCCI 

Campaigners lobbying for a 
restructuring of the collapsed 
Bank of Credit and Commerce 
International are to survey 
depositors in an attempt to 
persuade the banks' liquida- 
tors to take proper account of 
views of victims of its closure. 

The BCCI camp aign commit- 
tee, co-ordinated by Mr Keith 
Vaz, Labour MP for Leicester 
East, plans to said question- 
naires to 4QJH)0 BCCI deposi- 
tors to see If they support 


plans for a restructuring of the 
“dean” parts of the hank. 

“We hope that the provi- 
sional liquidator will take the 
hint and issue his own ques- 
tionnaire, which will, of 
course, be much more formal," 
Mr Vaz said. 

9 THE QUEBEC Superior 
Court, at the federal govern- 
ment's request has ordered 
liquidation of R»nfe of Credit 
and Commerce International 
Canada and confirmed Arthur 
Andersen as liquidator. A 
group of depositors had tried 
to delay the liquidation. The 
bank has an estimated C$200m 
assets and deposits of C$lQ7m. 


Bank sets up 
Ecu system 

The Bank of England is setting 
up a new payments clearing 
system for commercial banks 
which will make It easier to 


settle debts with each other 
using the Ecu, or European 
currency unit. Under tile sys- 
tem. banks needing funds to 
settle positions in Ecus will be 
able to borrow the money from 
the Bank overnight, secured 
against finan cial instruments 
denominated in Ecus. 


Labour unveils 
housing plan 

Labour unveiled plans for a 
National Housing Bank to pro- 
vide a new source of funding 
for affordable properties for 
the homeless alongside an 
emergency mortgage rescue 
package to halt home reposses- 
sions. The bousing policy ini- 
tiative would also allow local 
authorities to begin a phased 
release of an estimated £5bn in 
capital receipts from council 
house sales for a new building 
programme. 



Soccer giants to leave the Football 


A vote by English Football 
League clubs has cleared the 
way for a new Football-Associ- 
ation sponsored "Super 
League” to kick-off next sea- 
son. 

The current structure of the 
English Football League has 
effectively collapsed following 
the vote - which allowed dub's 
to leave the league at short 
notice rather than giving three 
years’ notice. 


That left Football League 
adminstrators considering a 
bleak commercial future with- 
out the major attractions of 
Arsenal. Tottenham, Leeds 
and the Manchester and Mer- 
seyside giants. 

At first the new league, to 
be known as the Premier 
League, will have the same 
number of dubs and three will 
be relegated/promoted each 
season. 


League in 1992 

Clubs left in the lower divi- 
sions will have to regroup and 
have voted to accept £3m com- 
pensation over five years from 
the FA. 

The 103-year old Football 
League was dismembered 
quicker than a half-time inter- 
val leaving clubs facing a 
round of negotiations to retain 
the sponsorship of Barclay’s 
Bank, and to renegotiate tele- 
vision agreements. 



Northern Telecom helps you fly 
to some of the hottest places on earth. 



It’s probable that at any given moment, day or 
night, there’ll be UTA aircraft in the sky ferrying pas- 
sengers to any of 43 destinations on 5 continents. 

People on business, others visiting family, but 
mostly travellers in search of the sun on the beaches of 
Africa, the Far East and the tropical islands of the Pacific- 

Such an operation requires high performance 
telecommunications. So UTA chose Northern Telecom’s 
Meridian system. 

A 5000-iine network connects several locations 
to provide a single dialling scheme with Automatic Call 
Distribution for reservations listings, plus integrated 
sendees such as interactive voice messaging. 

It’s a telecommunications package that easily 
accommodates the ever changing demands ofa modern 
international airline. 


Since 1854, Vittel have been meeting another 
kind ofdemand.The demand for natural mineral water. 

So successful have they been that Vittel has 
become one of France’s top industrial enterprises. And 
today, Vittel water is sold around the globe including, 
naturally, in places where the sun shines most. 

To handle the communications aspects of such 
a constantly expanding business. Vittel decided to 
install two of our Meridian systems in their head offices 
in Vittel itself to provide integrated telecommunications, 
interactive voice messaging plus network connectivity 
for their PC’s. 

These are just some of the ways that Northern 
Telecom’s advanced telecommunications technology is 
helping people in more than 100 countries worldwide. 

Can we help you? 


NORTHERN TELECOM IS ACTIVE IN 24 COUNTRIES THROUGHOUT EUROPE. FOR MORE INFORMATION CAU US ON (44| 753 813000. 

O IWI Northern TckcvRi. Meridian trademark af Northern Telecom. 


And we’ll help keep you cool 
when you get there. 


■Ara northern 
FIT telecom 

TECHNOLOGY THE WORLD CALLS ON. 
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MANAGEMENT 


B ig changes are planned in 
the way VAT is applied to 
trade between EC member 
states. From the end of 1592 
mwe will be no fiscal controls at 
a new system will be 
Introduced for checking the pay- 
ment of VAT on companies* 
unports. There will be obvious bene- 
fits for business - and some 
unpleasant surprises. 

. At present, when goods are 
imported, VAT must be paid in 
order to get the goods into the coun- 
try: they can be examined for this 
purpose. In practice, the procedure 
is streamlined, and a trader who 
can provide the authorities with the 
necessary safeguards is usually 
allowed to postpone payment 
From January 1 1993, however, 
goods from one EC country will be 
entitled to enter another without 
any formalities at all The 51-box 
form, called the Single Administra- 
tive Document, or SAD, which trad- 
ers have to Oil In at present for 
every consignment entering or leav- 
ing the country, will not be 
required for imports from, and 
exports to, the EC. 

The tax on imports will be 
entered as a liability on the 
importer’s next VAT return, where 
it will normally also qualify for 
refund; so no net payment will arise 
and the importer’s cash Dow will 
benefit from the elimination of any 
time lag between paying VAT on 
imports and being given credit for 
it 

So much for Imports. The compli- 
cations start to arise on exports. At 
present VAT is not charged on 
exported goods, but after 1992 this 
will only apply in the EC if the 
purchaser is registered for VAT. 
Sellers will have to quote the cus- 
tomer's VAT number on each 
invoice; they will need to obtain 
this information towards the end of 
1992 and keep it up to date. In some 
of the other member states new 
VAT numbers may be needed. Com- 


Taxing time ahead for EC exporters 


John Wilkins explains the impact of forthcoming changes to VAT regulations 


puter programmers and those 
designing or ordering farms and sta- 
tionery should note that all VAT 
numbers frill probably have a prefix 
indicating the member state. 

What will happen if an unregis- 
tered purchaser in one member 
state tricks a seller in another mem- 
ber state Into zero-rating the sale by 
giving a bogus VAT number? In the 
UK, if the seller acts with reason- 
able care and the goods leave the 
country, Customs and Excise will 
not normally hold him liable for the 
VAT and will notify the tax admin- 
istration of the other member state. 

Other new requirements will 
involve changes to accounting and 
record-keeping systems: 

• Exporters will have to provide 
their government with a return tor 
each quarter showing the total sales 
to each registered customer in 
another member state. They must 
be able, on request.to give the 
amounts of the separate invoices^ 
description of the goods and their 
price. When goods are moved tem- 
porarily from one member state to 
another.for example to be 
repaired, the records must provide a 
check that the goods return to the 
original member state. 

• In addition to the quarterly cus- 
tomer listing, the largest 20 per cent 
of Importers and exporters will have 
to provide their government's sta- 
tistics office with monthly returns 
of goods moving between the UK 
and other member states regardless 
of the nature of the transaction. 
This is because the SAD will no 
longer be in use to provide the 
information. 

The return will be less detailed 
than the SAD and should prove to 


JvCT* 
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Prom January 1993, goods from one EC country will be entitled to enter another without any formalities 


be a lighter burden. Although the 
return will ask for totals, country 
by country and commodity by com- 
modity. companies will be allowed 
to simplify their procedures if they 
wish by giving the information in 
untotalled form for each separate 
consignment and by having the 
work done by forwarding agents as 
part of their handling of the paper- 
work. Without these concessions 
the return could be a serious prob- 
lem. 

• The VAT return will contain two 
new boxes from the beginning of 
1992. They will show the value of 
goods sold and delivered to other 
member states, and of goods pur- 
chased and delivered to the UK 


from other member states. This 
information is intended to help Cus- 
toms plan for the new system before 
1993 and identify companies that 
are to make the statistical return. 

There are other complications 
too: 

• There is some uncertainty about 
how the new rules will apply in 
three-country transactions - 
where, for example, a wholesaler in 
member state B buys from a pro- 
ducer in member state A. resells to 
a retailer in member state C and 
has the goods delivered direct from 
A to C. The wholesaler's VAT posi- 
tion is unclear, and the producer’s 
quarterly listing could result in the 
price paid by the wholesaler becom- 


ing known to the retailer. UK Cus- 
toms are looking for ways of remov- 
ing this danger. 

• At present all exports are zero- 
rated regardless of who the cus- 
tomer is. Inside the EC this will 
change^xports to registered traders 
will remain zero-rated, as already 
explamed,but exports to private per- 
sons and n on-registered traders will 
become liable to VAT only in the 
exporting country, subject to two 
important exceptions. The first 
exception is where a business sells 
to a private person and delivers to 
his or her address. If these sales to 
another member state exceed about 
£70,000 a year, the company will 
owe VAT to that country. In the 


special case of mail order the 
threshold may be less than £70,000. 
The system will entail extra records 
and possibly the appointment of a 
fiscal representative in the other 
member state. 

The second exception is new road 
vehicles, boats and aircraft The pur 
chaser will owe VAT in the country 
where the new vehicle is registered 
and the seller will have to provide 
the information to ensure that this 
is done. 

• At present hauliers do not 
charge VAT on the carriage of 
goods between different countries, 
but from 1993 this will change for 
carriage between member states. 

If the person who wants the 
goods moved - the haulier's cus- 
tomer - is registered in the mem- 
ber state where the carriage starts 
or finishes and tire haulier is In the 
same member state, the haulier 
(having ascertained all this) will 
charge VAT. In most other cases 
the customer win himself owe the 
VAT to the tax department. Either 
way the customer will normally be 
entitled to recover the VAT as input 
tax. 

There will be greater co-operation 
between member states’ tax depart- 
ments and there is a fanpr of less 
protection for companies’ trade 
secrets. 

Under the present directive a 
member state need not disclose a 
taxpayer’s trade secret, and any 
miHnnal prohibition against disclo- 
sure, as in the UK, prevails. New 
rales, contained in a regulation 
which will take precedence over UK 
law, will provide that the sole 
grounds for refusing nnm thpr mem- 
ber state’s request is “puttie pol- 


icy-. which may not always cover a 
trade secret 

Will the advantages of the new 
system outweigh the disadvan- 
tages? The full details of how it win 
be Implemented in the various 
member states, including the associ- 
ated penalties, are not yet 
ta»wn,but three general points can 

be made. . . 

First, there will in future be 
three, not two. systems At present 
there is one system for sales ot 
goods entirely inside the UK and a 
separate system tor goods leaving 
or entering the UK. The new system 
for tradewith the rest of the EC is 
radically different from either. 

Second, the Commission sew tne 
new syst e m as temporary. It hopes 
to change later to a system under 
which VAT will always be charged 
on goods sent to another member 
state, even to a registered trader. It 
hoses that this will come into force 
at the beginning of 1997. ai^craghvt 
may be later because a method has 
still to be worked out for passing on 
the tax that will be charged on 
trade sales to the purchasing trad- 

C 1 TlSritradSs' and Customs have 
very little time in which to get the 
necessary organisational, account- 
ing and computer changes in place. 
Assuming the EC legislation is fina- 
lised soon ar *d draft UK legislation, 
is published in October for consulta- 
tion, it will not be until the Finance 

Bill is published next April that 
business will have a basis on which 
to act So long as clauses in the bill 
are not substantially amended, a 
clear eight months will remain. 

The changes will get rid of some 
important hindrances to cross- 
border trade and companies should 
be ready to exploit new opportuni- 
ties. But they also need to prepare 
for new complications and make 
sure that, overall, they come out 
winners. 


Out-patients in line for dose of customer care 

Alan Pike reports on a change of emphasis in health provision at one of the first NHS trust hospitals 


A ndy Black, chief execu- 
tive of London's Central 
Middlesex hospital, 
points to a photograph on his 
office wail of forbidding- 
looking nurses in starched 
uniforms and morning dress- 
clad doctors. 

“That was taken in 1934 
when the patient was regarded 
as the passive, ignorant object 
of medical care. The nurse 
ordered you to get into bed and 
not crumple the sheets. The 
doctor told you to stand up and 
sit down. Well, there's still an 
element of that attitude around 
today and we are going to 
change things.” 

When the Central Middlesex 
became one of the first 
self-governing trusts under the 
government’s National Health 
Service reforms in April. Black 
and Dr Martin McNicol, his 
chairman, announced plans to 


turn it into a patient-focused 
hospital. 

In April, the words probably 
sounded to staff little more 
than a slogan. Managers 
throughout the NHS are brush- 
ing up on their customer-care 
techniques, recognising that in 
a consumer society people are 
becoming less inclined to toler- 
ate attitudes and standards in 
hospital which they would 
reject in hotels and shops. 

But Black and McNicol have 
begun unveiling plans which 
go far beyond a customer rela- 
tions exercise and envisage the 
complete restructuring of the 
way in which the Central Mid- 
dlesex is managed and delivers 


services to patients. 

Only about 10 per cent of the 
hospital's patients are admit- 
ted to the wards - the major- 
ity attend only for out-patient 
consultations or day surgery. 
Yet like most hospitals, every- 
thing about the Central Mid- 
dlesex. from the design of its 
buildings to the way it is 
staffed and managed, focuses 
on the in-patient aspects of its 
work. 

The trust management 
intends to reverse this by reor- 
ganising the hospital around at 
feast 14 ambulatory centres. 
Some of these would cover dis- 
tinct specialist medical and 
surgical activities while others 


- like elderly and rehabilita- 
tion services - would be 
broader groupings. A family 
care centre, combining obstet- 
rics, paediatrics and gynaecol- 
ogy, is a possibility. 

Formation of the centres 
would provide Black and 
McNicol with a ground-plan for 
pressing ahead with the next, 
more radical stage of their 
changes - the provision of 
treatment on team-based, 
cross-boundary principles. 

Centres would have then- 
own facilities for investigation, 
therapy and minor surgery. 
Instead of patients being sent 
on long journeys around the 
hospital for blood-tests or 


X-rays, all except complex 
pathology and radiology work 
would be carried out in each 
centre. 

The change would make 
redundant many of the NHS's 
traditional professional demar- 
cation lines. Nurses, rather 
than specialist staff in the 
pathology and radiology 
departments, would handle 
straightforward X-rays and 
blood tests. 

Multi-skilled clinical teams 
would operate across existing 
boundaries and the concept of 
discrete operating theatre, out- 
patient, ward and day unit 
staff would disappear. 

The re-allocation of work 


within the centres would be 
accompanied by the introduc- 
tion of a clearly managed 
approach to patient care. A 
specified member of staff 
would become responsible for 
managing mw»h patient's entire 
visit. Whenever possible, 
assessment and treatment 
would take place during a sin- 
gle appointment When a fur- 
ther visit was needed, the same 
staff member would be allo- 
cated to the case again. 

Patients would leave the hos- 
pital with dear written infor- 
mation about their treatment 
to take to their GPs. Dedicated 
telephone lines would enable 
GPs to have easy consultations 


with staff In the centres. 

If successful, the changes 
win give patients a mare con- 
venient and personalised ser- 
vice. But Black stresses that 
these consinnerist aspects of 
the plans, while welcome, are 
incidental to the hospital man- 
agement's over-riding belief 
that they will provide better 
standards erf nwiteal and nurs- 
ing care. 

Many organisations have 
expressed Interest in the Cen- 
tral Middlesex proposals. They 
are attracting the attention of 
senior Department of Health 
officials, local health authori- 
ties, GPs and the medical royal 
colleges - the Royal College of 


Physicians has agreed to help 
assess the effects of the pro- 
posed new care arrangements. 

But gaining staff support for 
implementation will not be 
easy. The NHS is rich in Inter- 
est groups - among both Us 
professional and unskilled staff 
- who are likely to fed threat- 
ened by the proposed shift to a 
multi-skilled, generic style of 
patient care. 

McNicol is devoting two- 
thirds of his time as trust 
chairman to implementing the 
project His position as a for- 
mer consultant at the Central 
Middlesex will he crucial in 
winning support of his medical 
colleagues. "We have to con- 
vince people the changes we 
are proposing are appropriate 
and feasible, and that they 
have the responsibility and 
power to carry them forward, 1 ’ 
he says. 
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We wish to notify all participants in the tender fear the reconstruction 
of the Carlton Hotel m Bratislava (Financial Times 21-8.90) that the 
successful companies were BESIX, SA. Brussels 

CTE1GENBERGER HOTELS A.G, Frankfurt am Main 
Wc thank all the unsuccessful bidders for their off as. 

Interhotel Bratislava 
Hviezdoslavovo nam. 5 
816 35 Bratislava 
Czechoslovakia 


NOTICE TO HOLDERS 

OF NpZJU GROUP SERVICES AUSTRALIA LTD. 

$US 280,000,000*- FLOATING RATE NOTES DUE 1993 

Notice Is hereby given to the Noteholders that Benque Ippa et 
Assocfes SA. (formerly Bank of America International SAJ resignad 
esRdr« and PaytegAgontto respect of rtwve Notes and IhatBanque 
Internationale a Uowmboirg SJV. he* beer appointed as successor 
to these ftnotloni with eltect from the date of September 30, 1991. 

The nact Interest detemrinanon date wH be October 15. 1991 end the 
next Interest payment date wUI be October 17, 1991. 


The former Agent 

BANQUE IPM ET ASSOC! E 3 SA. 
43 . BotSMKi Pram Henri 
1*1734 LUXEMBOURG 


The successor Agent 

BANQUE >fTERNKnONM£A LUXEMBOURG SA 
43 , Boulnord Royal 
U 2449 LUXEMBOURG 


CLUBS 


EVE has outHvod can era aue to policy ot loir 
play and value tor money. Supper Irani 
VK) 30 an Glamorous h o st e s ses. mating 
cabaret. 1 B 9 Regent St W 1 . 071-734 0557 


PERSONAL 


PUBLIC SPEAKING Training snd speechwrtt- 
Ing by sward winning apestar. first leeson 
fans. TettD 7 E 7 ) B 2139 H 


COMMERCIAL 

PROPERTY 

Appears every Friday in 
die Financial Tunes. For 
advertising information, 
please call: - 
Wai Fang Qtenng: 

071 873 3596 


TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
8th October 1991 

It will be of special interest to the 145,000 
Businessmen included in decision making about 
office equipment, who read the FT . If you want 
to reach this important audience, call 
Edward Batt on 
071 873 4196 
or fax 071 873 3062. 

Data Source :BMRC Businessman Survey 1990. 

I FT SURVEYS i 
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There is more in our name than you think. 


Britain has a construction company that brings countries 
together and a properly management group that is changing the 
way we work, shop and enjoy our leisure time. 

Ballast Nedam designed and built the longest bridge in Asia 
part of the King Fahd Causeway connecting Saudi Arabia to 
Rahrain and Arlington securities has spearheaded the business 


park concept, for business, retail and leisure interests. 

Property development and construction is one of the core 
sectors of British Aerospace together with commerrial aircraft, 
defence systems and motor vehicles. 

So in addition to constructing a new land mark for the Gulfj 
British Aerospace also makes one of the world’s most advanced 


combat aircraft of our time. And besides manufacturing the Car 
of the Yean it builds the world's quietest airliner: 

When it comes to engineering skills, British Aerospace can 
demonstrate its achievements on land, sea and in the air 



COMMERCIAL AIRCRAFT • DEFENCE SYSTEMS - MOTOR VEHICLES - SPACE AND COMMUNICATIONS - PROPERTY DEVELOPMENT AND CONSTRUCTION 












Starting today Singapore Airlines will progressively install CELESTELI- in our entire MEGATOP 747 fleet. CELESTELi is the world's first global sky phone system capable of reaching any comer of the earth 
in a matter of second regardless of where you are in the skies. So, in addition to flying to 64 destinations in 37 countries, we now offer more than 700 million connections' worldwide! SinGAPORE AIRLtnES 

* A great way to fly 
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BUSINESS AND THE ENVIRONMENT 


E arlier this month a 
group of Greenpeace 
activists emerged 
from the early-morn- 
gloom on the Cumbrian 
coast with a specially engi- 
ne-red Plug. They used it to 
stop most of the Dow from the 
8m galloas-a-day discharge 
pipe at the Albright & Wilson 
detergent and phosphate facto- 
ries near Whitehaven. 

The action, which fenced the 
company to close six of its 
plants temporarily, camp only 
weeks after Greenpeace won a 
private prosecution against 
A&W for exceeding legal emis- 
sion limits into the Irish Sea, 
the first such case in the UK. 

Greenpeace's commando raid 
on Whitehaven, which A&W 
called “utmost lunacy", was 
merely another step in the 
environmental group’s long- 
running campaign a gains t the 
company, a subsidiary of the 
US conglomerate Tenneco, and 
against the National Rivers 
Authority (NRA) which it 
believes should take a tougher 


Peter Knight examines the 
problems companies face when 
targeted by environmentalists 


Backed 


into a 


corner 



line on pollution. 
The battle hit 


The battle hi g hli g hts the 
profound difficulties that 
industry faces when con- 
fronted by environmental 
groups - mainly based on the 
misunderstanding of the 
group’s ultimate objectives. 
“There's a horrifying irratio- 
nality about it all," says John 
Pickup of A&W’s corporate 
affairs department. 

Greenpeace would, natu- 
rally, disagree. “We look at a 
company as part of the system 
and we go for the weakest 
point. We try to chop off a foot 
if possible,” says Steve 
Elsworth of Greenpeace. 

This might explain why 
A&W is limping a little. Green- 
peace has yet to sever the 
offending limb but it has 
caused considerable distress to 
the company in terms of bad 
publicity, legal costs and exec- 
utive thru*. A&W’s most recent 
move was to obtain an injunc- 
tion forbidding Greenpeace 
from interfering with Its 
operations. 

Greenpeace's campaign is 
centred on the A&W's dis- 
charge pipe near Whitehaven, 
an environmental film-maker’s 
dream. Described in court as a 
“dyspepsic dragon”, it froths 
and spits vast quantities of 
white water containing heavy 
metals into the sea, creating a 
slick that is visible for miles 
from an aeroplane. 

H you were looking to chop 
off one of industry’s feet, then 
A&W’s pipe is a gift from the 
gods. “It instantly looks 
wrong," says Tim Birch, the 
Greenpeace toxics campaigner 
who has been leading the cam- 
paign against A&W. 


There is, however, nothing 
officially wrong with A&W’s 
discharge- It is monitored regu- 
larly by the company and the 
NRA, which has not prose- 
cuted the company. “We have 
never imposed a load on the 
environment above our con- 


sent level, ” says Pickup. 

But herein lies the rob that 


is a feature of most confronta- 
tions between campaign 
groups and industry. No mat- 
ter how many times the com- 
pany may wish to underline 
that it is sticking to the rules, 
it is. within the nature of the 
environmental campaign, 
sticking to the wrong rules. 

Greenpeace sees itself, 
according to Elsworth, as a 
“solicitor for the environ- 
ment”. The group does not 
agree with the consent levels 
set out by the NRA, nor with 


tiie way they are enforced. It 
has targeted A&W because the 
company provides the most 
visible symbol of what Green- 
peace views as industry's rape 
of the environment 

Other companies might be 
polluting more, but A&W’s 
“dyspepsic dragon” enables 
Greenpeace to communicate its 
message to the public with rel- 
ative ease. And by casting the 
company as the villain, Green- 
peace invariably succeeds in 
holding the high moral ground. 

While indnstiy might be suc- 
cessful at getting high court 
injunctions and reasonably 
proficient at arguing the scien- 
tific case to other scientifically 
minded people, it usually loses 

the ffnmmnnirflMnns hatfl e. 

There are two reasons for 
this. First, it is inexperienced 
at comm nnica ting with the 


Greenpeace activist* blocking i 
& Wilson’s Whitehaven factory 


discharge pipe at Aft right 
larller this month 


public. And second, the cam- 
paigners have an exclusive 
hold on emotion, the communi- 
cator's most powerful tool 

Industry is often nonplussed 
by the strength of emotions. It 
feels aggrieved that scientific 
and business arguments are 
often disregarded by the pub- 
lic. A&W, for example, tries to 
defend itself on scientific 
grounds. “These is no future in 
Ignoring the science,” says 

Pickup- 

It also retreats into commer- 
cial confidentiality clauses 
when asked why it has not 
killed its “dyspepsic dragon”. 
And the company's assertions 
that it is doing its utmost to 


F rom kangaroos to cars and ctdorofiaoro- 
carbons (CFCs), all have been the subject 
of confrontation between business and 
the environmental movement. 

There are, roughly, three grades of confronta- 
tion: guerrilla warfare, direct action to create 
damaging publicity and lobbying with the 
threat of boycotts. 

The maverick group called Earth First! in the 
US Is, possibly, the most belligerent Its gums 
rilla actions have included drivin g large nails 
into trees, which cause chainsaws to break up 
and Injure the operators. In the UK Animal 
Uberationists have persecuted Individual scien- 
tists Involved in exp erim ents on awhnaiw and 
have firebombed shops s elling furs. 

Activities verging on terrorism are usually 
ineffective because they estrange most support- 
ers. Far more successful are direct-action cam- 
paigns, such as those introduced by Greenpeace 
in its early days defending seals and whales. 

Here small inflatable speed boats would deeh 
between whale and harpoon and the sequence 
would be filmed. The success of such action is 
almost totally dependent on creating bad pub- 
licity for tike target (the whalers) and sympath y 
for the victim (the whales). 

Lobbying is pivotal In the process of change. 


and thifl is what most environmental g ro u ps do. 
Friends of the Earth (FOE) combined lobbying 
with the threat of a consumer boycott in 1987 
when it made the UK aerosol industry the tar- 
get of its campaign against CFCs. 

FoE first published a pamphlet giving details 
of scientific evidence against CFCs and called 
on the industry to stop ndng the t»h«m«iw>i as a 
propellant When this approach failed FoE pre- 
pared a boycott of the best-selling aerosols. 
After a two-year battle - and only three days 
before the boycott was due to start - the Indus- 
try agreed to stop using CFCs. 

“It was seen by many as a very bad time for 
the industry, but it has brought some good too 
in toms of our ability to change,” says Chris 
Tane, a marketing specialist at ICL one of the 
world’s biggest producers of CFCs. 

Greenpeace fights more aggressively and has 
perfected its campaigns to combine direct 
action with advertising, publicity, consumer 
boycotts, lobbying and, lately, private prosecu- 
tions. Few campaig ns are as successful as when 
the group threatened to tarnish the names of 
top rmming dices because manufacturers used 
kangaroo «Mn« in some brands. A preview of 
Greenpeace’s campaign poster was enough to 
stop the industry from using kangaroos. 


improve its environmental per- 
formance ahead of the legal 
requirements are rejected by 
Greenpeace as empty promises. 

This leads A&W, and others 
who have been attacked by 
environmental groups, to com- 
plain that the groups are 
always moving the goalposts. 
Once they have chopped off the 
foot, they move on to the next 
limb and continue until they 
have fully exploited their tar- 
get - or the company removes 
itself from the firing line by 
improving its performance or 
shifting its position. 

There is no way to measure 
the commercial effects of con- 
frontations. Pickup says the 
campaign against A&W has 
not damaged the company's 
markets. “It’s an irritation and 
a waste of our time but we 
have not experienced a com- 
mercial downside because of 
this,” be explains. 

Even so, it would seem sensi- 
ble to try to avoid confronta- 
tion. One strategy is to build 
bridges with those who hold an 
opposing point of view. A&W 
tries to communicate its envi- 
ronmental thinking to those 
organisations willing to listen 
and it is making genuine 
efforts to Improve its environ- 
mental performance. 

But the company has never 
met its opponents face to face 
to try to diffuse the situation. 
It has invited activists to visit 
the factories but Greenpeace 
could never agree cm a date. 
This appears to be a considered 
decision because, after all. 


chopping off a foot Is that 
much easier if you do not have 


much easier it you do not 
to look the owner in the eye. 


SIEMENS 


“Future success! 

For best results, it should both 

reflect the past 

and grow from the present” 





Fuel cells charged up 
for a cleaner lifestyle 


Clive Cookson on the prospects for cheaper power 


A fter several false starts, fuel cells are on 
the brink of commercialisation as a 
dean and flexible technology for gener- 
ating electricity . 

Arthur D Little, the US consultancy, came to 
that conclusion after studying the market pros- 
pects for fttel cells. They “may be one of the 
critical technologies which will allow fin: the 
expanded use of energy services that are com- 
patible with Tnainfaniimg the environmental 
integrity of the planet,” Brian Barnett of Arthur 
D Little told a conference in London, yesterday. 

A fuel cell works like a battery, producing 
electricity from the electroch emic al reaction of 
hydrogen and oxygen. The difference is that a 
battery contains chemicals which store energy, 
it has to be recharged or discarded when the 
energy is used up. A fuel cell Is fed continuously 
with hydrogen and oxygen and will generate 
electricity for as long ___ _ 
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as the gases go ® Z 

through it 

In practice, foel cells 
take oxygen from the 

air. The hydrogen can j — 

come from a wide van- [I 

ety of hydrocarbon I — v . . > 

fuels such as natural Sulphw ■ 

gas and oil; these are cfl oodde ■ ■■■■ ; 
broken down into a - -fl 

hydrogen-rich gas in a ifnj ■ 

“reformer” and then ^ ■ 

fed into iiy Nitrogen . W 

The most widely ° ” C>8S I 

used cell has a liquid I 

electrolyte (phosphoric r® 

acid) and platinum cat- JTT ' .. — H w 

alyst on the electrodes. ■ RW 

It runs at about 200 HR L;< 

deg C. Other types jgf Hi 

have higher operating 

temperatures. J Am I 

The electrochemical 
cell is more efficient tirod 

than conventional 

power stations burning fossil fuels. Today’s cells 
convert 40 per cent at the energy in the fuel to 
electricity, and scientists expect to achieve 60 
per cent efficiency early in the next century. If 
the heat of the reaction is used in addition to 
the electric power, the total efficiency will 
exceed 80 per cent. 

The hi gh efficiency means that fuel pro- 
duce less carbon dioxide than conventional 
power plants for each unit of electricity gener- 
ated. And because the foel is not burnt, emis- 
sions such as nitrogen oxides are negligible. 

The baric technology is not new. Indeed Sir 
William Grove demonstrated the first fori cell in 
1839 at the Royal Institution in London. But 
until recently fuel cells have been restricted to 
specialised applications such as space travel. 
They have been too expensive for general pur- 
pose power generation. 

“We have observed cyclic interest in fuel cell 
technology, " Barnett says. “Every few years 
interest In foel cells Increases d ramatically , only 
to wane again a few years later. We have wit- 
nessed a strong resurgence in interest in fuel 
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”” — ~s=j T • 5 founded the World 

mm Fuel Cell Council to 

H promote the tcchnol- 

• . . ogy. Japanese compa- 

‘ nies. notably Toshiba 

- .. and Fuji Electric, have 

- ■ taken the l e a d . 

■ 3 • Most importantly. 

the environmental 
Kffi advantages of fuel 

. fHj cells. The foel cell 

JK1 : i- 2 Industry now has 

H orders for more than 

H 100 plants worldwide, 

iffl They range from Fail's 

-MB -r 1 50 kW units, designed 

M to supply heat and 

Iff power to offices, hotels 

hH . and small factories, up 

M - r 0 to an II MW power 
■ plant which started 

operating in Tokyo 
this year. It was built 
wed °“ by a joint venture of 

Toshiba with United Technologies of the US and 
supplies electricity for 4,000 homes. 

Looking further into the future, Marcus Nut- 
dfa, nwmw l'n g director of the World Fuel Ceil 
Council, says “the most exciting application for 
fuel ^ technology will be in the motor car. But 
we’re not sure how far away that is”. ^ 
In the US General Motors is working with 
Department of Energy funding to build an elec- 
tric car powered by a fuel cell, which will 
reduce noxious emissions by 90 per cent and 
carbon dioxi de emissions by 40 pmr cent, com- 
pared with a conventional petrol engine. 

Further ahead lies the seductive green vision 
of a "hydrogen economy” no longer dependent 
on fossil fuels. Highly efficient solar crils split 
water into hydrogen and oxygen. The hydrogen 
is stored, as a liquid or a metal hydride com- 
pound, and then used to generate electricity in 
fuel cells when needed. Although a full-scale 
global hydrogen economy could not exist before 
the n ext century, the first experimental solar 
hydrogen plant, funded by a consortium of Ger- 
man companies, is operating in Bavaria. 



cell technology over the last 18 nujdttaor » 
The Arthur D Little study suggests tturt Ws 
time the interest will not die bade but wfflgw 
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will exceed 4,000 MW per year - about 5 per 
cent of all new generating capacity 
According to Barnett, a combination of three 
factors will create a mass market for 
• Continued progress in technology- A new 
generation of fuel cells will apera 1 * ** ^ 
temperatures, converting hydrocarbon gfis 
directly to hydrogen without the need for a 
separate reformer. An example is 
fori cell running at WHO c^C, whb±W^ng- 
house is developing in the US in a 1140m (wraa) 
programme formed by industry and the Depart- 

• e §he^a^^^ce of large-scale manufacturing 
capability. Manufac- 


turers have recently 
founded the World 


i .■*.<# 


. V 




... -4 JW 


A*l I 


■ *g 

: ’ - 

- i 


ykcrv 






• • •>• -d 
■ '• t 


l 

'■ >. * 
.-. n> 



mmmsm 




Nkn 


’IV V 
’’■» -it. 
•«r* 
•v 1 

• ■ 

' 


Innovative, future-oriented think- 
ing is only certain of success if it 
concerns itself wherever possible 
with organic development. 


Atypical example is Siemens 
Vision 0-N-E Optimized Network 
Evolution. This is a concept for 
converting existing telecommuni- 
cations structures into modem, 
intelligent broadband networks. 
Vision O-N-E taps new resources 
and creates the idea! conditions 
for further development 
This evolutionary solution is both 
technologically and economically 
attractive, since on the one 


hand the integration of existing 
components will protect invest- 
ment and on the other hand a 
whole new entity will be created 
at the highest level. Siemens 
provides both the hardware and 
the extraordinarily sophisticated 
software for such systems. 
Excellent prospects for public 
networks of all sizes. 


Siemens Public Networks 
A World of Telecommunications 
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COVENT GARDEN 

The lyric theatre is a place of miracles: 
the second part of the Royal Opera's 
newest Ring cycle proved the point in 
ever more elating fashion. Who would 
have thought, after all the disappoint- 
ments of the opening Rhetogold, that on 
Monday a gust af life-biinging fresh air 
could be made to blow through the 
dank enclosures of-G6tz Friedrich’s 
"time tunnel" production? 

The achievement was worked 
through the score, and through the 
alert, un- routined leading perfor- 
. mances- The evening was dominated by 
Bernard Haitink, back on electrifying 
form after that uncomfortable Vorspiet, 
indeed, this was one the conductor’s 
triumphant evenings in the opera 
house, for by a combination of energy, 
-imagination, expertise and sheer artis- 
tic honesty he transmuted even the 
most unpromising elements in the dra- 
matic unfolding into Wagnerian gold. 

Each conductor of London’s Rings in 
recent decades has left his personal 
imprint on its sound-world. Haitink’s Is 
marked by instrumental muscle. There 
is no spare fat on the bod; of strings, 
the wind and brass bite into as weQ as 
bolstering the climaxes, an athlete’s 
well-halanced leanness characterises 
the attack - yet not a choice of tempo 
or sound-colour strikes the ear as eitw 
driven or forced. The fitness 0n all 
senses) of the conductor's musical 
imagination means that, whether in 
passages of lyrical outpouring (elo- 
. quentiy geared to the particular voices 
on display) or brooding darkness , the 
creation and sustaining of momentum 
and atmosphere seem to be a single, 
unified executive operation. 

Since 1380, when Haitink conducted 
his Erst Co vent Garden Walk&re, he has 
learned to stretch out the spans of each 
act with both expanstveness and taut- 
ness ever greater. This rendered the 
performance wonderfully exciting - 
the mighty sweep of the opera took me 
by toe throat anew - and unforcedly 
deep and serious as welL One day, per- 
haps, we shall encounter this Walk&re 
.reading in a production worthy of it; 
meanwhile, it comes as a blessed confir- 
mation of the transforms tory powers of 
Wagner's music. 

rad Riming is the new Siegmimd, 
the most naturally vigorous, musical, 
and apt-voiced the house has had for 
many a kmg season. The Danish tenor 
was a baritone for some years before 
embarking on the upward metamorpho- 
sis: the virtues of full-grained barltonal 
warmth have been preserved In the 
tone, but a bright, un-dogged tenori&i 


focus (with only a slight lack of ring at 
the very top) has been drawn out 
thereof. 

All of this makes his a Siegmimd 
instrument pvhn»raring jy and beauti- 
fully suited to the music In addition, 
Mr Riming is tall, personable, intelli- 
gent, and continually interesting on 
stage: he finds both the outsider's 
rough integrity and the lover’s rapt 
ardour in the part, and the voice 
can subscribe to both aspects of the 
interpretation without strain, the 
singer's handsome looks and Physical 
re silie nce are pure bonus. 

The love of the Volsung twins has 
always been a Ring relationship delved 
Into by Friedrich with deep sym pathy 
and understanding; so it was again on 
Monday, for the partnership of Mr Elm- 
tog with the Siegiinde (also new here) 
of Karan Armstrong was filled with dig- 
nity and tenderness. Miss Armstrong, 
Covent Garden’s well-remembered 1981 
Lulu, rings the music less securely, leaa 
steadily than we (and, no doubt, she) 
want her to; but her musical instincts 
are noble, and her presence is never 
less than honestly affecting. 

The others are the 1989 principals: 
John Tomlinson a black-voiced (but 
now wildly overacted) Hunding; He l g a 
Demesch the most mature and eloquent 
of Frickas; James Morns vocally at his 
most magnificent as the Walk&re 
Wotan (the cut and thrust of argument, 
the black depths of despair may escape 
him. but the sonorous richness and 
musirianly shaping of his Farewell are 
currently unmatched); and Gwyneth 
Jones as Brflnnhilde, more uneven than 
ever but pulling off some typically gen- 
erous passages at the last With Haftink 
on this form, it seemed. In even the 
vocally less impeccable moments, an 
evening of bel canto Wagner. 

Max Loppert 

In addition to the two complete Ring 
cycles there are a couple of extra perfor- 
mances of Das Rheingold, toe produc- 
tion fresh to London this autumn. At 
toe first of them on Saturday a new 
Wotan took the stage and immediately 
seized both toe role and the whole 
opera by the throat 
John Tomlinson is the resident 
Wotan at Bayreuth at the moment In 
the opinion of many the RngWah bass- 
baritone is the outstanding performer 
in the present cycle there, but this was 
the first opportunity that we have had 
to see Wm as Wotan in this country. 
The liveliness of his timbre is well 


Pool Riming : a most impressive Siegmimd 


known here and the only weakness 
revealed by this particular role occurs 
at some top notes, when the voice loses 
quality on certain vowel sounds. 

As a whole portrayal. It came across 
with tremendous panache. Every word 
tells and Tomlinson strides toe stage a 
voracious Wotan, hungry for power and 
yet constantly gnawed at from the 
inside by the realisation of his own 
weaknesses. It was a performance that 
asked for positive support from toe pit 


and Edward Downes, in his sole appear- 
ance as conductor of this Ring, gave the 
singer all the dramatic thrust he could 
have wanted. 

Incidentally, a long queue for returns 
stretched down the road on Saturday 
and yet there were rows of empty seats 
Inside. H that is a result of toe Royal 
Opera's pricing policy, it is not a happy 
one. 

Richard Fairman 


Nook 

GREENWICH THEATRE 

Almost toe best scene in this production of Ben 
Travers’ old force domes at the end and is not in 
the text It consists of the entire cast singing 
and dancin g “That’s My Baby" with a zest and 
enthusiasm that do not yet permeate the show 
as a whole. 

Only when one sees all ten of them together 
does it fully register what an array of characters 
and costumes there has been. 

Rookery Nook has always been referred to as 
a force ever since it was first performed in the 
1920s. Yet the description is a shade misleading. 
Certainly it has force in it, bat the play is more 
of a jolly English romp with elements of draw- 
ing room comedy thrown in. 

To be sure, there are bedroom doors leading 
off-stage and scenes of slight (very slight) 
undress, but anything to do with sex is a long 
way off. The fastest scene is made up simply of 
a bunch of men scrummaging for a parcel of 
clothes as if it were a rugby ball. I doubt if the 
French would recognise it as force at alL 

So it is a very English piece with a touch of P 
G Wodehouse, though at a lower soda! level. As 
such it remains endearing, though I had forgot- 
ten how slowly it starts. In a programme note. 
Matthew Francis, the artistic director at Green- 
wich, almost apologises for putting it on. The 
aim, he admits, is to raise money for the thea- 
tre. The trouble with this approach, however, is 
that it depends on the play bring very well 
done. 

Under Francis’s direction, there are no indi- 
vidual faults. Richard Garnett’s Clive, the taller 
of the two cousins pursuing the same girl, is all 
that one could expect of a handsome 1900s man. 

Jim Dunk as PUtz, the step-father of the girl, 
is a thoroughly ferocious stock stage German 
and there is a splendid caricature of a caricature 


Christopher Godwin and Richenda 
Carey 

of a stock stage daily from Linda Broughton. 
She has a remarkable walk, especially when 
going upstairs. 

One could go through the rest of the cast with 
much the same kind of praise. The costumes 
designed by Anne Gruenberg are a delight and 
there is nothing wrong with Di Seymour's coun- 
try-house set Yet somehow the playing does not 
quite hang together. 

Perhaps ft needs a little more pace, or perhaps 
after all this time we are finally growing tired of 
Travers. 

Malcolm Rutherford 


Noh Theatre 

QUEEN ELIZABETH HALL 

“Swiftly the years, beyond 
re call / So lemn the still news of 
this spring morning." The lines 
are originally Chinese, not Jap- 
anese, but they catch the dual 
sense of time that gives Noh 
Theatre some of its haunting 
strangeness. A story's action 
will proceed slowly, slowly; an 
emotional passage will stop toe 
action altogether; and then a 
brief act, occurring at some- 
thing Bice real-life speed, will 
seem shockingly fast. 

Clement Crisp reviewed the 
first programme in Saturday's 
paper. Programme Two had 
the same basic structure: a 
serious two-act drama; then a 
quicker, shorter comic tale; 
and finally a more poetic final 
drama. I found this final work 
toe most beautifully eloquent 
of either programme. In this 
case it was Shokun, the story 
of two old villagers whose 
daughter has been sent to the 
king of the northern barbar- 
ians as a peace-offering. 

Very affecting is toe scene in 
which the parents quietly 
relate their grief to a neigh- 
bour. We have nothing to take 
in but their stillness, their mel- 
ancholy voices, the beautifully 
designed robes and wigs, and 
their masks, from which time 
has washed all emotion leaving 
nothing but age and character. 
Only the king has any speed. 
He charges on, jumps and 
lands bang! seated on the floor. 
He is all violence, and is in 
drastic contrast not only to the 


parents but to their daughter 
Shokun - who, stationary cen- 
tre-stage beneath a weeping 
willow, her mask an unllned 
visage of white-faced beauty, is 
an emblem of purity. 

Most alien to the peridental 
is the opening two-acter, 
Fuji to, which is the longest 
item, stylistically less concen- 
trated and visually more 
sparse. But the more you 
attend to Noh, the more char- 
acter it reveals. 

Fvjito tells the story of a 
new ruler who is confronted 
with an old woman who 
accuses him of tiffing her inno- 
cent son. He denies; but then 
confesses; and offers up 
prayers for the dead man’s 
spirit. The ghost appears, 
recounts his death but relates 
that the prayers have appeased 
him and brought salvation. 

There are many piercing 
moments here, none more Idl- 
ing than the gesture for the old 
woman (masked) in which, 
seated, she raises a hand in 
sorrow towards her cheeks. 
The fingers, as always in Noh, 
are not parted. The dynamic is 
muted; the hand does not 
reach her face; but, amid so 
much stillness, this slight 
movement comes like an invol- 
untary tear falling down a face. 
We see the sorrow that haunts 
her life. Here, as so often in 
Noh, emotion has been dis- 
tilled and preserved in amber. 

Alastair Macaulay 


TELEVISION 


Prix Italia goes feminist 


When you find yourself a year 
away from the 20th anniver- 
sary of your first Prix Italia 
yon tend to ask why yon keep 
returning to such an event. 
There are personal pleasures: 
while film critics have to keep 
traipsing back to the expen- 
sive horrors of Cannes, televi- 
rion critics are treated to a 
different town each year by 
the Italians, who are dab 
hands at festivals. This year 
the Prix Italia is In the qniet 
seaside town of Pesaro. In the 
evenings there are splendid 
concerts in cloisters or formal 
gardens, and a concentration 

of British broadcasting person- 
nel the like of which yon 
rarely find in Britain, all eager 
to discuss televirion. 

Bnt those are Incidental 
attractions. The real reasons 
for returning are, first, to find 
oat what the rest of the world 
considers to be its best televi- 
sion. Second, to see how Brit 
ish programmes compare. And 
third, to see whether there are 
any International trends. Some 
years ago this column reported 
from the Prix Italia on a sud- 
den passion for programmes 
about the causes and horrors 
of the Second World War, 
occurring, it seemed, because 
of the arrival of the first gen- 
eration of television depart- 
ment heads who remem- 
ber nothing about that war. 

And this year? This year it 
seems clear that, all over the 
world, feminism is having a 
powerful effect upon television 
programmes, both fictional 
and Don-fictional. Of course 
the feminist cause has been 
creeping into programmes for 
nearly 25 years, bnt this is not 
a question of programmes 
about feminism. Maybe it is 
like the business with the Sec- 
ond World War; yon have to 
wait a generation before yon 
begin to understand the full 
effect of phenomena which 
turn out to change our world. 
Whatever the reason, we are 
now seeing programmes which 
appear to assume not only that 
women have been exploited, 
marginalised, and pretty well 
ignored over the centuries, but 
that women can do no wrong 
because ... well, because they 
are women. And by extension, 
all that is wrong with the 
world most stem from men 
because ... well, because they 
are not women. 

The first drama to be shown 
this year was a long Danish 
production called Cedlia. It 
was set among the 19th cen- 
tury smallholders of Jutland, 
people, it seemed, much like 
Shetlanders, earning a tough 
living from sheep forming and 
knitting. It was beautifully 
made, recalling Britain’s own 
Bread And Blood, with the 
same sort of authenticity in 
the rough clothes and crude 
housing. ifflrkal, a physically 
vast and locally important 


sheep former and middle-man 
In the stocking trade, who has 
a beautiful daughter: the epon- 
ymous Cedlia. 

She falls in love with a poor 
local youth. Esben, but Mik- 
keL a dominant husband and 
heavy father, prevents the 
match. Worse, he promises 
Cedlia to the second richest 
(and middle aged) mtm in the 
area, and has the i»»m« read. 
Cedlia goes out of her mind, 
the wedding is cancelled, 
when a newly prosperous 
Esben returns from his trav- 
els, Mikkel ensures that he 
sleeps with Cecilia, hoping 
this may bring her back to 
sanity. Bnt Cecilia, who 
believes she is dead and In 
paradise, kills Esben in order 
that he may join her there. 
End of deeply depressing 
story. 

Everything bad within it, 
from pride to jealousy, from 
the subjugation of the wife to 
tiie tethering of Cecilia like a 
goat, comes directly from Mik- 


l AU over the world 


television is telling 
similar stories: men 
bad; women good ’ 


kel’s overbearing masculine 
values. Much the same was 
true of the next drama, from 
the other side of the world: 
Brazil’s The Canagaceho’s 
Revenge. A bandit , released 
from prison, returns to a vil- 
lage where he has been humili- 
ated, to take revenge. While he 
waits for sundown the cow- 
ardly men of the village send 
him a beautiful 17-year-old 
virgin from the orphanage, 
reckoning that the bandit, who 
hasn’t seen a woman for 10 
years, will be so distracted 
that he will have his way with 
her and forget about revenge. 

Actually the bandit and the 
girl fen in love and clip clop 
into tire sunset, but the only 
person who emerges with any 
credit Is the plucky, beautiful, 
innocent, self-sacrificing 
orphan girL Admittedly there 
is a moment when toe bandit 
goes all limp and silly because 
the orphan reads poetry to 
him; if you thought North 
American television drama 
was sentimental just wait till 
yon see what the South 
Americans can do. But the 
point is that the male charac- 
ters emerge as uniformly 
macho or wimpish. Here once 
again there is no such thing as 
a redeeming malg characteris- 
tic, let alone an admirable 

man. 

At least the first British 
entry in the drama category 
was an ou tstanding piece of 
walk, IT V's A Murder Of Qual- 
ity with a magnificent cast 


(Denholm Elliott, Joss Ack- 
fend, Billie Whitelaw, David 
Threlfal] and more) and a com- 
pact script by John le Carre 
from his own novel. Moreoever 
thin seemingly conventional 
thriller has serious things to 
say about the English class 
structure. Yet here, again, the 
villain is of course a man, the 
victim is, of course, a woman, 
and one more set of masculine 
values (public school homosex- 
ual) is pilloried. Imagine any- 
body on television daring to 
mock lesbianism] 

Another British production, 
Proust - 102 Boulevard Hauss- 
man, written by Alan Bennett, 
staring Alan Bates and Janet 
McTeer (magnificent) and 
entered ironically by France 
because La Sept were co-pro- 
ducers, was more subtle. Even 
here, however, Proust is seen 
as domineering and egotistical 
while his housekeeper. 
Celeste, is angelically selfless 
and unders tanding . 

Nor is the pattern confined 
to drama. The most extreme 
example so far has been a 
French documentary. La Cica- 
trice in which a woman serv- 
ing a long prison sentence is 
interviewed by another 
woman In a tone of “Oh yon 
poor, poor, thing" and urged 
to tell the “real” story of why 
she murdered her husband. 
She cannot be sure, but she 
reckons her father may have 
committed Incest with her 
while she was unconscious, 
and her husband certainly 
made love to her after she had 
taken Vallum. She is sure 
because he left traces of sperm 
on her - a fact which she 
declares “disgusting", though 
she is not sure why. She also 
claim* that being made to look 
at toe photographs of her hus- 
band’s dead body was “so 
debasing, so horrible”. These 
are the words of a woman who 
gunned down her husband 
with a rifle, and has told us 
how much she enjoyed being a 
prostitute. The programme 
still conveys the dear notion 
that she Is tbe victim. 

Yon get the picture. If the 
Prix Italia viewing rooms give 
an accurate impression then, 
all over the world television is 
telling similar stories: men 
bad. women good. A Martian 
visitor judging humankind 
from these programmes would 
never dream that our race 
could produce males such as 
Jesus Christ or Albert 
Schweitzer nor women such as 
Lucrezia Borgia or Myra 
Hindly. Surely Shakespeare’s 
view of the world with Goneril 
and Regan as well as Cordelia, 
Kent as well as Edgar, is 
nearer to reality as we all 
know it than the bizarre 
one-sided picture which televi- 
sion is now delivering in the 
second age of feminism. 

Christopher Dunkley 


Mai Waldron 


JAZZ CAPE 

The blue but sobering piano of 
Billie Holiday’s old 
accompanist Mai Waldron 
made for a gloomy night's 
entertainment at Camden's 
Jazz Cafe earlier this week. 
The tremendous background 
chatter which usually prevails 
here didn’t help matters. 
Playing as an unfamiliar trio 
with drums (Brian Abrahams) 
and bass (Arnie Somogyi) hired 
for the night made for some 
uncertainty too. but fiS year old 
pianist/composer Waldron 
seemed distant all the same: no 
introductions, no hellos, 
goodbyes. 

Chain smoking the while, he 
had made a hesitant start, 
prodding at the keyboard in a 


disinterested way, and rarely 
looking up to his 
accompanists. Thus it took a 
couple of numbers for him to 
work out his message but a 
considered improvisation 
eventually emerged from a 
Morse code interpretation of 
standards. 

He is often compared to 
Monk and Powell, but 
Waldron’s sound is more sober 
than these two. On this night 
he worked up his themes 
slowly, gradually gathering 
momentum, giving Abrahams 
and Somogyi little room for 
soloing and keeping the 
dynamics even. On this 
showing it is easy to hear why 
he made a name in film 


and stage scores. 

But so removed from his 
audience did he sound I felt, 
for once, that this jazz might 
have been better beard in a 
concert hall. Only towards the 
end of his first set did 
sufficient positive energy find 
its way into the playing to turn 
some heads away from talk of 
the day in the office. 
Abrahams, an excellent 
drummer and leader in his 
own right, was even given 
leave to solo briefly. 

But it was a shortlived glow: 
a gianra at toe wristwatch and 
glum faced, he was gone. 

Garry Booth 


F h&ERNATIONAL 



■AMSTERDAM 

MuzfekthMter 20.00 Hartmut 
Haenchen oonducts Richard Jones' 

: production of Tchaikovsky’s 
Mazeppa, with a cast lad by Sergey 
Leftorkus, Anatoly Kotscherga, 
Kevin Conners and Lyubov 
Stamina. Repeated on Sat . and 
rwixt Tuea (6255 455/credit card 
bookings 6211 211) " •' 


■ BARCELONA 

Gran Teatre del Uceti 21.00 Ballet 
Victor Ullate In works by 
Balanchine. Hans van Marten and 
Victor Ullate. Also tomorrow and 
Fri (412 1466) 


■ BERLIN 

PhlUiarmoRte KammarmusOoaal 

20.00 Nikolaus Harnoncourt 
conducts the Berlin Philharmonic 
Orchestra In an all-Mozart 
programme, repeated tomorrow, 
Fri and Sat (West Berlin 2614 383) 
Schfossparic Theater 20.00 First 
night of Alfred Kirchner s new 
production of Mozart’s Der 
Schauspieldirektor, with the RIAS 
Jugendorchester conducted by 
Sebastian Lang. Co-production 
with the Deutsche Oper. Repeated 


on Fri and Sat (West Berlin 7931 
515) 


■ BRUSSELS 

Palais das Beaux Arts 20.00 
Flanders Festival: Esa-Pekka 
Salonen conducts the Phiiharmonia 
Orchestra in Oliver Knussen's 
Third Symphony, Stravinsky's 
Firebird and Bartok's Viola 
Concerto, with Yuri Bashmet 
Tomorrow: Cho Liang Lin plays 
Sibelius' Violin Concerto (512 8554) 


■ CHICAGO 
Lyric Opera 19.30 First nfght of 
Elijah Moshinsky's new production 
of Antony and Cleopatra by Samuel 
Barber, conducted by Richard 
Buckley and designed by Michael 
Yeargan. Catherine Malfitano and 
. Richard Cowan sing the title roles, 
with Jacque Trusse! as Caesar. 
Further performances on Sep 26. 
Oct 1. 5. 8, 11. 14. 18 (332 2244) 


■COLOGNE 

PMIharmonle 20.00 Helmut 

Muller-Bruhl conducts the Cologne 
Chamber Orchestra In an 
all-Mozart programme, including 
the Piano Concerto No 27 with 
soloist JQrg Demus. Fri and Sat: 
Hans Vonk conducts the Cologne 
Radio Symphony Orchestra in 
Schumann's Second Symphony 
and Strauss' Four Last Songs, with 
soloist Soils teokeski. Sun at 11.00 
and Mon: James Conlon conducts 
the Gurzenlch Orchestra in 
Mozart's Symphonies No 31 and 
41. plus Violin Concerto In A major 
with soloist Mayumi Fujikawa 
(2801) 

Opemhaus 19.30 James Conlon 
conducts Willy Decker's new 


production of Der flfegende 
Hollander, with Robert Hale in the 
title role, Lisbeth Balslev as Senta. 

" Josef Protschka as Erik and 
Oddbjom Tennfjord as Datand. 
Further performances on Sep 28, 
Oct 2, 5, 1 1 . Fri and Sun: Conlon 
conducts Don Giovanni (221 8400) 
Kommersplele 20.00 Strindberg's 
Miss Julie, new production directed 
by DImiter Gotscheff, repeated on 
Sat and next Tues. Sat in 
Schauspielhaus: Torsten Fischer's 
new production of Lysistrate by 
Aristophanes (221 8400) 


■ DRESDEN 

Saraperoper 19.30 Hans Zimmer 
conducts Joachim Herz's 
production of Janacek's Osud, with 

Michael Rabsiiber as Zivny, 
repeated on Sun. Fri: Giuseppe 
SInopoli conducts the Dresden 
Staatskapelle in Bruckner’s 
Seventh Symphony and Mozart's 
Oboe Concerto, with soloist 
Andreas Lorenz (4842 731). 
Tomorrow and Fri in 
Schauspielhaus: Brecht's 
Threepenny Opera (4842 731) 


■ FRANKFURT 
Alts Oper 20.00 Andras Schiff plays 
piano music by Sartok and Haydn, 
repeated on SaL In the Hindemith 
SaaJ at 20,00, the Gertler Quartet 
of Tel Aviv University plays string 
quartets by Shostakovich, 
Silvestrov, Mordecai Seter and 
Beethoven. Tomorrow and Sun: 
Thomas Zehetmair plays Mozart 
violin sonatas. Fri: Heinz Holiiger 
conducts his own music (1340 400). 
The new season at the Frankfurt 
Opera opens on Oct 6 with a 
revival of William Forsythe's ballet 
Impressing the Czar. The first new 


production is La traviata on Oct 
11, with Margaret Marshall as 
Violetta (236081) 

Bockenhelmer Depot 19.30 
Goethe's Iphigenie auf Tauris. 
Daily till Oct 6, except next Tues 
(236061) 

English Theater Kaiserstrasse 
20.00 Somerset Maugham's The 
Constant Wife, directed by Martin 
Harvey. Dally except Mon (242 
3160) 


■ GENEVA 
Grand Theatre 20.00 Christian 
Thielemann conducts Pierre 
Strosser's production of Der 
fliegende Hollander, with a cast 
led by Jose van Dam, Linda Plech, 
Ben Heppner and Hans 
Tsc hammer. Last performance 
on Sat (212311). Tomorrow in 
Victoria Half: Armfn Jordan 
conducts Faur6's Requiem (292511) 


■ HAMBURG 

Steatsoper 19.00 Gerd Albrecht 
conducts Harry Kupter's production 
of Werther, with Keith Ikaia-Purdy 

in the title role and Kathleen 
Kuhlmann as Charlotte (also on 
Oct 1 and 5). Tomorrow and Sab 
Fabio Luisi conducts La bohbme, 
with Miriam Gauci as Mimi and 
Francisco Aralza as Rodolfo 
(351721) 


■LONDON 

Barbican 19.45 Jiri Belohfavek 
conducts the Czech Philharmonic 
Orchestra in an all-Dvorak 
programme: the overture My 
Homeland, the Piano Concerto with 
Garrick Ohlsson and the New World 
Symphony. Fri: Libor Pesek 
conducts Dvorak's Seventh 


Symphony and Violin Concerto 
with Miriam Fried (071-638 8891) 
Coliseum 19.30 Guido 
Ajmone-Marsan conducts 
Jean-Claude A uv ray's production 
of La bohbme, with Vivian Tierney 
as Mimi, Joseph Evans as Rodolfo 
and AJan Opie as Marcello, also 
Fri. Tomorrow: Billy Budd. Sat 
The Mikado (071-836 3161) 

Queen Elizabeth Hall 19.45 Siobhan 
Davies Dance Company, with the 
Smith Quartet The programme 
includes Different Trains, set to 
a score by Steve Reich. Repeated 
tomorrow and Fri (071-928 8800) 


■ MUNICH 

Staataoper 19.00 Peter Wright’s 

production of Sleeping Beauty. 

Tomorrow: Fldelio with Hildegard 
Behrens as Leonora. Fri: Boris 
Godunov. Sat Die Zauberflote. 

Sun: Nabucco with Julia Varady 
as Abigallie (221316) 

Herkulessaal der Residenz 20.00 
Christoph Stepp conducts the 
Munich Symphony Orchestra In 
music by Koetsier, Tchaikovsky 
and Mozart (299901). Fri and Sun 

at Gastelg: Sergiu Celibidache 
conducts Milhaud, Debussy and 
Franck (4809 8614) 
Prinzregentontheater 19.30 
Shakespeare's Coriolanus directed 
by Steve Berkoff, also tomorrow 
and next Mon. Fri, Sat, Sun: 
Schiller’s Marla Stuart (225754) 
GgrtnerptetzHiaator 19.30 Carl 
Zeller's operetta Der Vogelhdndler. 
Tomorrow; Boccaccio, operetta 
by Franz von Suppft. Fri: The 
Bartered Bride (201 6767) 


■ NEW YORK 

Metropolitan Opera 20.00 Thomas 
Fulton conducts Un bailo in 


maschera with Leona Mitchell as 
Amelia, Peter Dvorsky as Riccardo, 
Sherrill Milnes as Renato. Sumi 
Jo as Oscar and S tetania Toczyska 
as Ulrica, repeated on SaL 
Tomorrow: Die Zauberflote. Fri: 

Don Giovanni (362 6000} 

New York State Theater 20.00 Scott 
Bergeson conducts John Copley's 
production of Le nozze di Figaro, 
with a cast led by Elizabeth Hynes. 
Dean Peterson and William Stone. 
Tomorrow: The Most Happy Fella. 
Fri: Madama Butterfly. Sat Bizet’s 
Pearl fishers (870 5570) 


■ PARIS 

Optra Bastille 19.30 First night 
of new production of Idomeneo 
conducted by Myung-Whun Chung 
and staged by Jean-Pierre Miqual. 
The cast includes Thomas Moser, 
Inga Nielsen and Nucda Focile. 
Runs till Oct 26, with next 
performance on Sat Tomorrow. 

Le nozze di Figaro (4001 1616) 


■ STOCKHOLM 

Royal Opera 19.30 Leif 

Sdderstrom’s production of 
Carmen, sung in Swedish. 
Tomorrow: Johann Gottlieb 
Neumann’s Swedish opera Gustav 
Vasa (1786). with a cast led by 
Nicolai Gedda. Fri: Die Zauberflote. 
Sat Kenneth MacMillan’s 
production of Romeo and Juliet 
staged by Nicholas Georgiadls 
(248240) 

Koneerthusat 19.30 Kurt Sanderiing 
conducts the Stockholm 
Philharmonic Orchestra in 
Beethoven’s Ninth Symphony, with 
soloists Gunnel Bohman, Monica 
Groop. Seppo Ruohonen and Ulrlk 
Cold- Repeated tomorrow at 19.30 
and Sat at 15.00 (244130) 


European Cable and 
Satellite Business TV 

(all times CET) 

MONDAY TO FRIDAY 
Curosport 

Dfi00-0630 international Business 
report 

CNN 

0730-0800 Moneyline 
1230-1300 Business Morning 
1330-1400 Business Day 
2000-2030 World Business Today 
- a Joint FT/CNN production with 
a review ot business stories 
2300-2330 World Business Today 
0100-0130 Moneyltne 
Superchannol 

2130-2200 (Tues) Ea3t Europe 
Repo rt - weekly financial report 
from FTTV. 

2130-2200 (Wed) FT Business 
Weekly - the latest round-up ol 
business news with James Bellini 
and Debbie Middleton. 

2130-2200 (Thurs) Talking Heads 
Sky News 

1200 international Business 
Report 

1130, 1730. 2130. 0430, 0530 
(Thurs) FT Business Weekly 

SATURDAY 

CNN 

0730-0800 Moneyline 
0900-0930 World Business This 
Week - a joint FT/CNN production 
1540-1610 Moneyweek 
1900-1930 World Buslnoss This 
Wfrck 

2110-2140 Your Money 

SUNDAY 

Superchannol 

1800-1830 FT Business weekly 
Sky News 

1330, 1630, 2030, 0030. 0230 FT 
Business Weekly 

CNN 

0710-0740 Moneyweek 
1340-1400 Inside business 
1540-1610 Your Money 
1800-1830 World Business This 
Week 

1940-2000 Inside Business 
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Palestine 
and the UN 


PREVARICATION is all too 
often the first and last resort of 
the Middle Eastern politician 
faced with a difficult decision, 
but neither the Palestinians 
nor the Israelis have anything 
to gain by further delay. Octo- 
ber, the mouth chosen by the 
US and the Soviet Union for a 
Middle East peace conference, 
is only a week away. Mr James 
Baker, the US secretary of 
state, has already made seven 
visits to the region since the 
Gulf war and is considering an 
eighth. He is chafing to issue 
the Invitations and embark on 
the much more serious busi- 
ness of forging a lasting peace 
between Arabs and Israelis. 

The Israeli government has 
already given its answer to Mr 
Baker it will attend the confer- 
ence, but only if the Palestine 
Liberation Organisation and 
the Arab residents of east Jeru- 
salem are not represented. 
Now it is the turn of the Pales- 
tinians to reply. Broadly, Mr 
Baker and his moderate Arab 
allies have suggested that the 
Palestinians take part in a 
joint delegation with Jordan 
and choose representatives 
who fulfil the Israeli criteria - 
without abandoning their polit- 
ical demands or their right in 
principle to choose whomso- 
ever they wanL 

Demeaning acceptance 

Israel evidently has no right 
to vet the delegates of its nego- 
tiating partners, and it is 
demeaning for the PLO to have 
to write itself out of a formal 
role in the peace conference. 
But the Palest inians should 
agree to go anyway rather than 
abandon another chance for 
peace. They should accept for 
two reasons. First, the argu- 
ment over representation is 
largely procedural; all the 
likely Palestinian delegates 
support the PLO anyway and 
none would give up the Arab 
claim to east Jerusalem. Sec- 
ond, the Pales tinians have lit- 
tle choice; Israel would be 
more than happy to go ahead 
without them, particularly if 
the prize was a peace treaty 
with Syria. 

There is a . glimmer of 
encouragement for Mr Baker 
from Algiers, where the Pales- 
tine National Council (the par- 
11 ament-in-exile) is meeting 
this week. Mr Yassir Arafat, 
the PLO leader, and his associ- 
ates seem to have grasped the 


need to co-operate with the US 
a dminis tration following the 
disastrous PLO support for 
Iraq, during the Gulf war and 
the start of the disintegration 
of the Soviet Union. Even Mr 
Faro uk Kaddoumi, the PLO 
“foreign minis ter", who has 
long been suspicious of Ameri- 
can motives in the Middle 
East, has recognised that the 
PLO must make painful com- 
promises and do its best to pro- 
mote the peace conference. 

Firm line 

That sort of Palestinian flexi- 
bility can be attributed partly 
to the firm line that the US 
administration has been taking 
against Israeli settlements in 
tbe occupied territories in the 
last few weeks. President Bush 
and Mr Baker want to delay 
the granting of US guarantees 
for $10bn in loans to finance 
Soviet Jewish immigration to 
Israel, and they want to ensure 
that American money is not 
used to build Israeli houses on 
Arab land. Mr Bush should not 
yield to the right-wing Israeli 
government on the issue of set- 
tlements, because to do so 
would be to betray both the 
Palestinians - from whom be 
is requesting compromises on 
the peace conference - and 
the principles of international 
law and order on which he 
fonght the Gulf war against 
Iraq. UN resolutions require 
Israel in exchange for peace 
with its Arab neighbours, to 
withdraw from occupied terri- 
tory won during the 1967 war. 

The increasing prominence 
of the UN in the aftermath of 
the Cold War makes President 
Bush's call this week for the 
General Assembly to repeal its 
resolution equating Zionism 
with racism all the more 
timely. Britain and others 
believe that to try and fail to 
overturn the resolution by the 
necessary two- thirds majority 
of votes would be worse than 
doing nothing, but Mr Bush 
obviously believes that enough 
African and eastern European 
UN members have changed 
their minds to make repeal a 
probability. It is not just that 
the resolution is offensive and 
ineffective; for the past 16 
years it has provided Israel 
with a valid excuse for reject- 
ing the UN as an intermediary 
and upholder of justice in the 
Middle East. The time for 
excuses has surely run out. 


F rom the 27th floor of 
the former Comecon 
building. Mr Grigory 
Yavlinsky gestures 
down at the toy cars moving 
up Kalinin Prospect, and the 
sight of Muscovites trudging 
about the streets. 

“I put it like this. I told the 
representatives of the republics 
- if you jump from this 
height, I guarantee you will 
end up as a mess. If you stay in 
the room. I can't guarantee you 
happiness, but you have a 
chance. So it is with an eco- 
nomic agreement. If you don’t 
sign it. you will have one terri- 
ble mess. If you sign it, I can't 
tell you it will be paradise. r 

Mr Yavlinsky, giving an 
interview in a break between 
negotiations with representa- 
tives of the republics and meet- 
ing President Mikhail Gorba- 
chev, looks exhausted, his 
normal ebullience cramped by 
tiredness. It is Mr Yavlinsky 
wbo largely bears tbe burden 
of seeking to construct, from 

the ruins of the Soviet Union 
after the August 19 putsch, 
something which might still be 
called a union - though proba- 
bly not Soviet, and certainly 
not socialist. ("Call it what you 
like - union, community, as 
some want, or a table or a 
chair or a shoe. It doesn't mat- 
ter, so long as it works.") 

Mr Yavlinsky has, in formal 
terms at least, achieved the 
position which he has long 
needed to put his pro-market 
Ideas into action. As coauthor 
of the “500-Day Programme’' of 
one year ago, he saw it buried 
by the then Ryzhkov govern- 
ment and by a Soviet president 
who had initially supported it; 
as co-author of the “Window of 
Opportunity" programme for 
foreign -assisted reform, drafted 
with American scholars, he 
saw it watered down by the 
same president, who could not 
get the then Pavlov govern- 
ment to back it. Now, Mr Yav- 
linsky is near the top of tbe 
union government, and the 
conservatives have been 
routed. Now is his - and the 
country’s - moment of truth: 
is economic reform still a pos- 
sibility? 

As a deputy chairman of the 
four-strong leadership of the 
Committee for the Manage- 
ment of the National Economy 
- the body which carries on 
what there is of Soviet govern- 
ment - he has initiated talks 
with ministers and other repre- 
sentatives of the 15 former 
Soviet republics on what they 
will agree to by way of a com- 
mon economic framework. 

Yesterday, he claimed some 
success. He has refined his 15- 
page draft agreement into five 
main headings - a banking 
system, a financial system, 
taxes, customs, and prices - 
and has reached agreement on 
the first two. If instituted, this 
would commit the participant 
republics to a banking union 
on the lines of the US Federal 
Reserve - "a completely inde- 
pendent, professional body, not 
something run by representa- 
tives of the republics'’ - under 
which there would be a single 
approach to monetary and 
credit policy; to the printing of 
money; to interest rates set by 
the republics’ central banks; to 
the disposition of gold and cur- 
rency reserves; and to the 
reserve requirements and rules 
for commercial banks. 

That, he said, was hard 
work. But there Is more to 
come which will be as hard for 
the independent-minded repub- 
lics to swallow. They must 
agree to limits on their bud- 


European 

player 

■ The Dutch are not famous 
for placing cats amongst 
pigeons, but Pieter - better 
known as Piet - Dankert, the 
Dutch state secretary for 
European affairs, may change 
ail that. 

Dankert* s claim to the 
unofficial title of Mr Europe 
may be sealed by his draft of 
a final treaty on European 
political union. It 
controversially gives sweeping 
powers to the European 
parliament, thus downgrading 
the importance of individual 
members' parliaments. 

Dankert 57, has a long 
association with EC affairs; 
indeed he is better known in 
European than Dutch politics. 
He served as a Euro MP 
between 1977 and 1989, and 
was tbe European assembly’s 
president from 1982 to 1984. 

In the 1970s, while sitting 
as a Labour Party member in 
the Dutch parliament and also 
a Euro MP, he found time to 
be a member of the 
parliamentary assembly of the 
Council of Europe, the 
assembly of the Western 
European Union. 

Labour’s return to power 
in 1989, in coalition with the 
Christian Democrats of Prime 
Minister Ruud Lubbers, 
allowed Dankert to put his 
European experience to good 
use at the foreign ministry, 
where bis post is equivalent 
to that of a junior minister in 
the UK. 

Other Euro credentials 
indude five languages and 
marriage to a Frenchwoman. 
At the same time Dankert is 
attached to his Friesland 
heritage; his mother tongue 
is Frisian, spoken in the 
Netherlands' bi-lingual 
northernmost province. 


Fix bayonets 

■ British army regiments 
faced with what they regard 
as "extinction’’ under the 
government’s defence plans 


Churches speak 


THE normally mild-mannered 
Cardinal Hume, archbishop of 
Westminster, came out fight- 
ing yesterday. His fists flailed 
at the Conservative govern- 
ment’s policy of encouraging 
schools to opt out of local 
authority control. 

This took some courage. The 
Roman Catholic archbishop 
was speaking only five days 
after the Anglican archbishop 
or Canterbury, Dr Georg? 
Carey, brought Conservative 
wrath down upon his own head 
following a speech with a not 
dissimilar theme. 

Dr Carey was castigated for 
a throwaway line linking the 
vandalism in Newcastle to 
social deprivation, but that 
was not his subject. Education 
was. He was the victim of a 
puffed-up flurry of political 
Indignation at a time when 
election fever was running 
high. 

What both churchmen have 
been speaking about is the 
essence of church responsibil- 
ity. They deplore the notion 
that the purpose of education 
is merely to prepare children 
for careers, although they 
acknowledge the value of that. 
Their concern is for the whole 
individual; they naturally, and 
rightly, want the Inculcation of 
spiritual values to be regarded 

Chasing 

THE IDEA behind the poll tax 
was tbat every adult should 
contribute to local government 
spending. Not everyone bas to 
pay the full amount - rebates 
are available for those on low 
incomes, as with the rates. But 
apart from a few exceptions, 
everyone has to pay a mini- 
mum contribution of 20 per 
cent of their local poll tax. This 
includes people on Income sup- 
port, and their benefits were 
increased by 20 per cent of the 
average poll tax to provide the 
wherewithal 

The result was predictable. 
The additional benefit often 
finds better uses in households 
already strapped for cash - 
particularly when the local poll 
tax is higher than the national 
average. (A similar leakage has 
been noted when social secu- 
rity benefits include money 
meant for mortgage payments.) 
Councils are forced to clog the 
courts to pursue people who 
have no earnings to attach, no 
savings to sequester and Tew 
assets to seize. Those who have 
paid their poll tax fulminate at 


as a basic aim of teaching. This 
principle is enshrined in the 
1988 Education Act; the two 
clerics want to see it put into 
practice. 

It therefore seems reasonable 
for them to cast doubt on the 
weight given to training or 
vocational education, or to 
challenge the widespread view 
that schools be judged by their 
examination results alone. 
That is their job. Cardinal 
Hume expressed concern for 
the fate of children in less pop- 
ular schools, when the current 
political and therefore fiscal 
bias favours popular, opted-out 
schools. He quoted the Catholic 
principle of “subsidiarity" 
when arguing for a role for 
local education authorities and 
against centralising control 
over schools. 

This is, perhaps unfortu- 
nately for him, in tune with 
Labour policy. The Conserva- 
tive education secretary, Mr 
Kenneth Clarke, was obliged to 
disagree with the archbishop 
yesterday. Good. The Anglican 
Church was the primary pro- 
genitor of mass education in 
England. If it and its Catholic 
parent did not speak out we 
would be the poorer far their 
silence - especially when, as 
in this case, they happen to be 
right 


buttons 

the extra they have to pay to 
cover the non-payers. 

The Audit Commission esti- 
mates that collecting the 20 per 
cent minimum costs £6 a head 
more than it brings in. The 
case for abolition is clear, as 
the government has conceded 
by restoring 100 per cent 
rebates for the new council 
tax. Abolition commands as 
much support from the Tory 
shires as it does from the 
Labour cities and towns. But 
the Treasury refuses to sanc- 
tion abolition for the final year 
of the poll tax without the 
politically unacceptable quid 
pro quo of clawing back the 
extra benefit. 

Chasing people who can't 
pay rather than won't pay is 
costly and a diversion of scarce 
time and resources from the 
much more important task of 
making Mr Heseltine's new 
council tax work. The govern- 
ment should find some way of 
getting rid of this needless dis- 
traction if its plans for local 
government are not to be 
blown off course. 
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John Lloyd on the latest 
Yavlinsky plan for 
Soviet economic reform 

Time to do 
or die 



Yavlinsky: will be lucky if his plan succeeds 


gets; to finance the Soviet debt 
jointly ; to print their own 
money only if it is tied to the 
rouble and does not operate 
within the framework of sepa- 
rate financial systems; to pre- 
serve common labour and 
social standards; to end exist- 
ing customs barriers; and to 
move rapidly to free-market 
prices. 

Mr Yavlinsky's programme 
is tough, and will require 
tough policing if it is to mean 
something. At the core of his 
effort is a belief that there still 
exists an opportunity to co-or- 
dinate a move by all participat- 
ing republics to the market 
economy; and that if they do 
not agree to cooperate, they 
will retreat into a variety of 
different autarchies, with 
embattled leaderships 
holding on to state property 
which has simply been 
renamed “Ukrainian" or 
"Armenian" where before it 
was “All-Union". 

“This is actually one of the 
hardest things - the question 
of property. I say to them [the 
representatives], do you want 
to get the property for your- 
selves or do you want to pass it 
to your citizens? Where do you 
want it to go? And they say to 
me: 'Why are you talking to us 
like this? We are independent 
republics.' I say. because this is 
the central question, someone 
must put It" 

Not surprisingly, Mr Yavlin- 
sky is widely seen as the last 


defender (with Mr Gorbachev) 
of the union. Even his friends 
among Moscow's radical econo- 
mists regard him as an almost 
tragic figure, tied to a great 
idea whose time has gone; the 
failed coup, they argue, 
destroyed not only the conser- 
vatives, but the union too. Mr 
Yavlinsky’s answer is that 
there is, indeed, no union. 

“In the negotiations, I say 
again and again, the republics 
are not negotiating with tbe 
centre. Certainly. 1 am not the 
centre. They are actually nego- 
tiating with themselves. It is 
tbey who will form the onion, 
if there is to be one; and the 
content of it is a common deci- 
sion to co-operate.” 

But, as he confesses, he is 
dealing with ministers and offi- 
cials who, though they may 
accept his analysis, are them- 
selves under conflicting pres- 
sures. Of the 15 teams of repre- 
sentatives, three - from the 
now-independent states of tbe 
Baltics - are either observers 
or, in the case of Latvia, nego- 
tiators who cannot hope to 
sign an agreement because of 
their domestic political reali- 
ties. The Ukraine, the largest 
republic after Russia, is also 
“neither saying yes, nor saying 
no; they are determined to 
make what should be a short 
story into a long one". 

Many of the republics, with 
Ukraine in the lead, met in the 
Estonian capital of Tallinn at 
the weekend to sign non-bind- 


ing interstate agreements on 
trade, monetary policy, com- 
munications and transport - a 
move seen explicitly as an 
alternative to Mr Yavlinsky’s 
efforts. 

It is a measure of the chaotic 
and opaque quality of present 
Sonet politics that ministers 
from these same republics, 
indeed, sometimes the same 
ministers, have also agreed 
with Mr Yavlinsky on essential 
elements in his programme. 

Even Russia, which has been 
the most enthusiastic for a 
union, is increasingly swayed 
by politicians and economists 
who argue that it is now too 
late to again use the wealth 
from Russia's raw materials to 
subsidise a union - of any 
kind. 

On Monday, the Russian cab- 
inet met in emergency session 
to accuse its acting prime min- 
ister, Mr Ivan Silayev, or little 
short of treachery. Mr Silayev, 
wearing his other hat as chair- 
man of the Committee for the 
Management of the National 
economy, had proposed that 
decrees taking union property 
and resources into Russian 
ownership be rescinded - 
decrees which he himself had 
helped draft only a few weeks 
before. 

Mr Silayev, not surprisingly, 
appears to be on his way out. 
He has resigned as Russian 
prime minister (though has 
agreed to continue for the next 
month until a replacement is 
found) and may not, it seems, 
become chairman of the inter- 
republican economic commit- 
tee, which will take over all- 
union affairs once an agree- 
ment is signed. 

Mr Yavlinsky said yesterday 
that Mr Silayev's position is 
“not clear". Asked if he would 
take tbe job as chairman, be 
said: “I would do so if I agreed 
with the agreement reached, 
and most importantly, if the 
governments of tbe republics 
who were part of the agree- 
ment supported my appoint- 
ment I must have that sup- 
port, not just of the leaders. 
Because if I am instituting a 
policy which makes many peo- 
ple unemployed in Moldava, I 
have to say that I am doing so 
with the support of the Mol- 
dovan government" 

Mr Yavlinsky is under pres- 
sure from the Soviet president 
to get the agreement through 
before the scheduled meeting 
of the Union Supreme Soviet 
on October 8. The new presi- 
dential spokesman, Mr Andrei 
Grachev, said yesterday that 
Mr Gorbachev hoped the repre- 
sentatives and Mr Yavlinsky 
will have agreed the draft in 
principle, so that it could then 
go to the republican parlia- 
ments and presidents. 

It could fell at any of a num- 
ber of stages; or it may end op 
as only an agreement between 
Russia and the Central Asian 
states - though then, Russia 
would be expected to be a milk- 
cow to these desperately poor 
republics. 

The consensus among lead- 
ing economists attending a 
conference in Moscow on Mon- 
day was that the agreement 
would be signed, but tbat none 
of tbe republics would, or 
could, live up to its terms; that 
nationalism had gone too far, 
and that its logic ran against 
all that Mr Yavlinksy was 
seeking to achieve. 

This is his third, and most 
wearying, attempt to take his 
ideas from the paper Into prac- 
tice. But he will be very lucky 
indeed if be can, by force of 
argument, push it through. 


Staking 
a claim 


John Plender on the ownership 
of pension scheme surpluses 


W ho owns the huge 
surpluses that have 
been piling up In 
Britain's pension funds over 
, the past decade? The question, 
which has been raised repeat- 
edly in the courts of late, now 
confronts the Occupational 
Pensions Board (OPB) in par- 
ticularly stark form as its 
adjudication committee today 
considers Lucas Industries' 
(dans to daw back £90m from 
the surplus in its pension 
fund. 

The implications run far 
beyond the immediate con- 
cerns of the motor components 
and aerospace group. The 
Lncas application to modify 
the trust deed is not only one 
of the earliest full submissions 
to the government-appointed 
pensions watchdog under 
newly amended regulations 
covering the treatment of sur- 
pluses; it bas also been chal- 
lenged by a former trustee of 
the fund on the most funda- 
mental grounds. The outcome 
could thus have implications 
for the valuation the stock 
market places on the pension 
fund surpluses at other compa- 
nies. as well as the relative 
rights of employers and pen- 
sion fund beneficiaries. 

Broadly speaking, the OPB 
is prepared to sanction the 
clawback of surpluses where 
the move is accompanied by 
an improvement in benefits, 
the trustees are independently 
advised and the package is 
agreed by the employees. In 
the case of Lucas there Is no 
question that benefits are 
being significantly im proved. 
Agreement was also reached 
between the company, the 
unions employees on the 
the pension fund consultative 
committee, after what a com- 
pany spokesman yesterday 
described as "a meticulous 
process” of consultation. 

But the OPB also has to be 
satisfied that the company has 
a respectable rialm to a share 
of the surplus in the sense that 
it was committed, in the 
period when the surplus was 
arenmnlating. to meeting the 
balance of the cost of pension 
liflMHtfes after the employees 
had contri b uted a fixed per- 
centage of pay into tbe fund. 
Enter Mr Swum O’Leary, a for- 
mer trustee of the Lucas staff 
pension fund of 14 years' 
standing, and now a Lncas 
pensioner, alleging a breach of 
trust. 

Hie OPB has received a let- 
ter from Hr O'Leary in which 
he states that the former 
Lucas dmipn an , the late Sir 
Bernard Scott, who also 
chaired the staff pension 
trustee board, warned the 
trustees that the company 
would not be prepared to 
finance any shortfall that 
might occur in the fund; and 
that in the event of a shortfall 
some solution other than extra 
money from the company 
would have to be found. Hie 
same assertion was also 
repeated by another director, 
who was also a trustee, several 


years later, according to the 
letter 

As^asMrOTjwryijcjm: 
cerned. that suggerts thattto 
Lucas pension fond, far tram 
being a “balance of crat" 
scheme in any meaningful 
sense, was no more than a 
repository for the deferred pay 
of the employees. And to 
purely practical terms turn is 
certainly how it has looked 


pay up. 

Rlr O'Leary also fe els th at 
tbe surplus should be used to 
raise benefits towards the ceil- 
ings permitted by the Inland 
Revenue. And he argues that It 
is imprudent for the fund to 
give away £150m (before £80m 
of tax) for a promise from the 
employer which he believes 
could prove worthless at a 
time when the money might 
anyway be needed to comply 
with the European Court of 
Justice decision in Barber a 
Guardian Royal Exchange on 
equalising male and female 
retirement ages. 

The OPB thus confronts a 
difficult decision. Mr O'Leary, 
meantime, has drawn atten- 
tion to the reality that some- 
times exists behind seem ingly 
benevolent pension fund pater- 
nalism. For while today's 
Lucas management claims to 
take a different view, there Is 
not much doubt that many 
large companies regard the 
pension fund as little more 
than an investment trust sub- 
sidiary. While some have been 
prepared to make good short- 
falls with lump sum payments 
Into the fond, such payments 
have often been motivated pri- 
marily by a detire to shelter 
profits from tax in a gross 
fond. 

The value of corporate guar- 
antees of solvency can also be 
questioned. Mr Btyn Dairies, a 
consulting actuary working 
mainly for trade unions, 
argues that in practice the 
promise does not provide tile 
absolute guarantee it Is some- 
times mad e out to be. This Is 
because most employers have 
a power under the trust deed 
to cease contributing to the 
scheme. The Inland Revenue, 
meantime, has ex a cer ba ted the 
problem of surpluses by limit- 
ing tax relief where assets 
exceed liabilities by a mere $ 
per cent - an absurdly nar- 
row margin when actuaries 
are valuing over periods of up 
to 40 years. 

The OPB now bas a range of 
options short of outright 
approval of the Lucas propos- 
als, some of which - calling 
for more information, seeking 
help from the courts - would 
involve delay. But it could ask 
the company and trustees to 
reconsider the whole package 
if it believes Mr O’Leary 1ms a 
point One way or another, the 
case will run and run - not 
least because Mr O’Leary is 
determined to seek a remedy 
in the courts If the OPB gives 
its fiat to the deaL 


Observer 


- Le. merger with other 
regiments - are adding a 
touch of professionalism to 
their schemes for survival 

in an effort to emulate the 
famous and successful 
campaign by the Argyll and 
Sutherland Highlanders 20 
years ago, they are turning 
to business public relations 
firms to promote their case. 

Or rather, they seem to be 
turning to one public relations 
firm, Citigate Communications. 

First recruited for the Keep 
Our Scottish Battalions 
Campaign, Citigate has also 
now started working for two 
English regiments, the 
Staffords hires and the 
Ches hires, which are due to 
be amalgamated. 

"Basically they are all 
saying the same thing, that 
the defence cuts are too 
severe," says Citigate. But 
nobody expects all the affected 
regiments to be reprieved. If 
there is any mercy to be bad, 
then they are all competing 
for it. 

Conflict of Interest? Citigate, 
which cut its teeth in military 
affairs two years ago with a 
successful campaign to win 
equal treatment for war 
widows, says it has set up a 
system of “Chinese walls". It 
deals with the Scottish 
regiments through its 
Edinburgh office, the 
Staffordshires through its 
Birmingham office, and the 
Ches hires through an office 
in Leeds. 


Head down 

■ The surprise move by Beppe 
Pescetto, press supremo of 
Italy’s Fiat group, to quit the 
country's highest profile 
corporate PR job after less 
than two years, has triggered 
the question of whether he 
jumped or was pushed. 

Though no official 
announcement has emerged 
from either Fiat or Pescetto, 
he is becoming a headhunter. 



“Bush wants us to 
remove our weapons 
of mass destruction 
and abolish boxing.” 

Headhunting is almost as 
big a fad in Italy as portable 
telephones this year. But 
leaving high-paying Fiat is not 
a step taken lightly. 

Fiat's interim results this 
week will probably confirm 
the group has suffered from 
its sliding share of the 
domestic car market. But 
Pescetto says his decision - 
a “professional choice" - is 
because a specialisation in 
“communications” is 
increasingly in demand. 

No more so than at Fiat 
itself. where curiosity 
surrounds the choice of 
successor. Flat is no doubt 
already in touch with the 
headhunters. 


Cook book 

■ Robin Cook, the British 
Labour party’s shadow health 
secretary, paid no 
acknowledgement to novelist 
John Buchan on Monday, 
when he plagaiised the title 
of one of Buchan's most 
famous novels and announced 


the “39 steps" a Labour 
government intends taking 
to remedy defects in Britain's 
national health service. 

Cook, a redoubtable 
number-cruncher, might have 
made an impressive Mr 
Memory, the pivotal character 
in Alfred Hitchcock’s film 
version of the book, wbo 
performs astonishing feats of 
recall Just one problem; the 
film's climax featured the 
shooting of Mr Memory, just 
as he was unravelling the 
secrets which posed the threat 
to pre-NHS Britain. 


Rolling home 

■ Is Albania ready for the full 
onslaught of ostentatious 
wealth, in the form of a gold 
painted Rolls Royce ? 
Apparently not. 

The Rolls belongs to Hqjriin 
Sejdija, an ethnic Albanian 
from Kosovo, in neighbouring 
Yugoslavia. After 45 years of 
scarcely splendid Stalinist 
isolation. Albania says it now 
wants foreign investment. But 
Sejdija Is finding it tough 
going. 

Sejdija has set up Albania ’s 
first private bank, Iliria Bank, 
to facilitate financing for a 
number of tourist and other 
schemes. 

But Iliria remains closed, 
waiting for Albania's central 
bank to work out operating 
rules for commercial banking. 
Even Rolis-lubricated wheels 
of c h a n ge can grind slowly. 


Cheap chimps 

■ The turbulent dealings of 
ASDA shares reminds 
Observer of a recent visit to 
Hammamet in Tunisia. 

The North African resort 
is popular with package 
holidaymakers from Yorkshire, 
also home to the grocery chain. 
Some Hammamet market 
traders have developed a novel 
way of attracting the attention 
of usually prudent northerners. 
They yefl, in broad Yorkshire 
accents, “C'mon you cheeky 
monkeys • everything ASDA 
price!" 
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ZTHE BEST INCENT 

Mid Glamorgan is (he doses/ 
Goverfimsof'DeveJopmenf Area' 

to Mon and Ihe South East on 

me M4, ottering some of the 
best practical and financial 
incentives in the U.K. for new 
and expanding 
businesses. 

Mid Glamorgan 
offers the largest 
n»8® of sites and 
industrial property 
in Wales, and 




nUtos for a superb 
lifestyle in an attractive ■ • 
environment. 

Find out how you can join the 
growing number of successful - 
companies who have chosen the 
County for a new startup, 
expansion or mfocotton project . 

below or 
our 24 hour ... 
enquiry hoffim on CordtfF 
(0222) 820770 today. 
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Letters 

London Tube Employment Department accused of 

problem not , , c . r . . 

cash shortage lack ol strategic thinking on traimng 
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From Mr David Sowers. . 

Sir, Those who have read the 
Monopolies Commission report 
on London Underground must 
share my surprise at its being 
used to support demands of the 
company’s managers for ever 
larger increases in investment 
in this system ("Warning of 
closures on London Tube”, 
September 16). Though it con- 
cluded that deficiencies in ser- 
vices were the result of under- 
investment, much of the 
report's evidence contradicts 
this judgment 

.The report describes how the 
company is developing a new 
investment and renewals strat- 
egy, and recommended that it 
should have obtained the nec- 
essary information and devel- 
oped the relevant techniques 
by the end of 1963. 

-Until London Underground 

has reached this stage it is dif- 
ficult to see how its managers 
can be confident that they 
know the long-term needs of 
the -underground system for 
investment Its estimates can- 
not be taken very seriously 
and their impact is weakened 
by other evidence in the 
Monopolies' Commission 
report, which showed that the 
reliability of Underground ser- 
vices was not related to the age 
of equipment used, and that 
maintenance was not con- 
ducted ’ efficiently. This evi- 
dence suggests there is plenty 
of scope for improving services 
by its existing staff and 
equipment more effectively. 
David Sawers, 

10 Seaeieu Avenue, 
Angmermg-onSea, 
Littkhampton, West Sussex 
BN2&1PP. 


From Mr Peter Ashby. 

Sir, Your report of the corre- 
spondence between Mr David 
Meflor, chief secretary to the 
Treasury, and Mr Michael 
Howard, the employment sec- 
retary, concerning further cut- 
sin Department of Employment 
programmes makes dismal 
reading (“Treasury seeks to cut 
£lbn from training”, Septem- 
ber 24). 

Further cuts in the budget 
for employment training really 
would spell disaster for ET in 
much of the UK. However, 
what is remarkable is not so 
much the Treasury's instinct 
to cut and keep cutting - that 
seems all too predictable - but 
rather the Employment Depart- 
ment’s forecast (not reported 
in your story) that less than 


three In every 10 people leav- 
ing ET in 1992-93 will find jobs. 

The Treasury is surely right 
to say that it will not finance 
training if the vast majority of 
trainees rem ains unemployed 
after completing tr aining . Yet 
it appears to ignore the fact 
that some Training and Enter- 
prise Councils (Tecs) are 
already planning to introduce 
credits into ET precisely in 
order to relate the numbers of 
“awards” for training more 
closely to success rates from 
different courses - and 
unemployed people's own 
plans for finding employment 
directly related to their 
training. 

Mr MeHor is also critical of 
career development Loans. 
Here, again, it is the Depart- 


It appears that, yet again. 
Tecs risk losing out due to a 
lack of strategic thinking at 
thetop.Ifthisisso,itisMr 
Howard, rather than Mr Mel- 
lor, who should carry the can. 
Peter Ashby, 

Pull Employment UK. 

79 Prince George Road, 

London N16 SDL 


Symbols and festivals of Japan Scots will not 


From Mr David Shaw. 

Sir, You stated that the re- 
opening of the Holland Park 
Japanese gar den (“Survey of 
Japan in the UK”, September 
20) symbolises a happier rela- 
tionship between Japan and 
Britain. 

What does the nightly 
destruction by grey squirrels, 
an import from America, sym- 
bolise? 

David Shaw, 

Boston Harbor Hotel, 

Rouxs Wharf, 

Boston, 

Massachusetts 02110 

From Sir Hugh Cortazzi 
Sir, As chairman of the 
Japan Society, I warmly wel- 
come your leader on Septem- 
ber 19, "Teaming more about 


Japan” It does, however, con- 
tain one error. It asserts that 
Japan chose Britain as the 
place for a major festival. In 
feet, the initiative for the festi- 
val came from Britain. The 
Japan Society, whose cente- 
nary is celebrated this year, 
was one of the initiators of the 
festival. 

At first the Japanese were 
doubtful but they responded 
quickly and with enthusiasm. 
The Japan Society wanted Jap- 
anese cultural achievements to 
be better understood in 
Britain. 

Hugh Cortazzi, 
chairman. 

The Japan Society, 

Room 331 

162-168 Regent Street, 

London W1R 5TB 
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A history in 
paperback 

Pram Mr Antony Mannion. 

Be Mr Bichard Turner's let- 
ter (September 21). 1 would 
paint oat that I purchased a 
paperback copy of A Brief His- 
tory of Time three weeks ago 
in the duty-free bookshop at 
the Knala Lumpur airport It 
was reasonably priced. I too 
have not yet managed to get to 
the end of it 

Antony Munnintt, 

26 Paner Road, 

Singapore 


Intrinsic merits of Rover reform 


Prom Mr Bryan Stevens. 

Sir, I hope that the recent 
changes proposed by Rover 
("Rover follows Japanese 
route", September 18) will not 
be seen solely as a carbon-copy 
of Japanese methods. The 
package includes a single com- 
pany council, single status, the 
abolition of clocking, and a 
simplified grading structure. 
These steps have already been 
introduced in some companies, 
and are long overdue in many 
more. There is, of course, the 
quid pro quo of greater flexibil- 


ity and continuous improve- 
ment, both of which will 
require discussion and mutual 
understanding. But with 
“social partnership” as the 
theme of the recent TUC Con- 
gress, the package deserves to 
be judged on its intrinsic mer- 
its, and not immediately critic- 
ised as an “alien approach”. 
Bryan Stevens, 
director, 

hmc&oement & Participation 
Association, 

87-95 Tooley Street, 

London SBl 2RA 
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r A not so sweet view of some sugar substitutes 
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Prom the Earl of Bradford. 

Sir, I was most intrigued to 
read your article (“Technology 
- rich. treats in the sugar 
bowl", September 12) about the 
launch by Tate & Lyle of its 
new artificial sweetener - 
sucralbse. 

You mentioned various other 
sweeteners, and tire fact that 
they all have drawbacks, 
mainly that they have an after- 
taste of one kind or another. 
Personally, 1 find that they all 
taste- fairly revolting! I am sure 
mratose will not be an excep- 
tion, and that It will therefore 


not represent an enormous 
threat to world sales of sugar. 

However, you left out any 
mention of the only sweetener 
that tastes like sugar and has 
no aftertaste - cydamate. 

Cy clam ate was banned in 
1970 on the results of totally 
false evidence, which has been 
found on repetition to have 
been incorrectly obtained, and 
the EC has been reinstated it 
as an allowed subdance. 

Despite the fact that the evi- 
dence against it was totally 
discredited, and therefore it 
can now be used in soft drinks, 


I can see no evidence that it is 
being used, or sold as a sugar 
substitute. 

This seem rather strange; 
however, could it be connected 
with the fact that all the exper- 
iments to try to prove that it 
was a dangerous substance 
seemed to be financed by sugar 
companies, and they have a 
vested interest in keeping it off 
the shelves? 

Bradford, 

Weston Park, 
Weston-under-Lisard, 
m- Shifncd, 

Shropshire TF11 8LE 


miss irony 

From Mr WUliam P Lour. 

Sir, All patriotic Scots will 
not have missed the irony of 
the warning by Lord Mackay of 
Clashfem, the Lord Chancellor 
(“Mackay warns of Scottish 
isolation”, September 19), to 
Scots that any alteration to the 
constitutional status quo 
between Scotland and the rest 
of the UK would lead to “isola- 
tion or semi-isolation”. Lord 
Mackay marts his remarks in 
the town of Arbroath where in 
1320 the Declaration of 
Arbroath established the case 
for Scottish sovereignty in the 
following words: “For so long 
as 100 men remain alive, we 
shall never under any condi- 
tions submit to the domination 
of the English. It is not for 
glory or riches or honours that 
we fight, but only for liberty, 
which no good man will con- 
sent to lose but with his life." 

As for Lord Mackay’s claim 
that the «minn of Scotland and 
England was “probably the fin- 
est example of two nations 
coming freely together to the 
mutual benefits of their peo- 
ples", he may be a good lawyer 
but he certainly is no histo- 
rian. Even a cursory examina- 
tion of the circumstances sur- 
rounding the Union of 1701 will 
reveal that not only was it 
resented by the people of Scot- 
land, but also they were never 
consulted. In feet, the union 
was implemented only by brib- 
ery and intimidation by the 
English authorities. 

As for mutual benefits aris- 
ing from the union. Lord 
Mackay is undeniably correct 
on one instance, viz himself, a 
Scot who occupies the highest- 
English legal office. Most of his 
fellow Scots are still waiting 
for t he benefits to materialise. 
William F Low. 

5 Kirklee Terrace, 

Glasgow G12 OTQ 
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Right route for achieving 
a balanced transport policy 




By Alan Wenban-Smith and Nick Segal 




- 


A1 though the 
faffing w of the 
UK’s inade- 
quate trans- 
port system 
may have 
been shielded 
by the reces- 
slon, its seri- 
ous underlying inadequacies 
will be exposed once the coun- 
try returns to sustained 
growth. Substantial expendi- 
tures an ambitious road-build- 
ing programmes alone will not 
bring about an improvement in 
what is now a policy disaster 
area. 

Only a more strategic and 
balanced view of transport pol- 
icy will improve matters, and 
even then only over the 
medium to long term. 

Government policy shows a 
pronounced bias in favour of 
the road system which should 
be corrected through a fairer 
approach to pricing and invest- 
ment planning. 

Symptoms: Even at £15bn the 
programme for trunk roads 
will fell short of meeting fore- 
cast demand. By spreading 
urban activities, it will gener- 
ate additional traffic that could 
nullify its strategic purpose. 

Rural and urban environ- 
ments are being degraded by 
traffic. This leads to further 
dispersion of settlement, creat- 
ing more transport demand. 

Diagnosis: Insufficient atten- 
tion has been paid to how 
transport affects every aspect 
of our economic and social 
behaviour. We have spread 
where we live, work, shop and 
relax ever further apart; The 
average distance we travel has 
increased by 60 per cent since 
the mid-1970s. 


Most of this increase is due 
to the car, with crucial wider 
consequences such as conges- 
tion and pollution: access to 
cars is uneven, excluding large 
minorities (such as the elderly, 
and those in fringe locations 
where public transport has 
withered); cars spread accessi- 
bility (for those that have 
them), but the internal struc- 
ture of towns and cities grew 
up around the concentrated 
accessibility provided by 
r-annia and railways. Urban 
form changes only slowly and 
thus profound stresses are set 
up between our urban environ- 
ment and transport behaviour. 

Transport policy has failed 
to respond adequately to these 
complexities. Government 
solutions to transport problems 
give too much weight to specif- 
ically transport criteria. For 
example, 80 per cent of the eco- 
nomic benefits justifying the 
road programme comprises the 
estimated value of the time 
savings of road users. Little 
weight is attached to “exter- 
nal" economic and environ- 
mental effects which are cru- 
cial in the long run. 

Another failure is that public 
and private transport cannot 
be combined in a coherent pol- 
icy because of the different 
ways they are financed. Con- 
sumers pay for the use they 
make of public transport, mak- 
ing judgments about the value 
to themselves of the service. 
The resulting revenues are 
basically expected to provide 
an adequate return on capital; 
government subsidy is limited 
to "non-user” benefits (this 
means, in the main, time 
savings to users of those roads 
from which demand is trans- 


ferred). While users of public 
transport pay for services and 
an increasing proportion of 
Investment directly through 
feres, road users' contributions 
are only weakly related to the 
use they make of the system 
and are not directly linked to 
the capital investment 

These differences are crucial 
in terms of relative demand for 
public and private transport. 

Prescription: Transport pol- 
icy needs to derive from an 
understanding of its economic 
and social effects. Much cur- 
rent practice is based on 
sophisticated but narrow tech- 
niques of forecasting traffic 
and of calculating time-saving 
benefits. While further 
research is required, much can 
be done in the meantime. We 
suggest that: 

Strategic transport planning 
should relate the overall shape 
of the transport network to 
development opportunities 
over (say) a 20-year period. 
(Much can be learned from the 
French approach). 

Both road and rail should be 
charged on the same basis - 
users paying for travel accord- 
ing to the use they make and 
the costs they impose on oth- 
ers. In the short term, move- 
ment in this direction could be 
achieved by fiscal measures 
(such as higher taxes on fuel 
and parking), but road pricing 
in congested urban areas and 
tolls on major inter-urban 
routes will become essential 
before long. Norway, Sweden, 
and the Netherlands have 
already embarked on this strat- 
egy. Public sector capital con- 
tributions (road and rail) 
should be based upon the 
wider benefits obtained - eco- 


nomic. environmental or 
social. Companies derive 
greater or lesser benefit 
according to where they locate 
and they should be asked to 
contribute accordingly. Where 
development specifically 
depends upon or makes heavy 
use of a new facility, a “plan- 
ning gain” should be levied. 

Within the above framework, 
priorities for public support 
should be judged on the basis 
of the contribution towards 
strategic goals (such as urban 
regeneration or regional devel- 
opment). 

Private funding based upon 
the income streams from road 
pricing, tolls and fares could 
form an increasing component 
for road as well as rafl. 

If road and rail are on a 
“level playing field” in respect 
of pricing and conditions for 
subsidy, much of the heat 
could be taken out of the 
related question of privatisa- 
tion of British Bail (and other 
public transport operators). 
Demand would be a better 
guide to investment priorities j 
and it would matter little what 
were the sources of the invest- 
ment fends. 

If those responsible for the 

development of the road sys- 
tem were at aim’s length from 
the Department of Transport, 
as is the case with other forms 
of transport, then the govern- 
ment could play a genuinely 
strategic and integrating role 
In developing national trans- 
port policy. 

Alan Wenban-Smith is assistant 
director, planning and architec- 
ture. Birmingham City Council. 
Nick Segal is a founder. of man- 
agement consultants Segal 
Quince Wicksteed, Cambridge. 


Robert Mauthner 


ment of Employment that 
seems to be behind the httipb. 
Some Tecs would prefer to 
introduce their own local 
credit schemes for adults in 
work, linked to “pay-as-you- 
learn". 

What they need, however, is 
additional public funding for 
the counselling and guidance 
services on which a system of 
adult credits must be 


The Commonwealth cause 


Apologists for 

the Common- 
jK wealth have 

J MisESi time over the 

past decade. 

Increasingly, 

FOREIGN baa looked 

AFFAIRS 

dinosaur, now 
boasting so members, was fast 
coming to the end of its natu- 
ral existence and that only 
periodic roars at South Africa 
were keeping it going. But as it 
lumbers towards its next 
watering hole in Harare, where 
Commonwealth prime minis- 
ters gather next month for 
their two-yearly meeting, there 
is a small chance that some- 
thing can be done to breathe 
new life into the old beast 

Not that the Commonwealth 
itself has altered in any funda- 
mental way since the last tur- 
bulent meeting of heads of gov- 
ernment in Kuala Lumpur in 
1989. It continues to be a heter- 
ogeneous group of nations with 
little to nnifa» them except his- 
tory and language and , in most 
cases, severe problems of eco- 
nomic under-development. 
Those problems, many of the 
Commonwealth's critics feel, 
could be dealt with more effec- 
tively by other international 
organisations such as the 
World Bank, the International 
Monetary Fund and United 
Nations agencies, than by an 
under-funded, post-colonial 
association including only a 
few “rich” industrial countries. 

What has changed is the 
international environment in 
which the Commonwealth 
operates and some of the asso- 
ciation’s main actors. Most 
important have been the rapid 
political developments in 
South Africa, notably the de 
Klerk government's moves to 
dismantle apartheid legisla- 
tion, release political prisoners 
and at least start the process of 
negotiations with leaders of 
the black majority. 

The effect of these changes 
on the atmosphere in which 
the Commonwealth prime mm - 
isters will hold their discus- 
sions should be hi g hl y sala- 
tary. Even those countries like 
the African frontline states, 
which continue to be deeply 
sceptical about the Pretoria 
government's long-term inten- 
tions, recognise that a modifi- 
cation of the policy on sanc- 
tions, though not yet their 
complete abolition, is called 
for. A new British prime minis- 




New developments augur well 
for the rejuvenation of an 
international dinosaur 


ter should also help. Margaret 
Thatcher's outspoken opposi- 
tion to sanctions prevented a 
consensus from being reached 
at successive Commonwealth 
summits. Her replacement 
should contribute to a more 
propitious climate in whicb 
otber, long-neglected issues 
can be discussed. 

During his brief period as 
foreign secretary, Mr John 
Major was humiliatingly out- 
flanked at the last summit 
when Mrs Thatcher decided to 
publish a dissenting British 
communique on sanctions, 

after having previously agreed 
to a joint document with the 
other heads of government. 
That is an experience which 
the present incumbent of Num- 
ber 10 Downing Street will not 
have forgotten and it can confi- 
dently be assumed that he will 
not adopt the highly confronta- 
tional and damaging tactics of 
his predecessor. Cogent argu- 
ments can be put forward in 
support of Mrs Thatcher’s anti- 


heid. But, in proposing an 
immediate lifting of at least 
some sanctions, the proposal is 
sufficiently flexible to serve as 
the basis for a compromise. 

It is in any case clear that, 
whatever the setbacks to the 
attempts to start a real politi- 
cal dialogue in South Africa, 
the process now has its own 
inexorable momentum. Sanc- 
tions, whatever their contribu- 
tion to the South African gov- 
ernment's change of heart, 
have largely become an Irrele- 
vance, and it is high time that 
the Commonwealth should 
turn to other matters. 

Fortunately, the need for a 
fresh look at the organisation’s 
role is something which its 
new Nigerian secretary- 
general, Chief Emeka Any- 
aofeu, has folly taken on board. 
Less ebullient than his prede- 
cessor Sir Sonny Ramphal, but 
more pragmatic and realistic, 
“the Chief has set out a num- 
ber of priorities for the Com- 
monwealth of the future. No 


Improvements will not be enough to ensure 
the body’s survival unless there is a 
perception that it has a world role to play 


sanctions stand. But it was the 
uncompromising and aggres- 
sive maimer in which they 
were presented that had such a 
disruptive impact and lost 
Britain its traditional leading 
role in the organisation. 

Mr Major’s task will be facili- 
tated both by his reputation as 
a constructive thinker on the 
developing world's problems - 
his debt relief proposals last 
year were highly appreciated 
by his partners - and the 
more moderate position 
adopted by the other members 
on South Africa. Countries 
such as Canada, previously in 
the hardline camp, have lately 
been insisting that the Com- 
monwealth must adopt an alto- 
gether more positive policy 
towards South Africa. There is 
still plenty of scope for dis- 
agreement between Britain and 
the other members on the 
recommendation for Unking a 
step-by-step dismantling of 
sanctions to further practical 
moves towards ending a part- 


doubt, their achievement 
would not turn the Common- 
wealth into an organisation 
with anything like the same 
clout as the European Commu- 
nity or the UN. But the recom- 
mendations have the merit of 
being both attainable and giv- 
ing the association an 
enhanced political and h uman 
rights role, which it has long 
lacked. 

Double standards have long 
been one of the Common- 
wealth's greatest weaknesses. 
While calling upon South 
Africa to abolish apartheid and 
to implement the principle of 
one man one vote, many mem- 
ber countries were themselves 
guilty of abusing both human 
and democratic rights. The vio- 
lation of numerous 
high-minded summit declara- 
tions on the subject have pres- 
ented the Commonwealth with 
a serious credibility problem. 
Countries like Singapore, 
Kenya and Pakistan, to nam e 
but a few of the most obvious 


culprits, have all been guilty of 
damping down on freedom of 
expression, while democracy is 
still a very delicate plant in 
many others, it it exists at alL 

The time has come for the 
Commonwealth’s rule of non- 
interference in the internal 
affairs of member states to be 
applied more flexibly, the logi- 
cal consequence of Chief Any- 
aoku's proposals. Procedures 
for the resolution of conflicts 
between member countries, the 
sending of observer missions to 
monitor elections in countries 
with little experience of plural- 
istic political systems and the 
monitoring of human rights in 
member countries should be 
formalised and given an insti- 
tutional framework. 

As a quid pro quo, the indus- 
trialised member countries 
such as the UK, Canada, Aus- 
tralia and New Zealand would 
have to be prepared to make a 
greater aid effort Democracy, 
which they are interested in 
promoting, will only take root 
in the poorer countries If it is 
accompanied by jobs and 
higher living standards. Yet 
the Commonwealth Fund for 
Technical Co-operation, one of 
the organisation's most valued 
practical agencies, has a 
lamentably low 1991-92 budget 
of only £30m, given the great 
demand for Its services. 

The proposed improvements 
in the working of the Common- 
wealth are essential, if it is to 
have a new lease of life. But 
they will not be sufficient to 
ensure its long-term survival 
unless there is a general per- 
ception that such a loose asso- 
ciation of nations still has a 
role to play on the world stage. 
For some, that role can best be 
fulfilled in north-south negoti- 
ations, thanks to its mixed 
membership of industrialised 
and developing nations. More- 
over, the collapse of the super- 
power system, the break-up of 
the Soviet Union and Yugo- 
slavia and the search for asso- 
ciation arrangements between 
their constituent parts, as well 
as with the European Commu- 
nity, has suddenly brought the 
Commonwealth model back 
into fashion in some eastern 
European circles. 

It does, after all, provide the 
perfect framework for states 
who value the historical, lin- 
guistic and economic ties 
between them, but who want 
to be politically independent of 
each other. Croatia and Slo- 
venia. please note. There may 
be a place for you in Harare. 
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Rebel national guardsmen back up the opposition occupation of Georgia’s national television building in Tbilisi 

Fears of civil war rise as Gamsakhurdia denounces ‘coup plotters’ 

Georgia imposes state of emergency 


By Nell Buckley in Tbilisi 

GEORGIA’S president last 
night announced a state of 
emergency in the capital Tbi- 
lisi, to take effect today. 

filr Zviad Gamsakhurdia said 
that a “civilian and military 
coup", directed by Moscow, 
was t-hfp-itpning both him and 
the Georgian parliament His 
comments increased fears of 
civil conflict. 

The president said the centre 
of the city would be “strictly 
controlled”. Peaceful demon- 
strations would be permitted 
but not “illegal armed groups”. 

More than 5.000 people again 
demonstrated their support for 
Mr Gamsakhurdia outside the 
government building. A short 
distance away, several thou- 
sand opposition supporters 


held a rally outside the city's 
philharmonic hall. 

Mr Gamsakhurdia, accused 
by his opponents of being a 
dictator, said the so-called 
opposition was no more than 
an “anti-constitutional coup”. 

The “junta*, including Mr 
Tengiz Sigua, former prime 
minister, Mr Georgi Kitovani, 
former commander of the 
National Guard, and Mr Georgi 
Hoshtaria, former foreign min- 
ister, had formed an “illegal 
bandit military unit” which 
had occupied Tbilisi's televi- 
sion centre and had twice tried 
to occupy the government 
building. 

“They are supported by 
Moscow and their every step is 
directed by Moscow,” Mr Gam- 


sakhurdia said. “Former Prime 
Minister Sigua was recently in 
Moscow for four days where he 
was being instructed.” 

Mr Gamsakhurdia also 
accused opposition leaders of 
taking orders from Mr Eduard 
Shevardnadze, former Soviet 
foreign minister. 

Mr Gamsakhurdia claimed 
the “coup" was supported by 
no more than two or three 
thousand people. They 
Included, he said, former mem- 
bers Of the “co mmunis t mafia” 
who had lost their positions, 
ill-educated youths and “crimi- 
nal elements". 

The government, he said, 
would try to avoid bloodshed 
and arrests, but his statement 
was a clear warning that he 


would not tolerate armed 
opposition. 

By yesterday more than 100 
rebel members of the National 
Guard had joined the opposi- 
tion. based at Georgia’s televi- 
sion centre, with two armoured 
personnel carriers. More rebel 
troops are said to be in a base 
just outside Tb ilisi. 

A similar number of govern- 
ment soldiers, and at least one 
armoured personnel carrier, 
were gathered in the courtyard 
of the government building. 

Negotiations between repre- 
sentatives of government and 
opposition, under the auspices 
of the head of the Georgian 
church, ended in deadlock. 

Soviet grain credits. Page 32 


Yugoslav ceasefire breaks down 


By Judy Dempsey in Zagreb and Laura Sllber in Belgrade 


THE fragile ceas e fire agreed on 
Sunday between Croatia and 
Yugoslavia's federal army was 
breached yesterday when army 
jets strafed the eastern Cro- 
atian town of VinkovcL 

The Croatian government 
demanded that the Yugoslav 
army pull out of its territory, 
saying that this was a precon- 
dition for peace. 

Meanwhile, Mr Stipe Mesic, 
Yugoslavia's president, called 
on Mr Javier Pdrez de Cuellar, 
DN secretary-general, not to 
allow formalities to hold up the 
despatch of peacekeeping 
forces. 

Mr Branko Salaj, Croatia’s 
minister of information, said 
federal jets had attacked Vrn- 
kovri in an attempt to lilt the 
blockade on its barracks, 
which were still being besieged 
by Croatia’s national guard. 

The ceasefire stipulated the 
lifting of all Croatian block- 
ades of federal army barracks, 
as well as the resumption of 


food, water and electricity sup- 
plies. 

Zagreb radio reported sev- 
eral people killed and 50 
injured after the army pounded 
Vinkovci. a town of 40,000 
inhabitants, with mortar and 
shells. “The town has been vir- 
tually destroyed," a witness 
said. 

The radio also reported that 
one person was killed and four 
injured after fighting at Daru- 
var, near the Adriatic coast It 
said Lovinac, a village near the 
coast, was also attacked. 

Western diplomats said the 
attack on Vinkovci could be an 
attempt by the army and the 
Serbian republic to postpone 
the reconvening of the peace 
conference being brokered by 
the European Community. 
This is due to open in The 
Hague tomorrow. 

Mr Roland Dumas, France's 
foreign minister, called on the 
UN to demand compliance with 
the ceasefire. “Yugoslavia is 


heading further into an 
impasse,” he said. 

In Belgrade, Polity ka, Serb- 
ia's main daily newspaper, 
sharply criticised the ceasefire, 
saying the federal army was 
not doing enough to protect 
the ethnic Serb community in 
Croatia. 

Meanwhile, leaders of neigh- 
bouring Bosnia-Hercegovina 
said they feared an outbreak of 
civil war in the ethnically 
mixed republic. Gunfights in 
Visegrad, eastern Bosnia, 
threatened to spread through 
the central republic. 

Serbian leaders in Visegrad 
announced the formation of a 
police force to protect Serbs 
who were "suffering brutal 
attacks from local Moslem 
groups”. 

Slavic Moslems maintained 
their blockade of federal mili- 
tary garrisons in Visegrad. 

The deployment in Bosnia 
last week of army reservists 
from Montenegro, a close ally 


of Serbia, has unleashed ethnic 
conflicts among the republic’s 
population of Slavic Moslems, 
Serbs and Croats. 

At least 2,000 Moslems and 
Croats have fled areas where 
the reservists are stationed. 
Ethnic tension was already 
near breaking point after the 
proclamation of three Serbian 
autonomous regions, amount- 
ing to about half Bosnia’s terri- 
tory. 

Mr Radovan Karadzic, leader 
of the Serbian Democratic 
party, said: “Our goal is not to 
create chaos in Bosnia, but 
Serbs are suffering in places 
where we are the minority." 

Mr Muhamet Cengic, Bosnia's 
deputy prime minister, was 
yesterday expected to hold cri- 
sis talks with General Vejjko 
Kadijevic. defence minister, to 
d e m and a withdrawal of army 
troops. He warned: “Either 
reservists leave or there will be 
a catastrophe." 


British 
hostage 
released 
in Beirut 

By Lara Marlowe in Beirut 
and Our Foreign Staff 

THE BRITON Mr Jack Mann, 
aged 77, the oldest of the west- 
ern hostages in Beirut, was 
reported to have been freed 
last night, in a move which 
could bring new life to the 
briefly stalled release process 
for those detained in the Mid- 
dle East 

The former Battle of Britain 
Spitfire pilot was handed over 
after 865 days in captivity by 
the pro-Iranian Revolutionary 
Justice Organisation (RJO), 
according to the official Ira- 
nian News Agency (Irna) In 
Beirut 

In Damascus officials said 
Mr Mann was on bis way to 
the Syrian capital They said 
Mr Mann would be handed to 
the British ambassador to 
Syria at the Foreign Ministry. 

A Shia Moslem leader was 
also quoted as saying that an 
American captive could also 
be freed “soon”. 

Irna said the release had 
gone according to a plan 
announced earlier in the day 
by the RJO, under which he 
was to be taken to the city’s 
Beau Rivage hotel. 

The Syrian-backed Lebanese 
government of Mr Elias Hrawi 
has been keen to embellish its 
image of independence by 
seeking to ensnre that a 
release happens within its own 
territory. 

The first reaction from Mr 
Mann’s wife Sunni e, who had 
suffered several false alarms 
indicating his imminent 
release, was simply: “I'm very, 
very happy." 

Mr John Major, the UK 
prime minister, said he was 
“delighted” by the release. 

President George Bush said 
that he hoped the release of 
Mr Mann would lead to free- 
dom for the re maining West- 
ern captives in Lebanon, 
including five Americans. 

Nine westerners and a num- 
ber of others are still missing 
in Lebanon, most of them 
believed to be held by pro- 
Iranian militants. 

They include: 

• Mr Terry Waite, the 52- 
year-old envoy of the Arch- 
bishop of Canterbury, who dis- 
appeared during a mission to 
secure freedom of western hos- 
tages in 1987. 

• Mr Terry Anderson, 43, the 
American chief Middle East 
correspondent of the Associ- 
ated Press news agency. Held 
by Islamic Jihad since 1985. 

• Mr Thomas Sutherland, 60, 
the Dean of Agriculture at the 
American University of Beirut 
(AUB) and Mr Joseph Cidppio, 
60, deputy comptroller of AUB, 
held by Revolutionary Justice 
Organisation. 

Mr Mann was making his 
routine Saturday morning 
journey from the British Bank 
of the Middle East - where he 
cashed a check for £100 every 
week - to the Captain’s Cabin 
pub in the Rue Adonis, when 
he was seized by gunmen on 
May 12 1989. 

Latest move, Page 4 


Japanese brokers banned from 
underwriting government bonds 


By Stefan Wagstyl in Tokyo 

THE Japanese Ministry of 
Finance yesterday punished 
the country's scandal-tainted 
Big Four securities companies 
after they revealed Y43.5bn 
(S322m) in previously undis- 
closed compensation payments 
for trading losses incurred by 
favoured customers. 

Mr Ryutaro Hashimoto, the 
finance minister, said he would 
ban the brokers - Nomura 
Securities, Daiwa Securities. 
Nikko Securities and Yamaichi 
Securities - from underwrit- 
ing Japanese government 
bonds for a month. 

The penalty is being imposed 
for the Y43J5bn paid to some 78 
clients for trading losses 
incurred in the year to March 
1991. The payments are sepa- 
rate from Yl28.3bn paid to 230 
clients in 1987-90, and revealed 
two months ago. 

The big four brokers yester- 
day published lists of clients 
who received compensation in 
1990-91. As in 1987-90, the pay- 
ments were largely made to 
large companies and their sub- 
sidiaries. along with small and 
medium-sized financial institu- 
tions. 

Nikko paid out the largest 


sum - Y23.5bn to 23 clients - 
followed by Yamaichi with 
YL6.4bn to 14 customers, Daiwa 
with Y3.27bn to 20 and Nomura 
with just Y435m to six. 

The payments were made 
after the Finance Ministry in 
December 1989 ordered brokers 
to stop paying compensation. 
The payments, made as the 
Japanese stock market was 
falling sharply during 1990, 
mostly arose from the liquida- 
tion of etgyo tokkdn - special 
investment funds entrusted for 
discretionary management to 
brokers. 

The ministry had asked secu- 
rities companies to end the sys- 
tem because of the conflicts of 
interest it created with brokers 
acting simultaneously as fund 
managers. But clients found it 
difficult to accept the closure 
of these accounts In the midst 
of a declining market because 
liquidation would force them 
to realise heavy losses. So the 
brokers paid compensation. 
Nikko said there had been 
many arguments with clients 
over tokidn fund closures. 

About half the compensation 
revealed yesterday was paid 
out to small and medium-sized 


banks and finance companies: 
these investors were most 
active in aggressive buying in 
the final stages of the 1980s 
bull market. Other recipients 
included subsidiaries of Maru- 
beni, the trading group, 
Hitachi, the electronics com- 
bine, and Mitsubishi OU, an 
energy group. Several public 
sector employee pension funds 
were also named. 

Meanwhile. Mr Hashimoto 
indicated that the ministry had 
found no evidence that 
Nomura had manipulated 
stock of Tokyo Corporation, a 
retail and property group. 

The ministry has been inves- 
tigating allegations that the 
company manuipulated Tokyu 
shares in 1989 after it helped 
Mr Susumu Ishli, a leading 
gangster, buy a large block. 
Nomura admitted trading the 
stock heavily but denied 
manipulation. 

Yesterday Mr Hashimoto 
said it would be difficult to 
prove Nomura had manipu- 
lated the shares. 

Japanese economy hits record 
streak, Page 4 


Mixed welcome for draft 
treaty on European union 

By Ralph Atkins in London, Ronald van der Krol in The 
Hague, and David Buchan in Brussels 


MR JOHN MAJOR, the British 
prime minister, warned yester- 
day of “grave difficulties” fac- 
ing the European Community 
in trying to reach a treaty on 
political union but said the lat- 
est Dutch presidency plan was 
still “a basis for further negoti- 
ation", 

Mr John Major made clear 
Britain’s deep-seated objections 
to references to a “federal” 
Europe and other parts of the 
draft Dutch text on political 
union as the storm over Euro- 
pean union within his Conser- 
vative party appeared be reviv- 
ing. 

Mr Piet Dankert, the Dutch 
European affairs minister, said 
he had detected “certain open- 
ings” on the part of the UK 
about his government’s plan to 
give more lawmaking power to 
the European Parliament. 

However, Mr Dankert, a for- 
mer European Parliament pres- 
ident, predicted that the con- 
cerns of the Netherlands' 11 EC 
partners would generally focus 
more on the Dutch draft treaty 
provisions on external secu- 
rity. 

Indicating the EC presi- 
dency’s openness to amend- 
ments, he forecast that the 


defence debate among the 12 
would be powerfully influenced 
by the outcome of the planned 
Nato summit in November, a 
month before the 12 hope to 
reach final treaty agreement at 
Maastricht 

Mr Dankert did not rule out 
calling an extra EC summit on 

political and monetary union 

before Maastricht 

The reaction from diplomats 
in Brussels was mixed, with 
Germany giving a special wel- 
come to the proposed increase 
in lawmaking powers for 
MEPs, while Britain warned 
that the odds against success 
at Maastricht had now length- 
ened. 

Italian diplomats said while 
Rome favoured much of the 
substance of the Dutch propos- 
als, it had urged against such 
radical changes so late in the 
negotiations. 

Mr Dankert denied that the 
EC presidency had come under 
pressure from Bonn, but con- 
ceded that the Germans were 
exercising “leverage” by tying 
their accord to monetary union 
to a deal on political union. 

Background, Page 2; Observer, 
Page M 
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A hard road for 
Tarmac 


The interim results season 
from the UK constructiou and 
building materials sectors is 
proving every bit as gruesome 
as the market feared. The only 
consolation has been a marked 
lack of rights issues - so far 
anyway - and the grim deter- 
mination of companies to 
maintain their interim divi- 
dends. It could be, of course, 
that the long awaited pick-up 
in housing or a Labour-in- 
spired infrastructure pro- 
gramme will have appeared by 
the start of next year. The 
yields on Costain and Mowlem 
shares of 16 per cent and 13 per 
cent respectively suggest that 
not everyone is counting on it 

Tarmac, whose profits in the 
first six months were less than 
a fifth of their level in 1990. is 
more diffi cult to read. The 
shares, which yield 7.4 per cent 
on last night's price of 202 p. 
would certainly he expensive if 
the dividend had to be 
t rimm ed. But the betting must 
be that it will be maintained. 
Quite apart from the compa- 
ny’s perennial optimism, there 
is scope for considerable mar- 
gin improvement in housing 
next year even if the market 
remains slack, while US profits 
should jump sharply even with 
a modest increase in volume. 

Having said this. Tarmac's 
shares are hardly cheap. Group 
profits even in 1992 are likely 
to be only a third of their 1988 
peak, while the company has a 
hard struggle ahead to create a 
more balanced business. The 
rating will reflect its recent 
earnings volatility for a while 
yet. End-year gearing, mean- 
while, is likely to look reason- 
ably comfortable at 40 per cent. 
But this will be seasonally low, 
and the rights issue rumours 
should not be laid to rest. 

Sterling 

With sterling still bumping 
along at around DM2.90, it 
might seem an odd time to 
revert to the argument that it 
should move to i25 per cent 
bands within the ERM. But 10 
days away from the first anni- 
versary of sterling’s entry into 
the system, it is worth recall- 
ing that it has fallen only once 
below the 2J25 per cent floor, 
on the toppling of Mrs 
Thatcher. In that time, the dif- 
ferential between UK and Ger- 
man money market rates has 
moved from 6 percentage 
points to one percentage point 
Sterling has meanwhile moved 
from DM2.93 to DM2 JO. 

The obvious argument 
against narrow bands is that of 
political risk. But despite all 
the talk of a November elec- 
tion, sterling has risen appre- 
ciably in the past month 


FT-SE Index: 2 £ 7&6 (- 2 J) 


Tarmac 


Share price relative to the 
FT- A Building Materials Index 



a gains t the riolW the yen. 
It is rather the DM which has 
performed more strongly 
again, largely because of the 
reduction of tension after the 
abortive coup in the Soviet 
Union. 

More generally, it could be 
argued that if foreign exchange 
traders have shown themselves 
unwilling to short sterling 
aggressively over the past year 
within its 6 per cent band, they 
may be equally nervous of tak- 
ing it on within the stricter 
regime of 2.25 per cent And 
while the political risk can 
never be dismissed, there could 
be an offsetting advantage: 
that of being semi to lock the 
UK into a low inflation rate 
while there is still time. 

Michelin 

The good news in Mlchelin’s 
interim figures was that it 
expects to be back to 
break-even at the pre-tax level 
by the end of the year. The bad 
news is that net debt has risen 
a further 11 per cent to 
FF3L6bn, admittedly partly as 
a result of the stronger dollar. 
Debt of this magnitude - gear- 
ing is over 260 per cent even 
before inclusion of FF5.5bn in 
subordinated debt - is likely 
to be a serious drag on profits, 
even as operating recovery 
continues. 

Notwithstanding weak mar- 
kets, which also tripped up 
Pirelli in the first half, Miche- 
lin hac pushed through price 
Increases. It is claimed that 
these could yield an extra 
FF30Qm this year, but that is 
chicken-feed compared with 
the debt. Lower stocks may 
reduce working capital, but the 
redundancy programme will be 
a continuing drain on cash this 
year and next Capital spend- 
ing cannot be held back indefi- 
nitely, especially given the 
threat of powerful competition 
if the Pirelli/Continental 


merger eventually gof ahwi 

Michelin can scarcely look to 
internal cash generation to 
reduce its debt. At some stage 
it will need a rights Issue, and 
a massive one at that, since net 
debt is more than twice itt 

market capitalisation. - It 

dearly prefers to wait in the 
hope that the turnround in 
operating profits will be 
increasingly reflected in the 
share price. A further modest 
rise is indeed possible on hopes 
that the price of a large rights 
issue would be the enfranchise" 
meat of the quoted B shares. 
But given the debt overhang, 
the price is unlikely to' recover 
to the FF300 level last seen in 
1987. At FF128. it has already 
outperformed the French mar- 
ket by 70 per cent over the past 
year. Much of the good news 
must already be discounted. 

Hays 

Given that business services 
have proved much less resis- 
tant to the downturn than 
advocates like BET hoped. It 
has been a considerable 
achie vement for Hays to strug- 
gle through the recession with 
its reputation largely Intact 
and its £615m market capitalis- 
ation 50 per cent higher than a 
year ago. Whether the one per 
cent increase in annual pre-tax 
profits justifies the 40 per cent 
outperformance by Hay's 
shares since flotation two 
years ago is another matter. 

Granted, the specialist 
nature of Hays' distribution 
businesses, particularly food 
and chemicals, contrasts with 
the lower margin services like 
office cleaning or towels 
offered by its rivals. Collapsing 
profits from its personnel divi- 
sion were partially offset by a 
one-third jump in the contribu- 
tion from commercial 
operations like archive storage. 

The series of small acquisi- 
tions has not helped profits by 
much, although financing 
charges have been more than 
covered. Instead, the increase 
in profits is largely attribut- 
able to lower interest charges. 
The group's ability to generate 
cash is proven - the £15.7m 
cash inflow more than covered 
the foil-year dividend - but 
heavy spending on the £30m 
distribution factory for Wai- 
trose will again be a drain on 
resources. 

The problem Is that It is 
hard to be too optimistic about 
this year, even though profits 
should rise sharply when the 
personnel division improves. 
Assuming a 7 per cent increase 
in earnings, they are on a pro- 
spective multiple Of 15.2, which 
would seem to leave little room 
for improvement 
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either 

manage risk or 
risk manages 
you. 


Fully liquid index options and futures on a well-constructed 
index are the key to controlling risk in your portfolio. 
GEMx, the German market equity index option, and OMX, 
the Swedish index option, put the control in your hands. 

■ Easy to trade, easy to track 

■ Real-time link between European markets 

■ Strong liquidity 

Cali Peter Mansell at OM London for more information. 

QfylL 

OM London Ltd 

107 Cannon Street, London EC4N 5AD 
Telephone: 071-283 0678. Telefax: 071-283 0504 

A UK Recognised Investment Exchange 
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Broken Hill chairman 
warns on results 

Sir Arvi Par bo (left), 
chairman of Broken Hill 
Proprietary (BHP), Aus- 
tralia's Targest company, 
told the annual meeting 
yesterday that the com- 
pany was unlikely to 
match its 1990-01 results 
in the coming year. He 
also warned that Austra- 
lia risked allowing oppo- 
nents of resources 
development to threaten 
economic growth. "We 
Haile lost touch with the reality that economic 
growth is the linchpin of our social well being." 
he said. Page 22 

Goup at Holmes Protection 

Dissident shareholders in Holmes Protection 
Group, the London-listed but US-based security 
concern, appeared to have won control of the 
board last night after a special general meet- 
ing in London. Page 26 

Banks block Soviet food aid 




For the grain trade, deciphering Washington's 
signals on agricultural aid to the Soviet Union 
has lately been a tough chore. In spite of the 
Soviets' urgent pleas for food aid, Washington 
is- still wrestling with how to respond. The 
problem lies mainly in the resistance of com- 
mercial banks to finance the Soviet purchases 
even though the US Department of Agriculture 
has given credit guarantees. Page 32 

KJS Air Force buys Racal radios 

Racal Electronics, the UK group which last 
week was the subject of a hostile takeover bid, 
yesterday said it had won a $12.7m radio con- 
tract In toe US, Its first substantial break- 
through in that market Initially, the company 
will supply 600 units of the Scops Shield II 
radio system and related equipment to the US 
Air Force security police. Page 26 

More move into Mexico 

Continued confidence in Mexico’s economy 
has helped foreign investment in the country's 
stock market to rsach-a record $13.6bn in 
August, compared with $4bn at the end of Jan- 
uary. Back Page 

Montedison disposes of tissues 

Montedison, the Italian chemicals and agro- 
industrial group, is selling its 50 per cent stake 
In the Ja/Mont tissue paper joint venture for 
$827m to Cragnotti & Partners Capital Invest- 
ments, the investment banking group created 
earlier this year by Mr Sergio Cragnotti, a for- 
mer top Montedison executive. Page 20 

Farrettf in court debut 

The battle for control of MGM, the Hollywood 
studio, took a twist yesterday as Mr Giancarlo 
Parretti, the controversial Italian financier who 
controlled MGM. made his US courtroom debut 
andattacked Cr&dit Lyonnais, the French bank 
that is hte biggest backer. Page 22 
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Michelin 
optimistic 
despite 
FFrlbn loss 

By William Dawkins in Paris 

MICHELIN. the world’s largest 
tyre-maker, yesterday reported 
that its net group loss for the 
first half of the year had almost 
trebled to FFrl.06bn ($170m). 
However, it said its recovery was 
still proceeding on target 

The group, headed by chair- 
man Mr Francois Mirheifa) , fore- 
cast that It would break even at 
the pre-tax level - after finance 
charges but before res tructuri ng 
costs - in the final months of 

1991, in spite of the continued 
downturn fn the US and Euro- 
pean car markets. 

This points to a sharp reduc- 
tion in this year’s group net loss, 
forecast by stockbroking ana- 
lysts at between FFrl.5bn and 
FFr2bn, as against FFr-Uftm in 
199L 

Michelin 's published turnover 
rose to FFr32. 97bn in the first 
half, against FFr27. 22bn last 
time. Last year’s figures Include 
the first contribution from Oni- 
royal Goodrich, the DS tyre- 
maker which Michelin took over 
at the end of 1989 and which 
came into the accounts from May 
1990. 

Pro forma turnover fell by 1.1 
per cent, from FFr27.19bn to 
FFr26^9bn. Within this, sales 
volume fell by 4J per cent, but 
Michelin was able to limit the 
impact by increasing prices and 
selling more replacement tyres, 
where margins are bigger than 
on sales to carmakers. 

If the market follows Miche- 
Hn’s IK and European price rises 
on replacement tyres - and so 
allowing the new prices to stick 
- there will be a FFr300m gain 
to sales and profits this year, 
mid officials. 

Operating profits fell from 
FFrl.61bn to FFrl.26bn in the 
first half, where they were easily 
wiped out by a 45 per emit rise In 
interest charges, from FFrl.06bn 
to FFrijdm. 

The interest increase reflects 
the debts built up to fund the 
acquisition of the heavily-bor- 
rowed Uniroyal Goodrich. The 
net lost in the first half of last 
year was FFr363m. 

Since the mid of last year, net 
debts have risen further, from 
FFr2&5bn to FFr81.6bn by the 
end of June, representing 169 per 
cent of shareholders’ funds. Of 
that increase, nearly 60 per cent 
Is due to the rise in the dollar’s 
value. In spite of the debt bur- 
den, officials stressed there were 
no immediate plans for a rights 
issue. 

The pre-tax loss was FFr290m 
in the first half, as against a 
FFr548m profit. Exceptional 
charges rose from FFr402m to 
FFrtiSZm, mainly because of the 
cost of the first steps in reducing 
Hichelin’s workforce by 15 per 
cent, or 16 J 100 people, in the two 
years to the end of 1992. 

Michelin expects around 
FFrlbn of exceptional charges in 
the current half, possibly rising 
to FFrl.4bn. It also expects to 
have reduced stocks by 10 per 
cent by the end of the year so 
that they stand at 25 per cent of 
turnover. 

Lex, Page 16; Pirelli. Page 20 


Bell Atlantic buys Metro Mobile 


By Martin Dickson in New York 

BELL ATLANTIC, one of the 
seven “Baby Bell” regional tele- 
phone companies, yesterday 
launched a S1.65bn agreed all- 
share takeover for Metro Mobile 
CTS, the second largest indepen- 
dent operator of cellular tele- 
phone networks in the US. It will 
also take on some $800m in Metro 
Mobile debt 

The i e?*l marks a si gnificant 
expansion of BeD Atlantic's cellu- 
lar operations and a Anther con- 
solidation of the fragmented cel- 
lular network. 

Bell Atlantic enjoys a regional 


telephone monopoly on the east- 
ern seaboard of the US, between 
New Jersey and Virginia, and as 
far West as Pennsylvania and 
West Virginia, it also has one of 
the two licences to operate cellu- 
lar phone systems in thpsp areas 
and has 22.1m “pops” - or head 
of population who could be 
served by its cellular network. 

The acquisition of Metro 
Mobile will add 11.5m pops and 
greatly extend Bell Atlantic’s cel- 
lular operations in the eastern 
US outside its regional base. 
Metro Mobile has a strong pres- 


ence in southern New England - 
particularly in Connecticut 
which enjoys one of the highest 
per capita] incomes in the US - 
and in North and South Carolina. 

Metro Mobile also has 
operations in the fast-growing 
south-west - in Arizona, New 
Mexico and El Paso, Texas. 

Mr Raymond Smith, rhairman 
of Bell Atlantic, said the deal 
would consolidate its position as 
the I parting cellular company on 
the eastern seaboard, and in the 
long term would help the com- 
pany get to the upper end of its 


annual earnings growth target of 
between 6 per cent and 9 per 
cent However, he acknowledged 
that in the first full year the deal 
would probably mean a 10-12 per 
dilution in Bell Atlantic's earn- 
ings. 

Metro Mobile, burdened with 
an extremely heavy debt load, 
had previously indicated that it 
intended to sell off assets. The 
company has around S0Q employ- 
ees and began to acquire cellular 
licences in 1982. More recently, 
however, it expanded into the 
propane and natural gas busi- 


ness, to the puzzlement of Wall 
Street analysts. Bell will also be 
buying these energy interests. 

Bell Atlantic is paying S206 per 
"pop" - a standard industry mea- 
sure of valuation - for the Metro 
Mobile properties. Mr Kenneth 
Leon, an analyst at Bear Steams, 
said this was in line with other 
recent cellular deals, given the 
high quality of the Metro Mobile 
franchises. 

In morning trading, Metro 
Mobile's A shares rose SITa to 
$21. while Bell Atlantic dipped 
$1% to S46li. 


John Thornhill looks at a problem-hit 
grocery chain that is angering UK investors 

Questions over 
Asda’s shelf-life 



CHAIRMAN 


A sda, the UK’s fourth larg- 
est grocery chain with 
about 8 per cent of the 
market, has fallen badly out of 
favour with investors. 

The company’s failure to find a 
new chief executive to replace Mr 
John Hardman - who abruptly 
quit in June - has irritated insti- 
tutional investors, who perceive 
the company to be drifting with- 
out direction at a time when it 
urgently needs a clear strategy. 

Shareholders were farther 
incensed by Sir Godfrey Mes- 
servy's comments last week. The 
departing chair man told the com- 
pany's annual meeting of a “very 
significant deterioration" in proj- 
ected profits for the current year. 

And speculation in the market 
that Asda will seek fresh funds to 
reduce its mountain of debt - 
estimated at more than £lbn 
($l.74bn) - has thrown up fur- 
ther uncertainty, which the com- 
pany has declined to dispeL 
All these worries are reflected 
in Asda's shares which are 59 p, 
or less than a third of the high 
they reached in 1987. The market 
values Asda at only £71 0m, a 
level surely low enough to attract 
a potential predator, if one exists. 

Some analysts speculate that 
Asda will not be around in its 
present form for much longer. 
The company’s competitors cer- 
tainly mutter as much under 
their breath. And several institu- 
tions privately pray for a take- 
over by a continental competitor 
believing this would be in the 
best interests of employees, con- 
sumers and. of course, the funds 
they manage. 

That Asda should have readied 
such an state is an indictment of 
its management. “1 think the 
company is solely at fault for the 
mess it has got itself into," says 
one fund manager. 

Asda's problems have not 
emerged overnight, however, and 
institutional shareholders must 
share some responsibility for 
allowing them to persist “Asda 
has stood still for years in a mar- 
ket in which you cannot afford to 
stand still for a month," says one 


industry observer. 

Although it was the first chain 
to see the potential for edge-of- 
town superstores, Asda steadily 
lost ground to its ferocious rivals, 
J. Sainsbury, Tesco and Safeway, 
which all seized upon on the ben- 
efits of centralised distribution 
systems, the development of own- 
label products and computerised 
point-of-sale equipment 
There appeared to be few com- 
plaints from institutions when 
the company expanded away 
from its heartland in the north of 
En gland to compete head-on with 
Tesco and Sainsbury in the 
south, and wasted management 
effort on briefly diversifying into 
home fu rnishing s- Nor was there 
much opposition when the com- 
pany paid £705m to buy 60 Gate- 
way stores in 1989, largely the 
cause of Asda's debt problem. 

Institutional discontent was 
partly responsible for Mr Hard- 
man's departure. This has left 
the company rudderless, how- 
ever. while Asda's rivals have 
been seizing the initiative by tap- 
ping the equity market. 

However, institutional inves- 
tors defend themselves against 
such criticism and deny that they 
were responsible for ousting Mr 
Hardman before a new manage- 
ment team could be put in place. 

M r Roger Yates, a fund 
manager with Morgan 
Grenfell Group, with a 
sizeable shareholding in Asda, 
says: “I think the role of behind- 
the-scenes institutional pressure 
can be overstated. I have never 
been In any smoke-filled rooms 
myself." 

The institutions also suggest it 
is not tbeir job to run a company; 
they can only ensure that the 
composition of the board is such 
that effective executive manage- 
ment can be implemented. “At 
the end of the day it is up to the 
management to manage,” says 
one fund manager. 

What clearly emerges is that 
the institutions can highlight 
problems and prevent the worst 
of excesses but can propose few. 


Robert Maxwell sues BBC 


By Raymond Snoddy and Bronwen Maddox In London 


MR ROBERT MAXWELL, the 
publisher, yesterday served a 
writ for libel and malicious false- 
hood against the BBC over a tele- 
vision programme on Monday 
night which looked at the Max- 
well business empire. The BBC 
said it would defend the writ 

Shares in Maxwell Communica- 
tion Corporation (MCC) fell 6J>p 
to 163.5p yesterday on turnover 
of 3Jm gViarpg Shar es in Mirror 
Group Newspapers (MGN), an- 
other Maxwell company, fell 5p 
to S9p. 

The programme dealt with 
issues such as the importance of 
intangible assets to MCC, the 
fairness of a number or MGN 
newspaper games such as Spot 
the Ball and factors that influ- 
enced the MCC share price last 
autumn 

Mr Maxwell said the pro- 


gramme was substantially a 
rehash of old smears which had 
been disproved. “I win add only 
one example to disprove the 
accusation that the intangibles in 
MaxweU Communication Corpo- 
ration's 1990 balance sheet were 
overstated. Pergamon Press rep- 
resented just over 10 per cent of 
the intangibles at £240m ($418m). 
Pergamon was sold in May for 
£445m cash,” Mr Maxwell said. 

Mr Ernest Burlington, manag- 
ing director of MGN, said: “Our 
newspaper games have been and 
are conducted in accordance with 
usual newspaper practices in a 
similar way to our competitors.” 

Sources close to Mr Maxwell’s 
bankers yesterday indicated that 
disposals to raise £300m-400m 
were planned before Christinas, 
and the first would be announced 
within four weeks. 


If completed, the disposals 
would settle a large part of the 
next S750m debt repayment due 
by October 1992. MCC's present 
net debt is believed to be £L35bn. 

Heading the list of likely candi- 
dates for disposal is Berlitz, the 
language and educational pub- 
lisher. 56 per cent owned by Max- 
well Communication and 44 per 
cent floated on the New York 
Stock Exchange. At yesterday’s 
price of $18.75, it is valued at 
$356 An- 

Other probable disposal candi- 
dates are Macdonald books in the 
UK. and a school books joint ven- 
ture with McGraw HIU. the US 
publisher. Earlier this week MCC 
sold Maxwell Macmillan Profes- 
sional and Business Reference 
Publishing, a loss-making US 
subsidiary, to Thomson Profes- 
sional Publishing for £56-5m. 


PolyGram to expand film interests 


By Michael Skaplnker in London 


POLYGRAM, the music company 
80 per cent owned by Philips of 
the Netherlands, is to spend 

$200m expanding its film busi- 
ness. 

PolyGram says it will concen- 
trate on low and medium-budget 
films, in contrast to Philips's 
rivals, Sony and Matsushita of 
Japan, which have bought large 
Hollywood studios. 

The music company will take 
majority control of Propaganda 
Films, which made Truth or Dare 
- In Bed with Madonna, and 
Working Title, the London-based 
film company which made My 
Beautifol Launderette. 

PolyGram has a 49 per cent 


stake In each of the two compa- 
nies and said the level of its new 
shareholding had not yet been 
agreed but it was possible it 
would be 100 per cent 

PolyGram intends to fund at 
least eight films annually for the 
next three years, to be produced 
by Propaganda, Working Title 
and A&M films, a wholly-owned 
PolyGram subsidiary. The films 
will have budgets ranging from 
S7m to S25m. 

Philips's strengthening, 
through PolyGram of its film 
business is part of a trend by 
consumer electronics grouos to 
ensure control of the manufac- 
ture of equipment such as video 


cassette recorders and the films 
played on them. 

PolyGram's film ambitions are 
more modest than those of Sony, 
which paid $3.4bn for Columbia 
Pictures in 1989, or Matsushita 
which last year bought MCA. 
owners of Universal Pictures, for 
86-lbn. Both companies, however, 
have had difficulty running their 
US acquisitions and the benefits 
of being involved in consumer 
electronic manufacturing and 
film production are unproven. 

Mr Alain Levy, PolyGram’s 
chief executive, said yesterday 
that PolyGram's increased 
involvement in films cost rela- 
tively little. 


if any. constructive solutions. 

Prof Paul Marsh, of the London 
Business School, argues that the 
nature of institutional shamhnTd- 
ings militates against investors 
taking early action. 

Because institutional investors 
have to watch many companies 
at the same time, he says, “insti- 
tutional interventions by and 
large come too late. You cannot 
get collective action until the 
problems are well recognised.” 

Institutions now suggest Asda 
has to recruit a credible chief 
executive, sort out its strained 
balance sheet, retrench to its 
core business and trading area 
and develop and communicate an 
effective strategy for the future. 

“Either the company needs to 
be soundly financed with a qual- 
ity management team in place or 
it would be better for all con- 
cerned if it became part of a 
wider gronp with stronger 
finances,” says one big institu- 
tional investor. 

A bid from one of the big three 
UK food retailers would almost 
certainly be blocked on competi- 
tion grounds. Contintental retail- 
ers such as Metro International, 
Tengelmann and Aldi do not fare 
this problem, and are seen in 
London as potential bidders. Seen 
from Germany, however, such 
prospects seem slimmer. Local 
retailers are focusing their atten- 
tion on the opportunities offered 
by re-unification. 

Tengelmann, the privately- 
owned supermarket company 
which controls A&P in the US 
and thus has a (recently reduced) 
stake in the UK’s Gateway chain, 
has denied any interest in Asda. 
It plans to invest around DM300m 
($180mj a year in east Germany 
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over the next few 

Metro, a Swiss-owned 
cash-and-carry company, would 
not comment yesterday. As the 
majority owner of Kaufh of, one 
of west Germany’s biggest retail 
groups, it is also involved in 
expansion eastwards. Kaufhof s 
east German investments will 
exceed DM400m this year. 

Aldi has already entered the 
UK market in its own right, with 
its distinctive formula of low 
prices and tightly controlled 
product ranges. 

Meanwhile, Asda presses on 
with its search for a chief execu- 


tive. and for an infusion of cash. 
S.G. Warburg and Cazenove - 
the financial advisers responsible 
for Burton Group's recent refi- 
nancing - are believed to be 
working on a similar project for 
Asda, although the pricing of any 
rights issue will be tricky. 

“They will have a hard selling 
job to do," says one fund man- 
ager. Another says: "Betting 
blind on a non-existent manage- 
ment team is quite a hard thing 
to ask shareholders to do.” 

Additional reporting by Andrew 
Fisher in Frankfurt. 


This announcement appears as a matter of record only. 



£ 10 , 500,000 

Management Buy-out of 
Arncliffe Homes Ltd 
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THE ASTRA AFFAIR 


The takeover 
that blew up in 
Astra’s face 

Neil Buckley, Paul Abrahams and Richard Donkin 

on how the UK arms maker was misled 


F or as long as anyone 
could remember, before 
it was bought by a 
group of entrepreneurs In 1981. 
Astra was one of those once-a- 
year fireworks companies that 
lit up the sky and its balance 
sheet on November 5. Then it 
fizzled like a damp squib for 
the remainder of the calendar. 

Gerald James and Christo- 
pher Gumbley - an unlikely 
pairing, one an upper-crust 
chartered accountant, the 
other a former army corporal 
- formed the nucleus of the 
company that bought Astra 
and embarked on a 10-year 
mission to transform the 
straightforward fireworks man- 
ufacturer into a leading inter- 
national armaments company 
capable of taking on the UK's 
market leader. Royal Ord- 
nance. 

The story of how this former 
pyrotechnics company left a 
trail of acquisitions throughout 
the arms industry and flared 
briefly before it was all but 
snuffed out is perhaps one of 
the most intriguing corporate 
lessons of the 1980s. 

It features big players of the 
corporate finance business, 
captains of industry and the 
twilight world of the intelli- 
gence co mmuni ty. It ended in 
financial ruin for two men, the 
downfall of the company and 
the end of a deal to build the 
largest gun the world has ever 
seen. 

One of the lasting questions 
asked by former members of 
Astra’s board is how the com- 
pany came to be guided along 
an acquisition trail that led to 
Poudreries Reumes de Bel- 
gique. 

Were they and they alone to 
blame for Astra's downfall, or 
were they also badly 
advised by people and compa- 
nies that should have known 
better? 

The seeds of Astra's prob- 
lems were sown in a number of 
earlier takeovers. Including the 
acquisition of the British Man- 
ufacture and Research Com- 
pany CBMARC), an ammuni- 
tion company and subsidiary 
of Oerlikon of Switzerland, 
based near Grantham in Lin- 
colnshire. 

The takeover was funded by 
a £30m rights issue. 

Gerald James says the Astra 
board had been told by Sir 
Peter Levene, then head of pro- 
curement at the Ministry of 
Defence, that he wanted a com- 
petitor to Royal Ordnance 
(now a British Aerospace 
subsidiary), which at the time 
had a near-monopoly on 
ammunition supplies to the UK 
forces. 

Astra executives thought 
this meant they would be aole 
to compete head on with Royal 
Ordnance on all contracts. But 
they were disappointed. Before 
Astra completed the takeover 
of BMARC. the MoD had 
signed a deal called the Explo- 
sives and Propellants Agree- 
ment This assured 80 per cent 
of ammunition contracts would 
automatically go to Royal Ord- 
ance for the next five years. 


leaving 20 per cent open for 

competition. 

If the BMARC deal turned 
out be a costly mistake, the 
acquisition of PRB would turn 
out to be catastrophic. Accord- 
ing to a lengthy report on 
Astra, lodged with the Depart- 
ment of Trade and Industry by 
Gerald James, its former chair- 
man, the purchase of PRB was 
first mooted in the summer of 
1988 by PaineWebber, the then 
merchant bankers and advisers 
of Astra. 

Encouraged, according to 
James, by some of its biggest 
investors, the Astra board 
enthusiastically pursued the 
deal that would bring the com- 
pany to its knees. On Jnly 17, 
1989. when James signed the 
73-page contract that would 
eventually give him control of 
PRB, the directors of Gechem, 
PRB's holding company, held 
their breath. They knew some- 
thing he did not. He was being 
sold a pup. His confidence that 
the acquisition would shoot his 
company into the first division 
of defence manufacturers was 
to be short lived. 

Monday September 11, 1989 
heralded a week of surprises 
for the Astra management 
which culminated in the dis- 
covery that PRB would not 
reach the 1989 BFrfbn (£100m) 
turnover target quoted during 
negotiations by Gechem. The 
shortfall was confirmed by 
Jean Duronsoy, Gechem's chief 
executive. The immediate 
implications were grim. 
Instead of contributing profits 
of BFrtSOm, the Belgian sub- 
sidiary was likely to prove a 
significant drain on Astra's 
already stretched cash posi- 
tion. 

This hammer blow came 
when Astra managers were 
already reeling from being told 
by PRB executives earlier in 
the week of an order for Jor- 
dan. placed by a company 
owned by Gerald Bull, the 
Canadian ballistics expert. 
They suspected the orders 
were really for Iraq and Bull’s 
life-long project to build the 
world’s biggest gun. 

Astra handed over full 
details of the orders to MIS. 
The problem was a potentially 
thorny one for the British gov- 
ernment, which had just been 
told that the Belgian subsid- 
iary of a quoted British com- 
pany was supplying gunpow- 
der almost certainly destined 
for Iraq. This was technically a 
breach of UK policy on arms 
sales to Iraq, though it was not 
illegal since the guardians of 
that policy were Customs and 
Excise, which only had juris- 
diction over exports from the 
UK In fact, MI6 gave its bless- 
ing to the second batch of pro- 
pellant. 

The potential embarrass- 
ment and the contract neatly 
disappeared before the year 
was out. In December, an 
explosion at PRB's Kaulille 
plant in northern Belgium 
wrecked the press used to 
extrude the propellants for the 
Iraqi supergun contract Three 
months later, in March 1989, 


Gerald Bull was shot dead out- 
side his Brussels flat An hour 
earlier he had finished a day- 
long meeting with Christopher 
Gumbley, former chief execu- 
tive at Akra. 

Bull had produced sensitive 
documents at the meeting but 
exactly what be told Gumbley 
has never been fully revealed. 
Company sources say Bull 
sympathised with Astra 
because at one stage, he, too. 
had been interested in buying 
PRB on behalf of Iraq. A third 
man at the meeting, Harald 
Crantz. an associate of Bull, 
was so terrified on hearing 
about the murder that he barri- 
caded himself in his room and 
left for Austria on the first 
available (light. 

Gumbley had just been 
thrown off the Astra board and 
was looking for any help he 
could get. By spring 1990, the 
full extent of the catastrophe 
that had overtaken Astra had 
become clear. The company 
had plunged into the red, 
recording a loss of £9.5m - 
thanks largely to a £12m deficit 
by PRB - compared with the 
£15m profit analysts had ear- 
lier predicted. Its share price 
would plummet to a low of 5.5p 
from a 1989 peak of 170p. 

No help came. Institutional 
shareholders had ousted all but 
one of the directors - and four 
of them were soon to be 
arrested by MoD police. One, 
Gumbley, was later jailed for 
bribing an MoD officiaL 

In July 1990, PRB became 
one of Belgium’s biggest-ever 
corporate bankruptcies. More 
than 1,400 employees lost their 
jobs. During demonstrations 
against the closures in the cen- 
tre of Brussels, a woman was 
killed by a stray police bullet. 
Troops were called out to 


In 1989, Astra was told 
that PRB, which had 
made heavy losses in the 
previous two years, was 
set to make BFrl50m 


guard the munitions sites after 
an incident when there was 
nearly a second explosion at 
one of PRB's plants. 

The trail to PRB’s demise 
had started in 1988, when 
Sodett Gdnfiraie de Belgique, 
Gechem's main shareholder, 
emerged from its year-long 
takeover battle with Carlo de 
Benedetti, the Italian financier, 
and decided to dispose of its 
least profitable subsidiaries. 

The loss-making munitions 
business was a prime candi- 
date for disposal Closure was 
ruled out because of the costs 
of clearing polluted sites, dis- 
posing of tonnes of high-explo- 
sive and laying off 1,400 
employees. 

When Jean Duronsoy had 
announced in November 1988 
that PRB was for sale, Astra 
was already in discussions 
with Gechem over a possible 
purchase. Strategically, it 
seemed a perfect match. PRB 
would give Astra access to new 
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MICHELIN TYRE PUBUC LIMITED COMPANY 
Stoke-on-Trent ST44EY 



technology and plant Early in 
1989, Astra was told that PRB, 
which had made substantial 
losses in the previous two 
years, was set to make a profit 
that year of BFrlSOm. on a 
turnover of BFr6bn. 

Astra was grievously misled. 
At the start of 1989. PRB's 
internal management reports 
showed that potential orders 
for that year stood at only 
BFi&6bn, plus a risky BFr400m 
contract for Zambia. Even this 
figure was a maximum, 
because lead times for PRB 
were at least 10 months and 
any order not on the books at 
the start of the year was 
unlikely to make it into that 
year's turnover. 

The order position grew 
worse and the turnover target 
was reversed downwards in 
March, and again in May, to a 
new, “realistic" figure of 
BFr5-25bn, a shortfall equiva- 
lent to £12^m compared with 
the figure given to Astra. Fhil- 
lipe Glibert, PRB’s deputy gen- 
eral manager, signed his May 
report, circulated to the PRB 
board “douioureusement 
votre" (“yours painfully'’). 

The Gechem board was nego- 
tiating the company sale alone 
and PRB managers had been 
warned by Duronsoy not to 
talk to Astra. PRB manage- 
ment only found out what was 
happening when, at the end of 
May. they saw that a piece of 
paper accidentally left behind 
by Rene Gregoire, Gechem’s 
finance director, showed that 
the projections being given to 
Astra did not include the 
downgraded turnover figures. 

The first thing that the PRB 
managers did was to think of 
their own skins. Guy Cardinael 
and Philippe Glibert warned 
Duronsoy in a memo: “The per- 
ception we have today of a 
probable slide in important fig- 
ures will certainly make the 
collective position of the pres- 
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ent management perilous the 
day after the acquisition, if 
this goes ahead.” 

Cardinael followed-up the 
memo with a more strongly 
worded note that said: “It is 
useful to mention that all nego- 
tiations with Astra have been 
based on an '89 results sce- 
nario established in October 
1988. For various reasons (nota- 
bly politics) this scenario has 
not held true, it has been 
revised downwards since 
March 1989. To our knowledge, 
the management of Astra has 
not up to now been informed of 
this by Gechem." In a classic 
understatement the memo 
added: "The (PRB) manage- 
ment anticipates a negative 
reaction from the new share- 
holder." 

Three weeks after this memo 
was written, Astra signed a 
binding agreement for the 
acquisition of PRB, still 
unaware of the changes in 
PRB’s turnover projections. 

T he agreement in July 
gave full rights of 
access to PRB's docu- 
ments until completion of the 
deal in September. In practice, 
Gechem controlled the flow of 
information. An internal note 
from Philippe Jons, Gechem’s 
legal adviser, to Duronsoy, 
remarked: “The management 
of PRB must without delay 
inform Gechem - and only 
Gechem - of any event or cir- 
cumstance which could modify 
tiie ffannriai or commercial sit- 
uation of PRB. Once again, it is 
up to Gechem to decide to 
what extent information of this 
type should or should not be 
transmitted to Astra.” 

Gechem did not inform Astra 
of the final downwards revi- 
sion of the turnover, even 
though it had undertaken to 
consult regularly with Astra 
about PRB. 

A report by Glibert In 
August concluded that the 
turnover target was now just 
below BFr4J3bn, the equivalent 
of more than £18m less than 
the figure quoted to Astra - 
certain to plunge PRB into a 
considerable loss for the year. 

This information was clearly 
known to Duronsoy three 
weeks before the final comple- 
tion, but was not passed on. 
Instead, he waited until Sep- 


tember 18, a week after the 
deal was completed, when in a 
letter he finally revealed: 
“Present forecast of PRB 
results for 1989 Is rather disap- 
pointing and we are much con- 
cerned." There was likely to be 
a slippage in turnover, he said, 
of “roughly BFrlbn". 

The result of this was quite 
clear to PRB. The company 
had prepared a report in Sep- 
tember which suggested losses 
for 1989 would reach at least 
film. 

Gechem, in its defence, 
claims Astra and its advisers 
had ample opportunity to 


‘When I heard they 
were going to pay £20m 
for PRB I nearly col- 
lapsed’ — former Astra 
associate 


establish PRB's true position: 
and it points out that no pre- 
dictions about turnover were 
included in any of the con- 
tracts. 

Duronsoy argues that Astra 
and its accountants were given 
adequate access to PRB’s 
records but argued that the 
company did not take full 
advantage of the opportunity. 

“I don't know why Astra was 
surprised [by the turnover fig- 
ures]. I have been told a lot 
less during acquisitions than 
what we told [Astra during the 
PRB sale]," Duronsoy told the 
Financial Times. 

“During the summer of 1989 
we started to question whether 
Astra was capable of taking 
over the company. . . We 
became worried whether they 
were not taking it seriously,” 
said Jous, Gechem's legal 
vice-president 

Gechem’s other main 
defence is that at no stage did 
the various contracts and 
memoranda of understanding 
mention Gechem's turnover. 
Furthermore, although there 
was a warranty in the final 
contract which guaranteed a 
profit at PRB of BFrl50m, 
there was no further compen- 
sation available in the event of 
a loss. 

The absence of warranties 
for potential losses - in spite 
of PRB's combined losses 


before tax during 1987 and 1968 
of more than BFr2.4bn - is 
dted by the present Astra 
beard as one of the reasons 
they accepted compensation of 
£3L3m by Gechem and had not 
pursued legal action in 1990. 
They realised also that legal 
action could take up to five 
years and at the time the com- 
pany was desperate for any 
cash it could get its hands on. 

Astra’s management at the 
time of the takeover was not 
blameless for the fiasco, 
according to the company’s 
present management, which 
says that anyone reading the 
warnings in Stoy Hayward’s 
report about PRB before the 
acquisition should not have 
proceeded with the purchase. 

Although Astra was one of 
fastest-growing companies of 
the 1980s, former employees 
are less than complimentary 
about the skills of its manage- 
ment. 

One Conner associate noted: 
“Buying PRB was the maddest 
thing they ever did. Everyone 
in the pyrotechnics business 
knew it had been technically 
bankrupt for years. When I 
heard they were going to pay 
something like £20m for it I 
nearly collapsed.” 

In his statement to the DTI 
however, James has stressed 
that he and Gumbley were 
being enthusiastically encour- 
aged to get on with the deal by 
executives whose experience 
and views they respected. 

One of the main supporters, 
says James, was Stephan Kock, 
a non-executive director of 
Astra and former consultant to 
the Midland Bank who is the 
only boardroom survivor from 
the time of the PRB acquisi- 
tion. Kock refuses to discuss 
the matter. 

This may be an attempt to 
offset the blame, although 
James feels that some individu- 
als on both sides of the deal 
could have done more to over- 
see what was going on. Only a 
few months earlier Herve de 
Carmoy, the chairman of 
Gechem, had left the most 
highly paid post at Midland as 
head of the International Divi- 
sion. 

De Carmoy, the chief execu- 
tive of Soctete Gdndrale de Bel- 
gique at the time of the PRB 
sale has stressed that he had 


no daaiing s in the sale negotia- 
tions. 

“You have to understand 
there were 1.200 companies in 
Socle te Gene rale de Belgique 
at this time," he said. 

James has urged the DTI to 
take note of connections 
between a series of individuals, 
some with former intelligence 
backgrounds who took a deep 
interest in Astra's affairs 
throughout its brief history blit 
this would appear to be beyond 
the inquiry's remit. 

That PRB was dealing in a 
dirty business, often with exor- 
bitant amounts paid in com- 
mission to third parties who do 
little but “arrange" a deal, 
became apparent in the imme- 
diate aftermath of the collapse 
as Astra and PRB executives 
exchanged accusations of 
Impropriety, The size of com- 
missions on some export con- 
tracts is one outstanding area 
of investigation. 

In March 1990, Gerald James 
resigned as chairman. His 
replacement was Roy Barber, 
who had previously been 
appointed a non-executive 
director on the suggestion of 
Prudential. Two weeks later, 
during a stormy board-meet- 
ing, Barber asked for the resig- 
nations of Astra’s executive 
directors, following revelations 
they had known that Gumbley, 
Astra’s then chief executive, 
had offered gifts to MoD offi- 
cials. 

After his appointment as 
chairman of Astra. Barber ini- 
tially took a tough line with 
Gechem, threatening to rescind 
the contract if the Belgian 
company did not buy back PRB 
for the £20m paid. Astra even- 
tually accepted the £3 3m set- 
tlement 

Barber justified the small 
amount by arguing the money 
was needed urgently to pay the 
company’s bankers. 

The chances of the DTI 
inspectors discovering the full 
story of the Astra debacle are 
few. The DTI has no right to 
subpoena Belgian nationals liv- 
ing in Belgi um. 

And although some Bel gian 
participants in the saga have 
agreed to complete question- 
naires containing up to 250 
questions, many have refused 
to give any details. 


The mysteries of the biggest gun 


ASTRA had an unusual rival 
in the race to boy Pouderies 
Rennies de Belgique: Gerald 
Boll the mastermind behind 
Saddam Hussein's attempts to 
bnild the world's biggest gun. 

In March 1990, Boil was 
found slumped outside his flat 
in a Brussels suburb. Five bul- 
lets had been fired into the 
back of his head, the unknown 
assassin putting an end to his 
dream of building a gun capa- 
ble cf firing a satellite into 
orbit. 

A year earlier, Astra was 
told, an attempt by Bull to 
purchase PRB had been 
rejected by Gechem on the 
grounds that it was backed by 
Iraqi money. 

However, the Bull offer may 
have been taken more seri- 
ously than has been suggested. 
As early as autumn 1988, he 
had approached Gechem with 
an offer to buy three-quarters 
of its troubled subsidiary for a 
‘‘symbolic price". In addition, 
he would provide a series of 
contracts for countries includ- 
ing China, Pakistan, Jordan 
and Iraq. 

In return, Gechem had to 
ensure it received permission 
to export to these countries. 
Gechem approached the Bel- 
gian government for such an 
undertaking, but in spite of its 


efforts, licences for Iraq were 
never granted, so the Bull deal 
fell through. 

In the meantime, Bull had 
already brought at least one 
order to PRB. Worth a total of 
BFrl90m (£3.2m), it was for 
propellants for Jordan: 25 
tonnes for a project described 
as System 350, and 210 tonnes 
for System 1,000. 

Some PRB employees, know- 
ing Of Bull’s work in Canada 
on producing a long-range gnu 
in the 1960s, grew suspicious 
that he might be working on 
something similar again. Jor- 
dan was mtiikely to be funding 
such a project, and its reputa- 
tion as a conduit for exports to 
Iraq was well-established. 
Their fears, however, were dis- 
missed at a meeting of PRB's 
ethics committee, by 

Jean Duronsoy, Gechem's 
chief executive, and produc- 
tion went ahead. 

Two shipments of the “Sys- 
tem 350" propellants went to 
Jordan. These, It transpired, 
were for Baby Babylon, the 
350mm-calibre prototype gun. 
Production of the rest of the 
order, destined for Project 
Babylon, the 1,000mm -calibre 
snpergun itself, was slowed by 
delays in receiving the specifi- 
cations. It was halted by a 
mysterious explosion at PRB's 


Kaulille plant In December 
1989. 

Speculation still abounds 
over whether the explosion 
was sabotage. At the time, the 
Israeli intelligence service, 
Mossad, was widely suspected. 

Insurance company Inspec- 
tors, however, found no evi- 
dence of sabotage, and con- 
cluded the most likely cause 
was an air pocket in the pro- 
pellant that was subjected to 
high pressure in the press, 
causing it to heat up and 
ignite the explosive. Such acci- 
dents, say former PRB employ- 
ees, can happen. 

Three months earlier, some- 
what disbelieving Astra execu- 
tives had learned of the super- 
gun contract within days of 
gaining control of PRB. 

Chris Gumbley, Astra’s chief 
executive, and another man- 
ager, John Pike, met a senior 
official at the MOD’S Defence 
Exports Sales Organisation 
and told him of their discov- 
ery. 

For a while, they heard 
nothing. Officials in British 
intelligence contacted by the 
MoD were Initially sceptical of 
Astra’s story. On making 
fag ulrie s they discovered the 
snpergun project was known 
within the security services. 

They were, however, reluc- 


tant to instruct the company 
to break a contract valid 
nnder Belgian law, and 
instead ordered the project to 
continue. 

Meanwhile, Belgian intelli- 
gence was asked to investigate 
further. Shortly afterwards, 
the problem was apparently 
removed by the Kaulille explo- 
sion. 


ousted from Astra's b 
Gumbley was Invited to 
sels by Bull, although tb 
had never met. 

They were together : 
large part of March 22, 
the day Bull was shot 
fisely what was discuss 
the meeting has never 
revealed, bnt it is bel 
that Gumbley was showz 
uments including 
appeared to be a surveti 
report on a member of J 
management 

British and Belgian li 
gence, as well as thel 
counterparts, knew very 
of Mr Bull’s work in 
Tkeir apparent wUUngnc 
allow the project to con 
for so long has never 
explained. 


Neil Buckley 
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Ambroveneto seen as likely 
buyer of Citibank Italia 


INTERNATIONAL COMPANIES AND FINANCE 

likelvl Tarmac I Montedison sells tissue venture stake 


By Haig Slmonian 

BANCA Ambrosiano Veneto 
(Ambroveneto), Italy’s biggest 
private-sector financial institu- 
tion, has emerged as the front- 
runner to buy Citibank Italia, 
the 46- branch retail banking 
chain owned by Citibank of 
the US. 

Separately, the I talian bank 
is also set to announce later 
this week the acquisition of a 
50 per cent stake in Cabotto, 
the small Milan-based finance 
house controlled by Pirelli. 

Ambroveneto's board met 
yesterday to approve its six* 
month results, which showed a 
5 per cent rise in operating 
profits to L343bn (6273.5m). 
Despite the more difficult eco- 
nomic conditions in Italy, total 
lending rose by 15 per cent to 
L14,226bn, while customer 
deposits increased by 8 per 
cent to Li5,168bn. 

Although the board had been 
expected to examine prelimi- 
nary d evils of a Citibank Italia 
acquisition, the subject was 
not discussed at the meeting, 
according to an Amroveneto 
official. “The bank is still eval- 
uating its plans," she said. 

Ambroveneto. which is cur- 
rently expanding its branch 
network at the rate of about 
one new outlet a week, is 


barely represented in southern 
Italy, where it has only nine 
branches. 

Its subsidiary, Banca Val- 
lone, which is in the process of 
being renamed and absorbed 
into the parent company, oper- 
ates a farther 12 branches in 
the southern region of Puglia. 
By year-end, the group expects 
to have over 400 branches 
nationwide. 

The acquisition of Citibank 
Italia is expected to cost 
Ambroveneto around L400bn. 
Should the Italian group bid 
successfully, payment would 
probably come in the form of 
both cash and shares. 

Ambroveneto's core share- 
holding group dropped to five 
members in July following the 
decision by Generali, the big 
Italian insurance group, to pull 
out. Payment to Citibank 
partly in shares could both 
reinforce the core group and 
limit the initial financial out- 
lay for Ambroveneto. 

As for Cabotto, Ambroveneto 
is expected to announce both 
an opening 50 per cent stake 
and an option to increase its 
holding at a later date. The two 
companies will also announce 
the creation of a joint venture, 
Societa di Intermediazione 


Mobiliare (SIM), a type of 
stockbroking and fund man- 
agement operation which is 
new in Italy. No indication of 
the price of the deal has been 
given. 

Cabotto is particularly active 
in securities trading, notably 
in the government bond mar- 
ket, where it is one of the 20 
participants on the screen- 
based "primary dealers" sys- 
tem. 

• The second-half consolidated 
net profit of the Swiss financial 
group CS Holding, which owns 
the Credit Suisse banking busi- 
ness, may not match the first 
half unless current market 
conditions improve, Reuter 
reports from Zurich. 

CS Holding said: “Second- 
half results could turn out 
lower than the first half if the 
market stays so lethargic.” 

Last week, CS Holding 
announced that its first-half 
consolidated net profit had 
risen 77 per cent to SFr802 
(6409.5m). 

The Neue Zuercher Zeitung 
newspaper reported that Mr 
Rainer Gut, CS Holding's presi- 
dent, had said in Frankfurt 
that the company’s second-half 
growth rate could be slower 
than that of the first 


Pirelli slides L65bn into red 
as bid for rival takes a toll 


By Haig Sim on I an 

PI RELLI, the Italian cables and 
tyres group, yesterday revealed 
the costs of its attempted take- 
over of its German rival. Conti- 
nental, with the announcement 
of a L65bn (650.19m) loss for 
the first six months of this 
year. 

The company also warned 
that its losses were likely to 
rise for the year as a whole. 
Restructuring would cost 
L120bn, while there would be 
further financial burdens asso- 
ciated with the Continental 
bid. 

At the interim stage, the loss 
attributable to Pirelli, exclu- 
ding minority interests, was 
L44bn, against a net profit of 
LISTbn for the same period in 
1990. Sales in the first six 
months of this year fell by 3 


per cent to LS.llSbn. 

The company attributed the 
fan in profits to the general 
weakness erf! the tyre market 
and to the “extraordinary" bur- 
den of its Continental initia- 
tive. However, it also warned 
that there had been a fall in 
rales in all its business activi- 
ties, and not just in tyres, in 
the first half of this year. 

Interest charges associated 
with budding up its Continen- 
tal stake are likely to have 
been responsible for much of 
its troubles. The company, 
which is still trying to negoti- 
ate some form of co-operation 
with Its German rival, owns 5 
per cent of Continental’s 
shares. 

It has also given guarantees 
to re-purchase a further 5 per 


cent stake formerly held by 
Sopaf, a small Italian merchant 
bank. Sopaf s insistence that it 
has not taken a loss on its Con- 
tinental shares - despite the 
plunge in their market value - 
has aroused suspicion that 
Pirelli has offered it some form 
of indemnity. 

Pirelli gave no indication of 
its year-end results, partly 
because so much will depend 
on the outcome of Its talks 
with Continental- 

According to Pirelli the dis- 
cussions are being conducted 
in a “constructive and friendly 
spirit”. However, the company 
gave no hint as to their scope 
nor whether the two compa- 
nies were nearing any conclu- 
sions. 

See World Stock Markets 


Tarmac 
sees pre-tax 
profits 
tumble 81 % 

By Andrew Taylor 
in London 

PRE-TAX profits of Tarmac, 
Britain’s biggest building 
materials and construction 
group, plunged 81 per cent to 
£l8.2m (631.4m) during the 
first six months of this year. 

This follows a 49 per cent 
fall lu pre-tax profits from 
£377m to £190.7m for the 
whole of last year. 

Sir Eric Fountain, c H i w in r**". 
said yesterday that the group 
was suffering from the affects 
of a severe and prolonged 
recession in the UK and US 
construction markets. 

Tarmac, Britain's biggest 
housebuilder as well as operat- 
ing substantial quarrying ^"8 
contracting operations, has 
had to transfer £l7m from 
reserves to pay a maintained 
interim dividend of 3p. 

Sir Eric said market condi- 
tions were harsh and showed 
no signs of immediate 
improvement Recovery, when 
It arrived, was likely to be 
slow and would come too late 
to help this year's profits. 

The group did not expect to 
increase the £20m of provi- 
sions made against its UK 
housing operations at the end 
of last year “unless there was 
a further sharp fan In house 
prices." 

There were no plans for a 
rights issue. Tarmac said it 
Intended to reduce net debt of 
£630.5m - equivalent to gear- 
ing of 56 per cent - by reduc- 
ing working capital and by 
selling non-core businesses. 
Gearing would be 40 per cent 
if convertible capital bonds 
were not included as debt 

Three thousand jobs had 
been cut during the past 18 
months reducing the group's 
labour force to 32,000. The 
affect of these and other 
savings, Including mothball- 
ing of plant, had been to cut 
overheads by up to £50m a 
year. 

The effect of the recession 
had been to reduce turnover 
and profits in every division 
except contracting. Overall, 
turnover foil 14 per cent from 
£1.79hn to £l<53bn. 

Earnings per share before 
ordinary dividends fell from 
8.4p to just 0.7p. 

Details, Page 27 
Lex, Page 16 


By Haig Slmonian in Milan 

MONTEDISON, the Italian 
chemicals and agro-industrial 
group, is selling its 50 per cent 
stake in the Ja'Mont tissue 
paper joint venture. The sale, 
worth $S27m, is to Cragnotti & 
Partners Capital Investments, 
the investment banking group 
created earlier this year by Mr 
Sergio Cragnotti, a former top 
Montedison executive. 

Montedison established Ja/ 
Mont in December 19S9 as a 
joint venture with James River 
Corporation of the US in a bid 
to create a pan-European paper 
group. Ja/Mont in turn con- 
trols the group’s main operat- 
ing arm, in which Nokia of Fin- 
land has a 20 per cent stake. 

In I960. Ja/Mont had sales of 
L2,268bn (S1.75bn) and gross 
operating earnings of L297bn. 
Ja/Mont. whose corporate 
headquarters is in Brussels, 
operates 13 plants throughout 
Europe. 






* 


Giuseppe Garofano: wants 
to focus on other sectors 

The acquisition represents 
something of a comeback for 
Mr Cragnotti, who in his then- 
role as a senior Montedison 
and Ferruzzi group executive, 


was instrumental in construct- 
ing Ja/Mont. 

Since leaving Montedison 
and its parent company after 
the collapse of the Enimont 
chemicals joint venture last 
year, Mr Cragnotti has built up 
his new investment banking 
enterprise, which he says win 
specialise in buying and oper- 
ating industrial assets, notably 
in the packaging and deter- 
gents sectors. 

In March this year, Cragnotti 
& Partners spent CJTfin to buy 
control of Lawson Mardon. the 
international packaging com- 
pany. Since then, the partner- 
ship, which is now believed to 
have virtually reached its 
L450bn launch capital, has 
made a number of smaller 
investments, notably in Brazil, 

Among the biggest share- 
holders in Cragnotti & Part- 
ners are the Ferruzzi group; 
Swiss Bank Corporation, with 


Spanish lessons in keeping 
the fox out of the henhouse 


S PAIN’S top two retail 
banks have launched unit 
trust sales campaigns fol- 
lowing the government's over- 
haul this summer of personal 
income tax guidelines. 

The campaigns mark a new 
and potentially damaging 
phase in the battle for business 
among Spain's domestic finan- 
cial institutions. They also sug- 
gest that a real savings culture 
is at last about to take root in 
Spain. 

Two years ago. the main 
weapon in the high street 
hanking battle was high inter- 
est bearing accounts, and the 
competition for new deposits 
weakened the banks' operating 
margins. The fight to turn 
depositors into unit trust sav- 
ers could have an equally dam- 
aging impact on the perfor- 
mance of individual banks. 

A promotional extravaganza 
launched at the weekend by 
Banco Bilbao Vizcaya (BBV), 
Spain's biggest retail bank, 
showed a hen sitting on two 
dozen golden eggs and safely 
protected by glass casing from 
a predatory fox, every Span- 
iard's metaphor for the ubiqui- 
tous t’avmfln- 

Banco de Santander, the 
most successful of the big 
domestic banks, hit back 24 


Tom Borns on 
the battle for 
investors’ 
business among 
the country’s 
financial 
institutions 

hours later. It termed its unit 
trust scheme a paraiso fiscal, 
or tax haven, and marketed a 
Caribbean island in place of a 
golden nest egg. 

The message - escape the 
inland revenue with a unit 
trust - is evident enough. The 
two hanks have launched their 
products in anticipation of new 
tax procedures - due to come 
into effect at the begining of 
1992 - which no longer add 
capital gains realised during 
the fiscal year to personal 

irtmmfr gaming s 

Unit trusts , which will be 
almost wholly invested in fixed 
incomes and should yield 
around 10 per cent, receive a 
particularly favourable fiscal 
treatment under the new pro- 
cedures. 


Annual withdrawals from a 

writ trust of under Pta500,000 
(64,716) will be tax exempt and. 
under a sliding scale that 
reduces tax on the unit trust 
gains, all income realised by 
the Investment after 15 years 
wilL likewise not be subject to 

taT- 

“ Spaniards have finally 
received a dear incentive to 
save,” said Ms Rosario Martin, 
president of Gestlnova, BBVs 
asset management subsidiary. 

BBV introduced unit trusts 
to selected customers before 
the summer, when the tax 
advantages were announced. It 
has seen the volume of its 
ftrnds grow by 60 per cent 

Santander, In a similar 
three-month exploratory phase, 
reports that its funds under 
management have grown from 
6l&n to 6546m. The target cli- 
ent for the unit trusts is the 
high interest current account 
holder earning as much as 14 
per cent before tax on deposits 
in excess of 6100.000. 

"High income current 
accounts squeezed profits and 
forced the banks to be effi- 
cient,” said Mr Federico Ysart, 
a senior Santander executive. 
“Unit trusts will benefit the 
h anks that have a high liquid- 
ity." 


a jo per cent stake; and Credit 
Lyonnais. The lates t taa te. 
tipu will add to the credMty 
of the new partnmmp- How- 
ever, Mr Cragnotti stffi baa to 
show he can conduce a Wg 
deal for a company not linked 
to his former employers. 

Montedison said the safe was 
part of the group’s strategy of 
focusing, under its c hai rm an 
Mr Giuseppe Garofano, on the 
chemicals, pharmaceuticals, 
energy and agro-industrial sec- 
tors. . . 

Montedison shares reacted 
positively to the sale, with a 
rise to L 1,222 after the news. 
The shares had earner alien 
LU to LU89 at the Milan stack 
market's dose yesterday. ' 

Montedison said Cragnotti & 
Partners would pay the sum 
through the issue of "negotia- 
ble and guaranteed" notes 
maturing in 1996 and 1998 
respectively. 

Financial arm 
of Fiat group 
posts increase 

By Haig Slmonian 

FIDIS. the financial services 
arm of Italy's Fiat group, 
raised pre-tax profits by SI per 
cent to L257bn ($l96uSm) in the 
first six months of this year. 
Last year’s comparable figure 
was L206bn. 

Much of the earnings 
increase stemmed from capi t al 
going on the group's securities 
portfolio, where Fidis made 
profits of L206bn against 
Ll34bn In the first half of 1990, 

The bulk of the gains derived 
from the sale of the company's 
10.86 per cent holding in the 
Telettra telecommunications 
group. The sale of Telettra was 
part of a complex share swap 
between Fiat and Alcatel Als- 
thom, the French industrial 
group, last year. 

As part of the cross share- 
holding arrangement, Fidis 
will eventually hold around 1.6 
per cent of the French com- 
pany's shares, once convertible 
bonds are exercised. 

In a move to concentrate the 
Flat group's activities in finan- 
cial services, Fidis has also set 
up a new subsidiary, FbUsges- 
tioni, which will hold its 60 per 
cent stakes in Prime !and 
Augusta, which operate in 
fund management and insur- 
ance respectively. 
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Bond Corporation Holdings Limited (a.on. dob 721 923 
(Scheme Administrators Appointed) 

To the Holders oh 
Convertible Bonds Due1997 
US$200,000,000 

$%% Guaranteed Subordinated Convertible Bonds 
("USS Convertible Bonds") 

Issued by Bond Finance International 

GBP 80,000,000 

6% Guaranteed Subordinated Convertible Bonds 
(“Pounds Sterling Convertible Bonds") 

Issued by Bond Finance International 

US $179,8504)00 

5%% Guaranteed Subordinated Convertible Bonds 
(“USS Series “B“ Convertible Bonds") 

Issued by Bond Corporation Securities Pty Ltd 


Ian Douglas Farrier and Garry John Trevor of Farrier Hodj 
Chartered Accountants. Joint Scheme Administrators hereby g 


n A Co, 
NOTICE 


Court of Western Australia on the 16th August, 1991 and the office copy ot the 
Order made by the Court was lodged wffli Hw Australian Securities 
Commission on the 30th August. 1891 (the “Commencement Date’). 
Pursuant to Clausa C7 of the Scheme of Arrangement the Scheme 
Administrator is required within the period of thirty (30) days from the 
Commencement Dale to place this advertisement requesting those persona 
who hold, or claim to hold, the abovemen bored Bonds to, within twentyone 
(21) days ot the date of this advertisement, either; 

1. Lodge with the Scheme Administrator a Statutory Declaration as to their 
claim (valued In Australian currency at the exchange rate of $A = US 
0.7820 and GBP OJ3999) together wnh the respective Bonds (Note 1) or; 

2. In the case of the USS Convertible Bonds and the Pounds Starting 
Convertible Bonds - lodge the Bonds which are phystaaBy held by the 
Bondholders with a Paying Agent together with a confirmation that the 
Bonds are to be held by the Paying Agent until such time as the shares to 
be a totted pursuant to the Scheme of Arrangement are so allotted (Note 
2) or; 

3. Confirm to a Paying Agent that the Bonds, which are already held by that 
Paying Agent (whether to its order or under its control) on the Bond hotders 
account, are to be held by it until such time as the shares to be allotted 
pursuant to the Scheme are so allotted (Note 

Bends deposited with a Paving Agent wtB be mode available tor coflection 
by tho Bondholder tor a period ot thirty <301 days following the allotment of 
the shares. Any Bonds hold at the end of this thirty (30 1 day period will be 
returned to the Bondholder who deposited the Bonds with the Paying Agent 
m accordance with the confirmation referred to In (2) above. 

Note 1. in the case of the USS Convertible Bonds and Pounds Sterling 
Convertible Bonds, the Statutory Declarations rat erred to in 1 above 
can be obtained by contacting the following Paying Agents who have 
been appointed specifically to deal with the Bondholders claims 
pursuant to the Scheme of Arrangement: 


The Chase Manhattan Bank, N.A. 
Woolgale House 
Coleman Street 
London EC2P2HD 


Chase Manhattan 8aitk(Sirttzeriand) 
63 Rue du Rhone 
Geneva 
Switzerland 


Chase Ma n hat ta n Batk Luxembourg SJL The Chase Manhattan Bank, N A. 

5 Hue Plaetls Corporate Trust Administration 

L-2338 Luxembourg 1 New York Plaza 

14th Floor 
New York, NY 10081 

In the case of the USS Series B Convertible Bonds, the Statutory Declarations 
can be obtained by contacting the Scheme Administrator at the tallowing 
address. When completed the Statutory Declarations together with the 
respective Bonds should be sent to the Scheme Administrator at the tallowing 
address, so as to arrive no laserthan tweffl^ona (21) days from the date ot this 
advertisement: 

The Scheme Administrators 

Bond Corporation Holdings Limited 
16th Floor, St. George's Square 
225 St. George's Terrace 
Perth, Western Australia 6000 

Atota 2. For me sake of expediency and to ensure that your claim is 
ately dealt with, we would suggest that H you are p 
that you arrange tor those Bonds to be " 


the darkest opportunity, wim a Paying Agent usteo anow 
with the confirmation required pursuant to 2 above. 

W6 would suggest that if your Bonds are being held by a Bank or 
financial institution other than those Paying Agents listed above, that 
you give Instructions that Those Bonds be produced at the earnest 
opportunity, to the Paying Agents at the atxwementfoned addresses 
together with the conmmBtton required pursuant to (2) or (3) above. 

If your Bonds are held in a clearing system (such as Eurociear or 
Cede!) instead ot lodging your Bonds wtth a Paying Agent you 
should, within 21 days, confirm to that clearing system mat the Bonds 
are to be blocked on your account and held to (he order ot a Paying 
Agent until such time as ihe shares to be allotted pursuant to the 
Scheme of Arrangement are so allotted. 

Garry J. TREVOfl 

Joint Scheme Administrator 

For Bond Corporation Holdings Limited 

(Scheme Administrators Appointed) 


TRUST 

The Toyo Trust & Banking Company, Limited 

The English version of the Annual Report 
and Accounts for the year to 
31st March 1991 have been published 
and may be obtained from: 


The Toyo Trust & Banking Company, Limited 
BucUenbary House 
83 Carman Street 
London EC4N8AJ 

de Zoete & Bevan Limited 
EbbgateHouse 
2 Swan lane 
London EC4R3TS 


Notice of Redemption to the Holders of 

THE LONG-TERM CREDIT BANK OF JAPAN 
FINANCE N.V. 

US$150,000,000 9=/*% Guaranteed Notes Doe 1999 

(the "Noces") 

Notice is hereby given that, pursuant to Condition 5(b) or die icnns and 
conditions orthe Notes. The Long-Term Credit Bank of Japan Finance N.V. has 
elected to redeem on 1st November, 1991 (the "Redemption Dale”) ail of the 
Notes at their principal amount. Interest on the Notes will cease to accrue on the 
Redemption Dale. 

The Notes will be paid, upon presentation and surrender [hereof with all 
coupons appertaining thereto manuring after the Redempti on Dote, mthe offices 
Of. 

LTCB Trust Company, New York (for payment of principal only) 
Banque Bruxelles Lambert SA.. Brussels 
The Long-Term Credit Bank of Japan, Limited. Hong Kong 
The Long-Term Credit Bank of Japan. Limited, London 
Banque Internationale 4 Luxembourg S.A., Luxembourg 
The Long-Term Credit Bank of Japan. Limiied. Singapore 
The Long-Term Credit Bonk of Japan (Schweiz) AG 

The coupon due on 1st November, 1 991, should be presented for payment in 
the usual manner. 

LTCB Trust Company, New York 
25th September. 1991 Fiscal Agent 


NOTICE TO THE HOLDERS OF 

KTAS 

Kjobenhavns Telefon Aktieselskab 

(Copenhagen Telephone Company, 
Inc or por ate d) 

FRF 500,000,000 
Retractable Bonds due 2001 

In accordance with the Terms and Conditions of the Bonds 
and pursuant to the notice to the Haiders of the same published 
QnAugust20. 1991 .notice is hereby given that for the five-year 
period commencing September 24, 1991. the Bonds 
will cany an interest rate of 9.25 % per annum. 

The Fiscal Agent 

© KREDIETBANK 

S.A. LUX EM BOURGEOISIE 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
International Depositary receipts 
representing 100 common shares 

Notice h bothy given to fta ifaaichaMas tint the Bond of DSraaoo of GLOBAL 
GOVERNMENT PLUS FUND UMITED ha* dedtredaqiwtalyifividcnd of US$ 
OJ33 per shore payable ovor the nea quarter on ■ uraaUy tan in October, November 
and Dnuniiho 199L 

Themoofcly dividend reflecting ibe quoted? dodanrioo wffl. bo USS 0049 per dwm to 
bo paid oo October 31. 1991 »»h«i t botdca of record *CXaobql6i 1991.00 November 
29. 1991 to « h »re h oId i a«cf mead tt N ovoaiber 15, 1991 «nd on Etecwnbor 31. 1991U) 
■baretaUo* rfnxend at December 16, 1991. 

Coupon* nembas 39 »41 of tbalotaQatiaad Depositary Rcccqxi iriH fcenfarebe 
payahlo la USD on ibe following duo mdrttba nM nxficaied bdow.net of die 
dopariteqfli fee, tithe foBowiag office* of Maps Ckanwtf Treat Company of Now 
Yatk : Bmwch. 35, A venue de* Am 

London. l.AngdCant 

Fan kfi m . 44-46 Mainer Laudaum I 



a«Hi 

3S, StodocaMaae 


EDRGFNNB 

RECORD DATE 

PAYMENT DATE 

DIV. pcrlDR 100 >hi 

39 

14MV91 

07/11/91 

Md42S 

40 

15/11/91 

WW1 

nad4_25 

41 

16/12/91 

08/01/92 

nad 4.25 


Deporitoxy: Morgan Guaranty Tnut Company of New York 
Brussels Office 


J P Morgan 


SAMANTHA 
INVESTMENTS PLC 

£20 million Subordinated 
Floating Rate Notes 
Due 2000 

In accordance with the 
provisions of the Notes, 
notice is hereby given 
that for the interest period 
from 23rd September, 
1991 to 23rd March, 1992 
the Notes will carry interest 
at the rate of 11.6875 per 
cent per annum. 

Interest payable on 23rd 
March, 1992 will amount 
to £5,827.74 on each 
£100,000 Note. 

Chartered WutLB Limited 


NOTICE TO THE HOLDERS 
OF WARRANTS 

KEIYO CO., LTD. 

(the “Company”) 

U.S. $100,000,000 
4 per cent. Guaranteed Notea 
1995 with Warrants I the 
“Warrants^! to subscribe for 
shares of common stock of tbe 
Company 1 the “Shares’”) 

Pursuant to the resolution of the 
Board of Directors of the Company 
held on 3rd September, 1991, rite 
Company issued 2,050,000 Shares 
on 30th September, 1991 and (he 
consideration per Share f¥3.15ti) was 
less than the current market price per 
Share (¥3.733.30; as defined in the 
Instrument dated 18tfa July. 1991 
relating to the Warrants (the 
“Instrument"’!. 

Accordingly, the Subscription Price 

of the Warrants has been adjusted, 
pursuant to Clause 3<Vi1 of the 
Instrument, from ¥3,573 to 
¥3.550.20 effective as from 20th 
September. 1991. 

The Mitsubishi Bank. Limited 
as the PrmdpaJ Paying Agent 
on behalf of KEIYO CO.. LTD. 

25th September, 1991 


TYNDALL GLOBAL FUND 
SICAV 

Registered Office: I mpmhum j, 

13, me Goethe 
R.C. Luxembourg B 34.593 

DIYTOEND NOTICE 

The Directors resolved ee 19th 
September 1991 to pty « firideod at 25 
pence per ih» to sbwebaUca af the 
High Yield Poafo&o oa reoend on 23th 
Scomber 1991 payable on InOetofces, 
1991. 

By Osder of the Bead 


NOTICE TO HOLDBIS OF 
EUROPEAN DEPOOTARYM-CSPTS 
lEDfTS) HI 

NIPPON SHINPAN 8t CO., LTD 

NOTICE IS HEREBY GIVEN thsr a cash 
dividend will be paid to sharehotdara of 
record date September 30. 1991. 
Furthermore, It has been declared thn 
the shares will be traded rat -dividend on 
the Japdrane Stock Exchanges with 
effeet from September 26. 1991. 

Subject to approve! of the dividend, a 
further notice will be published, after 
receipt of the dividend by the 
Depositary, stating the amount and 
actual time of payment of such dividend 
together with the procedure to be 
tallowed tar obtaining payment 
Coupon No. 29 will be used for 
GOftochon of this dividend. 


OVBAfJKNJL, London. 
September is. mi Oepoakary. 



firit-holf 

first-half 


1991 

1990 


5,026 

4,770 

+ 5% 

339 

373 

-9% 

749 

726 

+ 3% 

567 

423 

+ 34% 


Consolidated figures for tho first half of 1991 
are as follows : 


(in FFr. mWon} 

Sales 

Not income 

Working capital provided 
from operations (cash flaw) 
Capital 

expenditures 


Excluding structural changes, i.e. without Hie consolida- » 
Hon af Mohreno and Bufer, sales would have risen 3%. At * 
end-August, consolidated sales were up 6%. j! 

After more than doubling over the past five years, ] 
Legrand's sales and earnings are marking time in 1991, as * 
forecast at the start of the year. 

In spite of this cyclical pause, Le grand reaffirms its confi- ■' 
dence in the prospects now opening up in its market. 
Accordingly, it is pursuing a sustained program af invest- r 
ment, focusing on new product development and further? 
productivity gains. 


FINANCIAL INFORMATION : I 

O. BAZ1L, G. 5CHNEPP, Tel. (33.1 ) 43 60 01 80 * 





Leeds 


IEEE* FEMMICNT EMUSNO SOOETY 

(Incorporated In England under the Budding Societies Aa 1980} - 
Issue of up to an aggregate of > 


Senior Variable Rate Notes Due 1994 

and , 

Subordinated Variable Rate Notes 
with a maturity of 12 years 

September 23. 1991 to December 23, 1991 (91 davsj the 
Subordinated Notes will carry an Interest rate of 11 075%' Thd 
5KHSB? °n ■**** 23. IMt for t^uSUS^ 

By : The Chase Manhattan Bank, N .A. 

London, Principal Paying Agent CHASE 

September 25, 1991 


JEWH. n Limited 

USS 1 00.000001 SfCLBSD HOATING rate 
l NOTES 0UE1992 

Mtarea Ron 5.98% btami 

BSa&i " USS,<M ” n* 


Appointments 

Advertising 

appears every 
Wednesday & 
Thursday 

Friday 

(in the international, 
edition only) 
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Sappi profits fall 39% at halfway 


By Philip Gawlth In Johannesburg 


the South African 
..jj rarest products group in the 
■*w ||COr stable, yesterday 
.tj announced plans for a rights 
^{.jl^ue to raise between RSOOm 
Blbn for funding expan- 
sion at its Saiccor nriii and to 
reduce gearing levels. 

-j ' JTha a nn ounc eme n t coincides 
: L . Srifch Sappi announcing a 88 per 
•L&P^ dr °P to attributable prof- 
. 2 ^ to R1 02.4m d36m) in the six 
VMonths to the end of August. 

'The balk of the tights issue 
•^wiU go towards funding a 
.'pOm expansion at Saiccor, 

4 jne world’s single largest dfs- 
^ ^diving pulp producer. 

A-rs— 

2 Bayer USA 
Hio combine 
Vith leading 
Subsidiaries 

BAYER USA the US holding 
Company of the German Bayer 
chemicals group, said it and its 
-leading US subsidiaries will 
-become one operating company 
from next January, Beater i 
reports from Pitts burgh . 

, „The company will be called 
' ; ..called Miles Inc, the name of 
Bayer USA’s largest subsld- 

iifry. 

j . . The new organisation will ! 
. ..jnanage the $6bn business of | 
Bayer USA’s operating subsid- 
lanes in the US. 

i Mr Helge Wehmeier, presl- 
-c-jient and chief executive officer 
..7 of the present holding com - 1 
_ tpany, will hold the same posi- 1 
.jfon in the new company. 

' Bayer told a press confer- j 
"... once yesterday that the ' 
1 restructuring would not result 
J in significant charges to the 
! n parent's income statements. 

' . The company said its agree- 
1 ‘ finent with Eastman Kodak 
t .unit Sterling Drug, which 
niakffg “Bayer" brand aspirin 
,in the US, prohibits it from 
“ using the name Bayer USA Cor 
ap operating company. 

_ dr Wehmeier said the com- 
'• ipany chose the name Miles to 
■ l capitalise on its name recogni- 

- tion. 

* . Miles ’s brands Include One- 
’ ". A-Day vitamins and the medi- 
“ <$ne Alka-Seltzer. 

. e „ He said Bayer USA was 
. .'restructuring to develop a sln- 
'■ gle corporate identity and 
i. improve efficiency, but it was 
'’too soon to determine the 
effect on the parent company 

- -or employment. 

- „He said the decision to 
•• Restructure had nothing to do 
*9$ith a slowdown in 1991 in 
^.■Mjayer’s US business. 

He added that the company’s 
*--BS pharmaceutical business 
was doing well this year. 

Its chemicals business was 

• affected earlier in the year by 
; tbe economic recession, but 
. had improved lately. 

Mr Wehmeier said Agfa, the 

- company’s imaging and photo 
; finishing unit, had been 
. affected By the recession, nota- 
< bly the slowdown in advertls- 

* ing. 


Mr Eugene van As, chair- 
man, said: “Although current 
market for pulp an d 

paper products and for dissolv- 
ing pulp are not encouraging 
in the snort term, the group is 
confident of the long-term 
growth potential of the mar- 
kets in which it operates.” 

The Saiccor mill, apart from 
being expanded, will be con- 
verted to oxygen bleaching, a 
significant environmental 
advance on chlorine bleaching, 
ft is also planned to wmim the 
min more versatile so that It 
can, in addition to viscose 
pulp, wiaka dissolving pulp for 


acetate markets and for the 
new solvent spun viscose pro- 
cess. 

Proceeds from tbe rights 
Issue will also be used to 
reduce tbe group's debt ratio 
from 0.68 to &27 before they 
ore drawn down for use In the 
Saiccor expansion. 

The group's results suffered 
from continued weakness in 
dollar prices for Its products, 
although this was partially 
alleviated by tbe weakening of 
1 he rand. High finance charges, 
weak local markets and opera- 
tional difficulties at 
various operations also con- 


tributed to the weak results. 

Turnover rose by only 9 per 
cent to RL4bn and operating 
profit was 22 per cent down at 
Bl87.9m. Finance charges rose 
by 58 per cent to R114.7m as 
the group suffered from hold- 
ing large amounts of debt in an 
environment of high interest 
rates, hence the 89 per cent foil 
to bottom line performance. 

Ur van As said second-half 

parnlwg w ahmilH be dniitar fo 

last year. Although earnings 
per share were 89 per cent 
down at 110 cents per share, 
tbe dividend was maintained 
at 80 cents. 


Labatt seeks buyer for Ogilvie 


By Robert Gibbons In Montreal 


JOHN Labatt, the Canadian 
brewing and consumer prod- 
ucts group, is looking for a for- 
eign buyer for its Ogilvie Mills 
flour milling business. 

It is the second time that 
Labatt, Canada's second big- 
gest brewer, has tried to sell 
Ogilvie and its four flour wdlh 
with annual sales of C$300m 
(US$265.4m). 

A year ago, Labatt tried to 
merge Ogilvie with Maple Leaf 
Foods, controlled by Britain’s 
Hlllsdown, but the deal was 
scuttled by the Federal Compe- 
tition Bureau. 

Investment bankers Wood 
Gundy Is handling the dis- 
posal An Ogilvie subsidiary 
with annual sales of nearly 
SlOOm has been put on the 
block separately. 

The milling industry has 


been undergoing a dramatic 
restructuring and analysts 
expect OgUvie’s buyer will 
probably be American. 

Archer-Daniels-Midlaud of 
Illinois, for instance, recently 
bought two Canadian flour 
mills. 

Labatt, controlled by B res- 
can, is concentrating on its 
brewing, dairy products and 
ontorfaminiftnt businesses. 

• MAGNA International, Can- 
ada’s biggest car parts maker, 
has staged a financial turn- 
round, writes Robert GBibens. 

The group reported a profit 
of Cfl&5m <US*149m), or 69 
cents a share, for the year to 
end-Jnly, against a loss of 
C$224m a year earlier after spe- 
cial charges. Moat of the profit 
was achieved in the Anal quar- 
ter of fiscal 199L 


Sales for the fiill year rose to 
C|2.Q2bn from C*1.93bn, while 
debt was cut C$334m to CS686m 
at July 3L 

Mr Frank Stronach, the 
European-born founder and 
chairman, paid the tur nr oun d, 
achieved partly by selling non- 
nmfftable dents, ramtt riming 
a period of depressed North 
American car production. 

“Even if the Industry 
remains stagnant, we expect 
good production volumes to 
continue," he said. “Most of 
our components go into strong- 
selling winders of the industry.” 

He added that the improved 
operational results were the 
direct consequence of the com- 
pany's reorganisation pro- 
gramme tax fiscal 1991 to merge, 
sail or dose faolfties that were 
not profitable In the near term. 


Canadian forest industry faces loss 


THE CANADIAN forest 
products industry will suffer a 
total loss of about C92bn 
(US$1.76bn) this year because 
of poor markets and a 
persistently high Canadian 
dollar, which reduces US 
dollar export earnings, 
according to Price Waterhouse, 
writes Robert Gtbbens In 
Montreal 

The figure Includes a loss of 
about CSlbn for the large 
publicly-held companies, such 
as Noranda Forest and 


Coca-Cola to 
be produced 
in Romania 

COCA-COLA has Signed a Joint 
venture agreement with 
Romania’s leading beverage 
manufacturer, making 
Romania the third eastern 
European country, after 
Poland and Hungary, to pro- 
duce the popular US soft drink, 
AP reports from Bucharest 

The agreement between tbe 
Atlanta-based manufacturer 
and CtCo. will allow produc- 
tion of Coca-Cola In Romania 
for the first time. 

Coca-Cola will Initially 
invest Sl2m In tbe venture. 


Fletcher Challenge Canada, the 
consultancy said to Vancouver. 

The forecast Is In line with 
the loss of about C$60 Om 
already reported In the first 
half 

However, the publicly held 
companies have raised several 
hundred million dollars in new 
equity capital strengthening 
their balance-sheets and 
improving the market price of 
their stocks. 

In 1990, the publicly held 
companies reported a loss of 


C$284m on sales of CS2L3bn, 
against CgL.lbn profit in 1989, 
the last year of their 
prosperity. 

Including private companies, 
the industry had total 1990 
output of C$43bn 
Companies relying on 
market pulp and newsprint 
have been htt hardest 
The prices of these two 
commodities have dropped 
sharply and are unlikely to 
improve until late 1992 or early 
1998 because of overcapacity. 


Unilever in Pratauer deal 

By Guy de Jonqu teres, Consumer Industries Editor . 


UNILEVER, has further 
extended Its- margarine 
business in eastern Germany 
by taking over Pratauer 
Margarine, which belonged 
to the Angle-Dutch foods group 
before the Second World War. 

No price has been disclosed, 
though Unilever said the deal 
took into account the foot that 
Union, its Hamburg subsidiary, 
had originally owned Pratauer, 
which has produced Unilever’s 
Ka m a brand margarine muter 
contract since February. 

Unilever earlier this year 


acquired two other east 
German margarine businesses, 
Chemnitzer Margarinewerk 
and Thdrlnger 01 usd 
Margarinewerk in Gotha, for 
undisclosed sums. 

The Pratau plant has an 
annual capacity of 45,000 
tonnes and employs more than 
200 people. 

Unflever has so for Invested 
about DM30m (517.9m) to 
modernise it and the Chemnitz 
plant 

Rama Is the best-selling 
margarine in eastern Germany. 


Gravograph 
bought out 
by investors 
and staff 

By William Dawfdns 
In Paris 

GRAVOGRAPH, the leading 
French mechanical printing 
group, has been bought out by 
its staff and a co nsor ti u m of 
Institutional investors for 
FFr7B0m ($141m.) 

Gravograph used to be a 
50.1 per cent subsidiary of 
VEY, the ailing textiles com- 
pany, until Rothschild & Cie, 
the Paris branch of the Roths- 
child banking group, bought 
control of tee printing busi- 
ness, in a deal valuing Gravo- 
graph at FFr750m in July. 
Fees and interest costs account 
for the difference, said a 
spokesman for Rothschild, 
which is keeping a 20 per cent 
stake in Gravograph Finan- 
ciered tiie holding company set 
up for the operation. 

Mr Pierre BurberU, who 
took over VEY with a group of 
cred itor banks teat month, 
sold YBV’s stake to Rothschild 
for FFr375^m, one of a series 
of asset disposals made to 
reduce the textile group's 
debts. Rothschild offered the 
same price, FFr195 a share, to 
the mmahihiy mfanrity share- 
holders and proceeded to 
organise the management 
buy-out 

The purchase, also at FFr185 
a share, has been funded by a 
FFrS20m seven-year loan, pro- 
vided by a banking consoranm 
Zsd by CtWt Lyonnais, plus 
PFr270m of new capital 

Gravogreph’s management, 
which put up FFr85m, now 
owns 19 per cent of nnandhre 
Gravograph, with the remain- 
ing 54 per cent in the hands of 
institutional investors and 
Gtavograph’s five main dis- 
tributors. Staff have 69 per 
cant of tee voting rights in 
Finandtee Gravograph, with 
the remaining 42 per cent with 
institutional investors. 

Gravograph reported net 
profits m FFrT7m on sales of 
FFr554m last year. 

Champion may 
sell Montana 
timberlands 

CHAMPION International the 
US paper producer, is explor- 
ing tee sale of its wood prod- 
ucts operations and Its Mon- 
tana timberlands; ''Reuter 
reports. 

Champion declined to esti- 
mate how much the Montana 
assets contributed to the com- 
pany’s 1990 bottom fine. The 
company said the possible 
soles of Bach assets were part 
of its strategy to focus on 
paper businesses. 

The company’s Montana 
operations include solid wood 
manufacturing operations in 
Bonner and Libby which pro- 
duce studs and other lumber. 

Champion employs about 
L500 in Montana. 


ROTHSCHILDS INTERNATIONAL MONEY FUNDS 



Investing in currency 
— worldwide 


With assets of over USS 1 billion it is no surprise that 
corporate and private investors are showing a lot of 
interest in our International Money Funds. 

As world leaders in the management of international 
currency funds, Rothschilds offer you the opportunity 
to earn wholesale interest rates on sterling 
and seventeen other currencies. 

There is no minimum investment and funds can be 
withdrawn at short notice. 

Either call us on +44 4B1 713713 or fill in the form for 
further details and an application form. 





ROTHSCHILD ASSET MANAGEMENT 
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SUBSCRIBE TO THE FT TODAY 

Contact Gill Hart 
in Frankfurt 


Phone; 

+ 49 69 7598101 
Fax: +4969722677 
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OMAN 


The Financial Tunes 
proposes to publish 
this survey on 

November 20th 
1991. 

This survey will 
look in depth at 
OMAN and bow 
the country is 
developing. It will 
be of particular 
interest to the 54% 
of Chief Executives 
in Europe’s largest 
companies who read 
the F.T. If you 
would like to reach 
this influential 
audience, call Cliff 
Crofts on 071-873 
3269 or Fax: 
071-873 3079 

Data rource; Chief 
Executives in Europe 1990 

FT SURVEYS 


WORLD ECONOMY 


The FT pro p oa ca to publiib 
this flimsy on 
. 14 1991. 

It wU be of pafuenter Inter- 
est to the «« of Chief 
Executive* is Europe's larg- 
est companies who mad & 
FT. If you went to reach this 
important audience, call Tfaj- 
a-Lmise Coffins 
on 071 873 3230 
or fax 071 873 3079. 

Dau wro r CUtf Extnutm tn 
Bmp mo 


FT SURVEYS 


1991 GENEVA 
EXECUTIVE COURSES 
IN FINANCE 

Intensive courses for professionals in banking and 

finance. Instruction by bating International faculty, 

using proven leaching methods. Optima! Mend of 

theoretical principles and practical applications, 

ahtingtod o urtc p irKlricluMsf^ 

capacity of highly quaSfied participants. Places sta 

available: 

MERGERS AND ACQUISITIONS 
(October 21-26) 

An Integrated, in-dopth, analysis of foe MBA process 
and of the latest developments in domestic and 
in te r na tio nal mergers and acquisitions; valuation of 
companies In Europe for acquisition purposes, take- 
over and defense strategies, economic, legal and 
poficy issues. 

TREASURY RISK MANAGEMENT 
(October 28-31) 

Covers tin risk management Issues arising In a 
treasujy. Inctodes identification and maasursmentof 
both cunancy and teterestmte risk, and describes foe 
latest tools and techniques for managing risks. 

For a (totaled brochure of further hfomudon on other 
I CMS courses: 

AnneSes WindorFsblenne 8oagBoia - 
international Canter far Monetary and Banking 
Studies 

PO Box 36, 1211 Geneva 21, Swfcrerfwid 
Tel: 22-734 95 48. Fax: 22-733 38 S3 
Telex: 412X51 pax eft. 


We put 200 top Commodity Trading 
Advisors under the microscope. 

A free report reveals what we found. 


p rqp dc t n y research dmbssc. 
The names of the 30 to 

E ' rating CTA progran 
over 300} — ana thi 
'ear end 1991 perfoi 
nance records — are non 
available to you in The 
Barduy Mmtuipd Futures 


<f«u a copy of ourqwafli 
je 3m Charter EdMooEor bee. 
Jo receive your free copy, 
nx your request to 515- 
472-7820 or caO 515-472- 
5X24, ext. 50. Hun la no 


For each CTA, this te- 
pon Hats tbe mmol ate of 
reum, Sterling ratio, 
Iirgoi drawdown, funds on 


Nomkayfu at 

Barclay Trading 
Group. Ltd, 

506 N. 2nd Strew 
faiifidd, kiwi S3556 USA 


tarrofmc k an of 6am, nh A« *wm* & mmmd 

fMalnqhuiiuitUlrfbm. 



High-level research 


When it comes to research/CoIbgne 
and its environs rank high in the 
world. At the Crew Training 
Complex shared by the German 
Aerospace Research Establishment 
and the German Space Agency the 
countdown for the space missions of 
the next millennium has begun. At 
the Max-Planck Institute for Plant 
Breeding, the German Ncrfiona/ 
Research Centre for Computer 
Science, • the - Forschungszentrum 
Julidi GmbH, and other high-cafibre 
establishments pathbreaking wdrki* 
being carried out into the disciplines 
of the future. Moreover/ Cologne 
has Germany's biggest technical col- 
lege and. third biggest university. 
Well over 130,000 ' stodents are 
studying in the three-city region of 
Cologne, Bonn and Aachen, assur- 
ing the availability ^af highly qualified 
young engineers and scientists bath 
today and tomorrow. 


To find ouf how Cologne's research 
potential, can help you reach for 
higher things, just write, fax or give 
usacalf.- ' 


M)h of-Eawomk Dnafapmmt 
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Parretti strikes back in court debut 


By Alan Friedman in Wilmington, Delaware 

THE BATTLE Tor control of 
MGM, the once legendary Hol- 
lywood studio, took a bizarre 
twist yesterday as Mr Gian- 
carlo Parretti, the controver- 
sial Italian financier who con- 
trolled MGM, made his US 
courtroom debut and launched 
a series of attacks on Credit 
Lyonnais, the French bank 
that Is his biggest backer. 

The Delaware court case, 
stemming from a lawsuit by 
Credit Lyonnais, centres on 
whether Mr Parretti, who last 
spring stepped down as MGM 
chairman, D reached a corpo- 
rate governance agreement he 
had signed last April. 

The bank alleges financial 
mismanagement by Mr Parretti 
brought MGM to the brink of 
bankruptcy and that It agreed 
to lend MGM $l45m on condi- 
tion that he give up control of 
the studio. 

During nearly three hours of 
testimony in a tiny courtroom 
where lawyers for both sides 
were outnumbered by the 
press, Mr Parretti claimed he 
had been pressured by Crtsdit 


Lyonnais executives to sign 
more than 100 documents giv- 
ing up control of MGM or lace 
bankruptcy. 

Mr Parretti, who is appealing 
a fraud conviction in Naples, 
claimed Mr Alexis Wolkensteln 
and Mr Francois Gllle, both 
deputy general managers of 
Credit Lyonnais, went to Hol- 
lywood last April and forced 
him to sdgn over control of the 
studio. 

“It was like a machine gun 
held to my head," the stocky 
I talian financier told the court 

Mr Parretti said the French 
hank had loaned him $4 00 m 
and had proposed the sale of 
assets - including the disposal 
of 40 per cent of the film studio 
- that could have raised 
seoom. 

A lawyer for Cr&Ut Lyonnais 
said in an interview that the 
banks exposure to Mr Parretti 
and to companies related to the 
MGM deal amounted to more 
than $ibn. Until a few months 
ago Crddit Lyonnais had 
insisted that its exposure to Mr 
Parretti was less than SSOOm. 



Giancarlo Parretti: claims 
he resigned under pressure 

Yesterday’s proceedings 
seemed a comedy of errors at 
times as Mr Parretti testified In 
Italian, but occasionally broke 
into English to correct the hap- 
less interpreter. 

At one point, Mr Parretti 
said he had agreed to name Air 
Cesare de Mlchelis as MGM 


chairman because Mr de Mich- 
ells - the brother of Mr Gianni 
de Mlchelis, Italy's foreign 
minister - was friendly with 
President George Bush and 
with Mr Steve Ross, chairman 
of Time Warner. 

Mr Parretti accused Mr Alan 
Ladd, the Hollywood film 
maker, now MGM chairman 
and an ally of Credit Lyonnais, 
of not being honest. 

Mr Ladd, who said MGM 
could run a negative cash flow 
of S200m this year, joked dur- 
ing a break in the proceedings 
that “I guess I was corrupted 
by power”. 

Mr Parretti, advised by his 
lawyers not to speak to the 
press, nonetheless could not 
resist making his own jokes. 
"This Is great. 1 have no more 
debts. I used to have debts, hut 
soon the bank will be forced to 
pay me damages,” he 

Lawyers from MGM and 
Credit Lyonnais are expected 
to contest Mr Parrettl’s version 
as the trial continues during 
the next few days. 


Administrator 
named to lead 
ELIC bid 

MUTUAL Assurance 
Artisanale de France (MAAF) 
and its co-investors have 
named a Los Angeles lawyer, 
Mr John Hartigan, to lead the 
the consortium s bid for Execu- 
tive Life of California, the 
insurance company seized by 
state regulators, writes Nikki 
Taft Altus, a Credit Lyonnais 
subsidiary, has offered to buy 
ELIC’s junk bond portfolio for 
$2.7bn while MAAF would 
inject a further {300m into the 
life company's operations and 
take over this business. 

An umbrella organisation for 
the state guaranty funds has 
suggested it win enter a bid. 


Armco agrees to buy Cyclops 


By Martin Dickson in New York 


ARMCO, the US steel-maker, 
yesterday agreed to buy 
Cyclops Industries, the special- 
ity steels group for {156m - 
reviving a deal that collapsed 
last February because of finan- 
cing difficulties. 

The acquisition would bring 
about an Important realign- 
ment In the profitable US spe- 
ciality steels business, with 
Armco and Cyclops vying for 
leadership of the sector against 
the current number one, 
Allegheny LucUum. 

Armco is to pay {22 in cash 
and common shock for each of 
Cyclops* 7.1m shares, with Hi 
of the total in cash. Last Janu- 
ary, the two companies agreed 
on a S156m takeover, which 


would have been financed 
largely through the sale qf 
$ 100 m of convertible preferred 
stock to Alleghany Corpora- 
tion, the New York financial 
sendees group. However, 
Alleghany then decided to 
back away from its agreement 
in principle. 

The revival of the takeover 
underlines the improved pros- 
pects for the steel industry, 
which appears to have put the 
bottom of the economic cycle 
behind it, and a more benign 
climate for capital-raising. 

Under yesterday's deal, Mr 
James Will, president and chief 
executive of Cyclops, will 
become president and chief 
operating officer of Armco. 


Cyclops was formed in 1987 
from the industrial businesses 
of the former Cyclops corpora- 
tion and several parts of 
Alleghany Corporation. 

It employs 6.400 people and 
operates mainly In flat-rolled 
stainless and carbon steels, 
tubular products, special alloys 
and non-resldentlal construc- 
tion products. 

Armco said the most impor- 
tant synergies between the two 
businesses lay in the produc- 
tion of stainless steels, where 
Armco had excess melting and 
slab casting capacity and 
Cyclops top quality finish- 
ing facilities. The deal will also 
take Armco into a new busi- 
ness, stainless plate. 


A&P drops 
to $14.5m 
as sales 
stagnate 

ByNJttlTali 
in Now York 

THE GREAT Atlantic & Pacific 
Tea Company, better known as 
the A&P supermarket chain, 
saw its profits after tax more 
thaw halved, from 536.3m to 
{lL5m, in the 12 weeks to Sep- 
tember 7. 

Sales during the period - 
the second quarter of A&P's 
fin an rial year — were virtu- 
ally static at S2.651W, against 
$2.6bn. However, operating 
profits plunged from S77.9m to 
942.9m. 

Interest charges were 
slightly higher at 817.4m, com- 
pared with {16.5m, and earn- 
ings per share slid from 95 
cents to 38 cents. 

A&P, which is 53 per cent- 
owned by the Tengelmann 
group of Germany and takes 
in the Waldbaum’s and Food 
Emporium chains in New 
York, Fanner Jack In Detroit 
and Kohl’s in Wisconsin, con- 
fined itself to a brief one-sen- 
tence comment on the figures. 

The company said it contin- 
ued “to pursue a course of 
Tiifliwtii tiling our market share 
in an increasingly competitive 
and costly environment, in 
order to be prepared for the 
economic upturn". 

Part of A&P’s problems stem 
from recent acquisitions - in 
both Canada and Detroit - 
and it has also been hit by a 
mixture of recession and stiff 
competition In Its main mar- 
kets in the north-east and mid- 
west US. 

The company still owns a 7.2 
per cent stake in Isosceles, the 
UK food retailer beset by man- 
agement upheavals. A&P has 
argued for a larger manage- 
ment role at Isosceles but, 
given its own problems, seems 
unlikely to become heavily 
involved at present 
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Results for the first half of 1991 , from CS Holding - the 
worldwide financial service Group based in Switzerland. 


CS Holding's consolidated results for the first half of 
1991 show a positive trend in earninas, which were 
largely unaffected by the generally lethargic pace of 
economic activity. All Group companies contributed to 
this success: 

Credit Suisse 


Leu Holding Ltd. 


CS First Boston, Inc. 


Electro watt Ltd. 


Fides Holding 


CS Life 


Group companies active in banking report a marked 
improvement in profits, compared not only with last 
year but also with the impressive results of 1989. 

CS First Boston has recovered from the difficulties it 
encountered in 1990 and records a much higher-than- 
expected net profit for the first half of this year. 

The improved conditions on the US capital market 
enabled bridge loans to be scaled down considerably. 
Thus, since the end of 1990, CS Holding has been able 
to reduce its total exposure from $ 470 millions to 
$ 135 millions. 


NET PROFIT 
UP 77% 


TOTAL ASSETS 
UP 16% 


RETURNON 
EQUITY (ROE) 



The Credit Suisse Group, the Leu Group, the CS First Boston Group 
and all companies in which CS Holding has either a director indirect 
interest in excess of 50% are included on a fully consolidated basis 
while the Fides Group, CS Life and the Electrowatt Group are in- 
cluded on the basis of the equity method. 


The Group's letter to its shareholders contains further 
information on our holding structure and other relevant 
details. To obtain your copy, call us on 4 1 -1 2 1 2 02 90 
or fax us your business card on 41-1 333 28 59. 


CS Holding 
Talacker 42 
8021 Zurich 
Switzerland 


Broken Hill expects decline 
in profits for current year 

Bv Kevin Brown in Sydney 


By Kevin Brown in Sydney 

BROKEN Hill Proprietary 
(BHP), Australia's largest com- 
pauy, was unlikely to match its 
1990-91 results In the current 
year. Sir Arvi Par bo, ch airman, 
said yesterday. 

BHP reported net profits of 
ASl.4bn (US$1. 12bn) for the 
vear to May 31, after abnormal 
gains of AS222m. The first- 
quarter results for the current 
year, released last week, 
showed a fall of 42 per cent In 
net profits after abnormal®, to 
AS232m. 

Sir Arvi, at the company's 
annual meeting, said the first- 
quarter decline was restricted 
to 18 per cent after excluding 
the effects of the sale of shares 
in Woodside Petroleum In the 
comparable quarter of 1990-91. 

However, he said the group 
foresaw little improvement in 
demand for steel this year, and 
forecast that petroleum earn- 
ings would reflect lower aver- 
age oil prices. 

Sir Arvi said falling profits 
from oil and steel would be off- 
set “to some extent" by 
increased contributions from 
copper, iron ore and liquefied 
natural gas (LNG), and the 
effects of cost reductions. 

The group had maintained 
investment in Internationally 
competitive projects "through 
periods of high interest rates 
and through the gloom of an 
Australian recession and 
reduced world activity”, Sir 
Arvi said. 

"As a result, we have a mix 
of mature businesses, develop- 
ing businesses and a range of 
possible investment opportuni- 
ties which will benefit us as 
economic conditions improve,” 
he said. 

Sir Arvi said the medium to 
longer term outlook was "very 



Sir Arvi Parbo: stressed need for resources development 


positive". However, he said 
Australia risked allowing oppo- 
nents of resources develop- 
ment to threaten economic 
growth. 

“At a time when the world is 
moving fester and competitive 
pressures are increasing inter- 
nationally, negative views 
about economic development 
... have gained extraordinary 
influence and come to domi- 
nate public policy.' 

“We have lost touch with the 
reality that economic growth is 
the linchpin of our social well 
being," he said. 

Sir Arvi's comments were 


.jrted by Mr John Prescott, 

mana g in g director, who 

said the debate over resource 
development was being 
“hijacked" by environmental 
and Aboriginal rights groups. 

Their comments reflect con- 
cern among mining companies 
about the 


thetic treatment of opposl 
to important projects by soira 
groups. 

Mr Prescott said there was 
no hard evidence that govern- 
ment attitudes were dunging, 
in spite of pro-development 
statements recently by some 
federal ministers. 


Arab Banking sets dividend 


ARAB Banking Corporation, 
the biggest International Arab 
bank, said yesterday that on 
October 15 it would pay an 
interim dividend of 25 US cents 
a share, Renter reports from 
Manama. 

This is the first time that the 
Bahrain-based bank, which has 
bounced back from the adverse 
effects of the Gulf war, has dis- 
tributed interim dividends. 

A foil year’s dividend would 
probably be paid next year 
after shareholders adopt the 
bank's 1991 accounts in March, 
with the interim dividend cred- 
ited against the full year, the 
bank said, 

ABC, owned mainly by 


Kuwait, Abu Dhabi and Libya, 
became the first Arab bank to 
offer shares to investors an the 
open market with a US$350m 
Issue in June 199a 
Private Saudi Arabian inves- 
tors now hold 6J> per cent of Its 
shares and international inves- 
tors 15 per cent 
ABC shares are now quoted 
at US$11.85 compared with 
US$14 when they began trad- 
ing on the Bahrain and Paris 
bourses last year. 

In July, ABC announced a 
pre-tax profit of US$57m for the 
first six months of 1991. Oper- 
ating pro fi t rose to USSiOOm. 
marginally up on the same 
period of the previous year. 


ANI sells assets of 
equipment division 

AUSTRALIAN National Indust- 
ries, the engineering group, 
has sold the assets of Its ANI 
Komatsu division to Komatsu 
and Nippon Steel's Nittetsu 
Shoji subsidiary for ASSOm 
(US$40m), Renter reports. 

ANI Komatsu is a distributor 
of earth-moving equipment on 
Australia's east coast ANX said 
the sale was part of its plan to 
divest its non-core businesses. 
Assets sold are mainly equip- 
ment, parts and property. 

Komatsu and Nittetsu will 
form a joint company, Kom- 
atsu Pty, to take over the busi- 
ness, subject to government 
approval. 
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You're looking at an important document right now. From your daily 
newspaper to reports, presentations, memos or the data on your computer 
screens, documents are the focus of everyone’s business day. 

Documents are where people share ideas and clarify thinking. Documents 
help you spread the word. Documents initiate projects. And cancel them. 
Documents are where people make commitments. And get released from 
them. In fact, 95% of all business information is contained in documents. 

And companies know that whatever business they are in, they are really in 
the business of turning information into knowledge. That’s why connecting 
people to an information processing system is often not as productive as 
connecting people to each other through document processing. 

At Rank Xerox, years of experience have taught us that when you imp rove 
the way you process documents, you can increase the productivity of 
“knowledge workers,” and actually improve products and services, not to 

XHWK & RANK XEROX ARE REGISTERED TRADE MARKS OF RANK XEROX LIMITED 



mention morale, immeasurably. Wfe know because we’ve done it for our 
customers, as well as for ourselves. And we can do it for you. 

It means examining all the ways people communicate with each other in your 
company, and analyzing how effectively they use their workstations, copiers, 
printers and fax machines to put together documents that make more effective 
communication possible. 

Because producing more effective documents can make your company more 
productive. And that’s something that speaks loudly to everyone. 

RANK XEROX 

The Document Company 
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INTERNATIONAL CAPITAL MARKETS 


Three sectors in bull-run steal the show 


NEW INTERNATIONAL BOND ISSUES 
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Land Securities debenture 
issue has 36-year maturity 


By Tracy Corrigan 

ACTIVITY in the Eurobond 
“«rket yesterday was concen- 
trated in three sectors - US 
dollar, yen and Canadian dol- 
lar - currently enjoying a bull 
run. 

The strength of demand for 
three new issues by the World 
Ifenk, Belgium and Canadian 
National Railways exceeded 
the supply of paper, dealers 
said. 


INTERNATIONAL 

BONDS 


The Kingdom of Belgium's 
SGGQm issue, increased from 
9500m, was considered cor- 
rectly priced at 44 basis points 
above the 10-year US Treasury, 
and sold out quickly. 

Even in a rising market, the 
deal tightened by one basis 
point The issue was enhanced 
by a lack of supply at the 10- 
year area of the yield curve, 
where much existing paper is 
now trading at a premium to 
its issue price. 

The competition for the man- 
date was won by Swiss Bank 
Corporation, although other 


By Sara Webb 

US COMPANIES with strong 
European or worldwide 
operations could provide a 
source of international equity 
business. 

One such company which 
intends to float Its interna- 
tional operations is Waste 
Management, one of the big- 
gest US waste handling compa- 
nies. 

it is p lanning an initial pub- 
lic offering for its international 
subsidiary, with a listing in 
London, due to take place in 
mid-2992. The parent company, 
which has a turnover of about 
$7.5bn - Slbn from the inter- 
national operations - will 
keep a controlling stake in the 
subsidiary. 

Corporate advisers hope 
other US companies may con- 
sider a similar strategy: Gold- 
man Sachs is advising one 
about the potential spin-off of 
its European operations, and 
others may follow suit if mar- 
ket conditions are favourable. 

US companies such as Avon 
Products, Levi Strauss and 
PepsiCo have made initial pub- 
lic offerings (IPOs) of their Jap- 


banks are said to have priced 
the deal at a lower spread. 
However, SBC was able to offer 
better terms on the accompa- 
nying swap into Fixed-rate 
Swiss francs. 

Despite firm demand, poor 
swap opportunities into Coat- 
ing-rate dollars - the target 
for many companies - are 
likely to scupper plans by bor- 


anese subsidiaries. Advisers 
say that many US companies, 
for example in the motor, infor- 
mation technology, food, chem- 
icals, pharmaceuticals and con- 
sumer products sectors, have 
built substantial European or 
international operations that 
would be suitable to be spun 
off. 

However, when the price/ 
earnings ratio in the US mar- 
ket is higher than in many 
European markets, does it 
make sense financially for a 
US company to float off 
its European operations in 


rowers based on the London 
interbank offered rate to tap 
the market 

In the yen sector, the World 
Bank tapped the five-year area 
of the yield curve, providing a 
much-needed new benchmark. 
The Y75bn deal is now the 
largest five-year deal in the 
sector. 

With many European 


Europe? 

One adviser claims that in 
general, US companies would 


INTERNATIONAL 
EQUITY ISSUES 


be able to raise more money by 
floating a subsidiary in the US 
than in the UK. An investment 
house, however, says that in 
some sectors, a higher valua- 
tion can be achieved in Europe 
than in the US. 

“The question a US company 


accounts still underweight in 
yen, and a lack of liquid Euro- 
yen bonds, demand for the deal 
was enthusiastic. 

An official discount rate cut 
is expected soon, and the 
benchmark No 129 Japanese 
government bond yesterday 
fell below 6 per cent for the 
first time since 1990, underlin- 
ing b ullis h sentiment. 


must ask is: why float a subsid- 
iary in a market with a low p/e 
ratio?" says one corporate 
adviser. 

There would have to be 
other advantages in floating a 
subsidiary for it to be attrac- 
tive in present market condi- 
tions. 

For example, an IPO for a 
European /international subsid- 
iary MW? 

• Provide an opportunity to 
attract new European inves- 
tors. "In cases where the US 
parent company is heavily 
indebted, it can be an advan- 


The World Bank issue was 
bid at 99.9S, above its fixed 
reoffer price of 9S.S0. 

But the supply of new issues 
in yen is also likely to be inhib- 
ited by the lack of swap oppor- 
tunities. The World Bank deal 
was unswapped. 

The pricing of the deal was 
“right on the market", one 
dealer said. But demand 
proved overwhe lming . 

“Every institution that ever 
bought a Euroyen bond seemed 
to be after this one.” one trader 
claimed. 

Elsewhere. Canadian 
National Railways tapped the 
Canadian dollar sector of the 
Eurobond market for the first 
time in four years. 

The CS150m deal met strong 
demand from retail and institu- 
tional investors, to close at 100 
bid, above its re-offered price of 

99m 

Petrobras, Brazil's state oil 
company, returned to the Euro- 
bond market with an Ecu 50m 
deal 

The issue followed a S2O0m 
deal by Tele bras, Brazil's tele- 
communications monopoly, 
brought to the market on Mon- 
day. 


tage to tap European investors 
when US investors are tired of 
being called upon,” says one 
adviser. 

• Enable the company to be 
self- finan cing. Mr Jim Koenig, 
chief financial officer of Waste 
Management, says the planned 
IPO will “give us the ability to 
finance tbe growth of the inter- 
national operations and to 
finance in the markets where 
we are investing”. 

However, some highly- 
geared companies may face 
problems in sp inning off sub- 
sidiaries because their bond or 
credit covenants may prevent 
them selling assets. Such com- 
panies would need to alter 
their debt covenants. 

There is also a risk that 
floating subsidiaries could 
eventually detract from the 
parent company. “The question 
is. if the European subsidiary 
were to do things in the Euro- 
pean growth markets, would it 
be paid for by some detriment 
to the US equity value or 
would it be taken into account 
In the value of the US equity?" 
points out an adviser. 


By Simon London 

LAND SECURITIES, the UK 
property group, yesterday 
launched a £200m long-dated 
debenture issue, the proceeds 
of which will be used to 
finance property acquisitions. 

The deal has a 36-year matu- 
rity. among the longest-dated 
debenture issues in the mar- 
ket. The long maturity was 
chosen to meet specific 
demand from UK pension fund 
and insurance company fond 
managers, which hold long- 
dated assets to match liabili- 
ties. 

The deal was priced to yield 
110 basis paints more than the 


JAPANESE government bonds 
rose to highs on hopes of lower 
interest rates and the strength 
of the yen. 

Both the cash and futures 
markets reached their highest 
levels since January 1990, with 
the yield on the benchmark No 
129 bond breaking through 6 
per cent. The strongest rise 
was seen at the long end of tbe 
market, traders said. 

Yesterday's announcement 
that the Big Four securities 
houses - Nomura, Daiwa, 
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Nikko and Yamaichi - were to 
be suspended from the bond 
underwriters' syndicate for a 
month, took the market by sur- 
prise. The announcement was 
made after the close of the 
Tokyo Stock Exchange and led 
to a slight Ml in prices after 
trading hours. 

The 10-year government 
bond auction which was sched- 
uled for today has been post- 
poned for a few days, traders 
said, adding that foreign and 
smaller brokers would proba- 
bly take the opportunity to 
increase market share in the 
absence of the Big Four. 

■THE UK government's poor 
performance in an opinion poll 
yesterday pushed gilt prices 
slightly lower in a dull market 

Traders said attention would 
focus on today's auction of 


UK government's 9 per cent 
bonds maturing 2005, the long- 
dated government benchmark 
issue. 

The pricing was described as 
fair by participants, and the 
bonds sold well to UK institu- 
tional investors. The deal, 
arranged by J. Henry Schroder 
Wagg, traded up from an issue 
price of 96.118 to stand at 
98.25 bid by late afternoon. 

Land Securities Is regarded 
as one of the strongest quoted 
UK property companies. It has 
outstanding debenture issues 
maturing in 2025 and 2030. 
Yesterday's deal was priced to 


£L5bn of 9'A per cent conver- 
sion stock due 2004, where 
demand was expected to be 
reasonable. 

■ GERMAN government bonds 
edged up, helped by encourag- 
ing inflation data from two 
west German states. 

The government called for 
tenders on its latest Treasury 
bills which are to be sold today 
at auction. The hills have a 
coupon of per cent and a 
maturity of just more than 
four years. A portion of the 
issue will be set aside for the 
central bank's market 
operations. 

Traders said market partici- 
pants had hoped for a five-year 
issue which would provide bet- 
ter arbitrage opportunities 


yield around 8 basis Points 
more than that available ea 
these shorter-dated bonds in 
the secondary market. . "* 

The company said the pro- 
ceeds of the Issue wwW te- 
nsed to make acquiaiuodk 
while property prices were at 
tlie bottom of the cycle. 

Demand for longdated ster- 1 
ling bonds has been buoyant*, 
but supply of new paper has; 
not kept pace. 

Analysts said the last long- 
dated debenture Issue of com- 
parable quality was Whit-, 
bread's fcl35m issue aatarlsr 
2011, launched last December. 


with the new futures contract, 
due to be launched in October. 

■ TRADING in US bonds 
remained light yesterday 
morning ahead of a big auction 
of Treasury notes, although a 
bout of profit-taking trimmed 
prices at the long end after 
they had firmed on news 6T 
weak consumer confidence. 

Prices opened firmer on 
expectation of a successful sale 
later in the day of $13 bn in. 
two-year notes. They gained, 
further when the Conference 
Board reported a foil in its con-; 
fidence index for September; 
from 76.1 in the previous. 
month to 72.7. But, with deal- 
ers preparing themselves for 
the afternoon auction, selling- 
sent the market into retreat. . 
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US moves to float foreign units may boost sector 


LVMH ISSUE GIVES INVESTORS GAIN OVER EQUITY PERFORMANCE 


LVMH, the French drinks and luxury goods 
group, launched a FFr5 00m four-year hybrid 
convertible Issue yesterday. 

The issue allows investors to gear up 
on the performance of the underlying equity, 
receiving 1.25 times the gain made by the 
stock. 

However, the potential gain is capped 
at 180 per cent of par by the end of the 
fourth year. There is also no coupon on 
the Issue. 

Investors cann ot convert directly into 


the underlying equity, but will be paid 
the cash equivalent to the share price. 

One of the securities houses involved 
in the deal that the total return 
on the convertible Issue is guaranteed to 
exceed that on the underlying equity if 
growth in the stock is between 8 per cent 
and 15 per cent a year - or “mod wale to 
high” - over the four-year period. 

Societe Generate is lead manager for 
the issue. 


Japan sets a high on strong yen 

By Sara Webb in London and Patrick Harveraon in New York 
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98631 

98811 

989J.S 

72137 

35 

Textiles (9) 

63436 

*0.4 

736 

4.90 

17.48 

15.16 

631.91 

63232 

62834 

391.00 

44 

OTHfo GRrtips (794) 

128138 

*0.2 

9.43 

5.07 

1339 

35.14 

1279.46 

1287.70 

1283.92 

93524 

41 


1381.79 

-0.2 

7.88 

4.79 

15.70 

30.08 

138411 

1428.06 

1438.05 

0.00 

42 

Chemicals (21) 

1444.99 

*0.4 

7.00 

5.00 

17.64 

4730 

1439.16 

1437 14 

143008 

954.41 

43 

44 

Conglomerates (10) 

Transport (13) 

2372.22 

*0.5 

*0.9 

7.19 

4.79 

12.65 

1733 

37.80 

6614 

235L76 

235254 

2342.95 

1764.78 

45 


17668? 

-03 

13.94 

514 

931 

2753 

127316 

1273 02 

1756 

0.00 

46 

Telephone Networks^) 

154430 

-03 

9.71 

3.93 

13.48 

2834 

1546.65 

156231 

1563.42 

102332 

47 

WalertlO) 

2433.17 

-L0 

16.80 

633 

639 

11837 

245632 

2479.83 

246735 

193531 

48 

Miscellaneous (23) 

1866.93 

+L1 

536 

530 

2582 

68.99 

1845.98 

185214 

1846.00 

144635 

3 

INDUSTRIAL GROUP (480) — 

1290.61 

-03 

8.50 

430 

14.62 

32.07 

1292.76 

1301.27 

1295.22 

955.80 

51 

Oil & Gas (20) 

236534 

-03 

11.04 

5.87 

1197 

92.84 


238735 

2396.05 

239102 

59 

5M SHARE INDEX (500) 


-0.2 

8.81 

4.66 

1434 

36.86 


1395.44 

139035 

1072J2 

61 

FINANCIAL group (921 ... 

828.62 

*03 


5.65 


29.98 

826.97 

832.08 

826.68 

630.90 



956.17 


4.45 

538 


3633 

949.72 



66437 

65 

Insurance (Life) (7) 

1594.07 

-0.6 


531 


6037 

1602.99 

1611.02 

1591.80 

1247.57 

66 

67 

Insurance (Composite) (6) 

1165.96 

*0J. 

6.99 

5.81 

18.72 

z8.25 

41.27 

116511 

116339 

635.47 

1159.47 

536.76 

765.26 

68 

Merchant Banks (7) 

478.65 

+0.2 


4.41 


1234 

477.74 

47734 

472.15 

322.21 

69 

Property (36) 

964.96 

-03 

5.76 

484 

24.40 

22.40 

96711 

969.23 

965.16 

837.71 

70 

Other Financial (18)..... 

267.46 

-0.7 

10.94 

6.87 

11.47 

938 

269 J6 

269.17 

268.24 

23530 

71 

Investment Trusts (69) 


-0.1 

- 

3.47 

- 

2530 

124831 

1247.84 

1237.06 

97L05 

99 

ALL-SHARE INDEX <66l) 

124920 

-0.1 

- 

4.76 

- 

34.68 

1250.68 

1258.72 

1253.48 

965 J9 



fades 

Oar'S 

Day's 

Day's 

Sep 

Sep 

Sep 

Sep 

Sep 

Year 



Re. 

Change 

High la) 

Lon fa 

23 

20 

19 

18 

17 

190 


FT-SE 100 SHARE INDEX# — 

2576.6 

-2.9 

25863 

2572.6 

25795 

26003 

2588.7 

2583.6 

25944 

19993 


FIXED INTEREST 


PRICE 

INDICES 

Tue 

■ 

Day's 

change 

% 

Mon 

Sf 

Accrued 

Interest 

xdadl. 
1991 
to date 


* !■»-■- ■ — — a 

amaa uvui uiui 






1 

Up U) 5 years (28)... 

122.45 

*0.01 

122.44 

Z01 

8.77 

2 

5-15 years (27).. 

135.80 

*0.04 

135.75 

1.99 

10.17 

3 

Over 15 yen (9)... 

144.72 

*0.09 

14439 

0.97 

10.60 

A 

Irredeemables (6) .. 

161.97 

*0.02 

161.93 

3.16 

8.83 

5 

All stocks (70)... 

133.95 

*0.03 

133.90 

1.94 

9.84 


Mo4Md 






6 

Up M 5 years (27.. 

164.98 

*0.10 

164.82 

0.39 

2.72 

7 

0ver5yean(9)... 

14836 

-0.04 

148.43 

0.67 

3.42 

8 

All stocks (ID... 

149.53 

-0.02 

149.56 

0.62 

3.40 

9 

DdH&LMmBffl. 

115.75 

-0.70 

116 J7 

Z28 

7.90 


AVERAGE GROSS 
REDEMPTION YIELDS 

Tue 

Sep 

24 

Mon 

9 

Year 

ago 

(approx.) 


British Gnairacnt 




1 

Low 

5 yean 

8.62 

857 

11.05 

2 



930 

930 

11.04 

3 



930 

930 

22.04 

4 

Medium 

5yars 

9.62 

9.62 

12.10 

5 

Coupons 

15 years 

9.44 

9.45 

U35 

6 

(8%-10b%) 

20years. 

939 

9.40 

1138 

7 

High 

5 years- 

9.82 

9.82 

12.18 

8 

Coupon* 

15 years 

953 

9.53 

1133 

9 

(11%-) 

20 years. 

9.45 

9.45 

11.69 

10 

Irredeemables. 


9.51 

9.51 

11.15 

“ 

Index -Unfed 





11 

Inflation rale 5% UptoSyrs.. 

3.90 

3.92 

4.57 

12 

Inflation rate 5% 0wr5m 

4.23 

4.22 

432 

13 

Inflation rate 10% Upto5yrs.. 

327 

3.29 

336 

14 

Inflation rale 10% OvtrSyrt.. 

4.05 

4.04 

4.14 

15 

De6s& 


11.12 

11.09 

1431 

16 

Ukub 

15 years 

10.92 

10.84 

12.99 

17 


25 yean 

10.76 

10.66 

12.69 


10881 2581-2; U am 2584.7; Noon 2583.4; l pm 2582.7: Z pm 2582.2; 2.30 pm 2582.8; 3 pm 25BZJ 
* 47l0 pm 2577.4; la) lLSamCb) 837am t Flat yield. Highs and lows read, base dates, ralus and constltnentdiwges are poWislied la 
Saurtay lows. A list of axsti toots is arailaWe from the PuMUm Tbe Financial Times, Number Doe, Southwark Bridge, London SEJ.9HL Tbe 
FT-ACTUARIES SHAfE INDICES SERVICE covers a range of electronic and aaper-fcasedirtdiicts relating to the* indices. Tlwe are and ladle 6y 
subscription from FINSTAT, Ibex House, 42-47 MlnorlB, London EC3N 1DY. Tel: 071-7020991. 


RISES AND FALLS YESTERDAY 


British Funds. 

Corporations, Dominion and Foreign Bonds.. 

Industrials 

Financial and Properties 

Oils 

Plantations 

Mines. 

Others 

Totals 


Rises 

Falls 

Same 

26 

27 

29 

4 

1 

15 

277 

273 

948 

120 

117 

524 

16 

24 

48 

0 

0 

10 

43 

16 

% 

44 

48 

41 

530 

506 

1,711 


LONDON RECENT ISSUES 


EQUITIES 


Ime 

PHce 

tarm 

Paid 

■ 

Lana 

tan 

DM 

MW 

Slock 

Clodng 1 

Prtct 

■*«r 

Net 

Dhr 

Tlm« 

Cor'd 

Gems 

YWd 

WE 

*atlo 

Hfa6 

Lon 

180 

F.P 

- 

148 

188 

AdamAltoier 

195 


W10.0 

5.9 

68 

3.3 

26 

F P. 

- 

42 

29 

tAIrfant Irian So 

41 

-i 

uL7S 

L8 

5.7 

10.6 

t 

F.P. 

- 

110 

lift 

Capital Urrtmslfl 

UU 


- 

- 


- 

1 

FP. 

— 

9b 

41. 

CUnerlp 

5 


- 

— 

— 

- 

- 

FJ*. 

- 

M 

18 

Eng AScotLWmu.. — 

18 


- 

- 

- 

- 

- 

FJ». 

- 

320 

213 

EjraumJ'n Wnrti — 

288 

+8 

- 

- 

- 

- 

100 

F.P. 

— 

11U 

IQS 

G^tnm Scotland lot 

1UI 


11116 

— 

L41 

— 

100 

FJP. 

- 

94 

ns 


97 


— 

— 


- 


F.P. 

- 

L6ta 

CMK 

DaUrib 

1650 


- 

- 

- 

- 

146 

FJ>. 

- 

166 

148 

IrbhUftWflp 

164 


<0102% 

- 

56 

- 

too 

F.P. 

- 

108 

101 

KUnuort Hlgfc he. Sp 

10/ 


U7J 

- 

9,3 

- 


FP 

— 

JZ3 

297 


318 


UL5 

L4 

4X 

14.9 

60 

F.P. 

- 

64 

47 

aSImpsHj irf CMiklll 5p _ 

48 



- 


14.9 

1 

FJ>. 

- 

S 

b 

*SuM6»la 

b 


- 

- 

- 

- 


FIXED INTEREST STOCKS 


Ism 

Amom 

PM 

Ixfpei 

1991 

Start 

airing 

Price 

+ BT 

£ 

to 

Date 

HI* 

Lbb 

£ 



F.P. 

_ 


«*» 
77b 
104 *>P 
mthp 
102bP 


Si* 

77 b 


100 

F.P. 

. 

90 

aarirteOb* 0w. La. 2000-01 

-2 

loop 

IQDp 

F.P. 

_ 







iSS 


loop 

F.P. 
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RIGHTS OFFERS 



a floral tel dhtdmL b F1 «ih tesed m pragxajs t 
sow tacd oa dhldad on mil capital, g Aaind dM 
E2S? " “•*2“ rataj ncr tad on perfoa ijartunfen 
«£? official csUmttB hr 199Q-9L R DMnd andjrWd land 
sttiBta f» 199L L Eoj mated uuuaflxd dtrldcnL mv and oft luted on but i 
rWd lasrt on pnqwngor other nfftea BUnSsfwOTMXII DMdend aid ft 
omul bOibui tor 1VR. Q Bm&. r fUweu awuattid WrUnd, oner ad B/e n 
trffidd estates W Pm Ftana i 
PUong (ria. ttfehtrodwAkn. f IWbWvtcwWa marirt. 4 fcnoed ki corwctJai 

ufemw. pm Price at i omlm. 


LONDON TRADED OPTIONS 


TRADITIONAL OPTIONS 


0 First Dealings SepL 23 

• Last Dealings OCL 4 

• Last Declarations Dec. 23 

• For settlement Jan. 6 

Far rate indications see and of 

London Share Sendee 


Calls in ASDA, Aviva Pet, Color- 
gen, Emeu, Lep, Mall. Horn* 
Loans, Thames TV, Unlgraup and 
WHstamr. Puts in Lop and MaxwoU 
Comm. Put and call in Pert Hldgs. 


Option 


CALLS POTS 
Od Jin Air Oct Jan A* 


Boon 390 33b 

1*419) 420 10 

460 U 


B.P. 
1*329 ) 


300 31b 

330 7 


CHtJsASM 120 9^ 

1*128) 130 3b 


52b 70b 
28 451* 
tab 28 
40 55 
22b 36*a 
17 

34b 38*a 
15 201* 

12 16 
6b 10 


1 Jfa 

4 a 


Bass 950 -sell 73 - 30*2 37*z 

F975) 977 73b - - 20b - - 


SO 17 35b 49b 14 22«z 30 
600 3 141, 27 ij J2I, 55b 59b 

460 161* 30 44 9b 18 21 
500 3 14 25 37>j 41b 44 

Con Uaton 500 25 42^ 31 ij 4 lib 17 
1*516 ) 550 2 V 41, 24 3Zb 34b 40% 

420 39 51 -Wi 8 - 

460 101? 26 36 12b 21b 27 


C& Wire 
1*550) 

Cuuubfe 
1*464 ) 


Fiww 
P455 I 


GKH 360 24 39)2 44)2 3fa 10>2 18b 

t*377 > 390 7 22 b 2Bb Mb 24 b 33b 

Grand Met 800 29b 52b 65b 13*2 32b 39b 

1*810 ) an 8 33*2 42>, 45*2 60 b 66<2 

I.CLI. 1250 62b 1U 130 Ufa 30 fa 50 fa 

<*129 L) 1300 29)2 81 fa 98fa 304 51fa 71*st 

KktfBier 500 44 94 4 721, 1* 8lj I3>n 

1*544 ) 550 lZfa 31 43fa 171, Z6fa 32V 

Lattnrte 249 13 19fa 26fa 6 lOfa 14fa 

<*258 ) 268 3 lOfa tafa Ufa 21'j 25 

Land Seen 900 341, 47>2 59b Mt 7 10 

f“535 > 550 5 16b 28 19b 27b Jib 

M & S 260 15 22fa 30fa 2fa 7fa 8fa 

ran / 280 4b lib 18b iob tab Ufa 

Sanriwr 330 - -43b - - 7 

<*352 ) 356 718b - 9b 13b - 

Shell Trans. 460 34b 49b S4b lb 4b 9b 

<*491 ) 500 7 23b 29b 13 19 27 

SUreiXue U0 6b 10 12 5 7 9 

m2) 120 2b 5 8 10 13 15 

Trafalgar 240 - - S - - 24 

1*240) 251 5b tt -15b 28 - 

Did. BbaKs 390 12b 23b 32 9b 14b 23 

1*395 1 420 3 10b 17b 30 33 39 

Unltner 750 2Jb 43b *1 12 20fa25fa 
1*755 ) 800 5 21b 36 46 48b 50b 

Unrarav 220 18 27b 32b 3 5 9b 

<*233 1 240 7 13b 16b 10b 14 20 


Wm Nn Fd) Ibgr Kn Fdi Hu 


ewaen 

1*425 ) 


420 lBb 34 37b 21 29b 39b 
460 617b 23 47b S3b 66 


CALLS 

Hat Feb Mm 


PUTS 

bar FA a* 


AlldUOK 60048b 71b »b 15 32 35b 
1*628 ) 650 Z3b 47b 62b 39b 55b 57b 

700 12 29 42 77b87bB8b 

ASDA 60 7b 1314b 7 8 10 

("60 1 70 3b 9 11 13b 15b 17b 

80 2b 5 7b 21b 21b 23b 

Brit. Airways 160 23b 26b 31b b 3b 6 
1*182 1 180 7b 12b 19b 4b 10b lib 

200 2 511b 18 21b 22b 

SmKi Bee- 
eban A 750 Z7b 

l*75») 800 7 

850 1 


12b 25 31b 
43b 51b 57b 
91b 91b 93b 

lb 7b 8b 
1016b Z1 
40b 42b <5 

b 3b 6 
7 13 17 


BAA 420 43b 52 64 3b 10 Mb 

(*457 ) 460 17b 28b 42 16b 24b 29 

BAT Ms 600 58b 78b 88b 3 8 12 

(*645 ) 650 27 45b 56b » 23 28b 

BTH 390 25 36b 42b 5b 9b 17 

(•405) 420 1021b 25b 1924b »b 

Brit-Tefccom 360 36b 43 51b 2b 7 9 
(*389 ) 390 14b 22b 33b 12 19b 21b 

Cadtaj Scb 390 30b 42b 45b 10b 16 22b 

W05I 420 16 27b 32b 24b 30b 34b 

Eaton Elec 180 13 Ub 19b 5 9 11 

1*183 ) 200 2b 6 10b Ub 21b 22b 

Wanes 1000 52b »b 96b 17b 29b »b 

1*1028) 1050 25 53b 71b 42b 54 63b 

EEC 180 13 17 22b 2b 4b 6 

1*190 ) 200 3 7 U 13 14 15 

Hanson 220 lib Mb 19 4b Ub 13 

<*224 ) 240 3 6b Ub tab 2«b 25 

LASM0 300 19b 29b 32b 8 12b 17b 

non 330 6 14b 22 25b 29b 32b 

LneaslNfc 140 1516204b 7 8b 

T*14B> 160 4 710b ta 18 19 

P.4 0. 500 - -Mb - -Z7b 

<*504 ) 519 17 »b 40b 22b 28 37b 

PUUogbm M0 IS 22 - 2b 6b - 

(*152 I 160 6b Ub tab 12 tab 17b 

Prntarttal 240 18b 27b 31b 3b 5b 9 

<*252 ) 260 8 16b 19b 10b 13b 17b 

Ratal 552 38 - - 30 - - 

(*570) 600 » 38 - 50 55 - 

R.T2. 500 49b «b 73b 3b 9b 15 

(*539 ) 550 1936b 42b 18 27b 35b 

Scat 4 Hea 390 27b »b 47b 6Mb tab 
<*404 5 420 9 20b 32 20 28b 30b 

Tests 240 19b - - 2 - - 

(*2S4 > 260 7b tab 19b 10b Ub 13b 

Ttmu 

Water 370 17 25b - 6 Ub - 

(*376 ) 390 - - 22 - -23ij 

VsdafdM 330 52b60b - U, 6 - 

(*375 ) 360 27 b 37', - 7111, _ 

Sen Bet Ou Sep ta Itar 


AN*} Hat 
(•293 ) 

AraOMtf 

f*S2> 

Banters 

1*4601 

BfaeCbtle 
(“259 ) 

British Gas 
(*2741 

rasTi 

Emm*) 

(*5301 

Ham 

1*1363) 


280 13 231 
300 b Hi; 


31b 

19b 


b 4b 9 
712b 17b 


50 Zb 6J, 9b b 3b 5b 
W >2 3b 4b 7b 9b U 

460 2 b 24b 36b 3 15b M 
500 b 10b tab 41b 42b 45b 

240 2028b 36b b 3b 6b 
260 2 16 24b 2 1013b 

260 1422b 27 1, 3b 7 
aw lb Ub tab 6 10 tab 

22 uab a b 6b ub 
SW» b 12 20 ID 15b 20 

500 30 60 77b b 19 25 
550 3 33 SO 2D 35 45 

1350 tab 83b 122 Sb 46b 60b 
1400 lb 57b 96 37b Mb Ob 


HafteSdd 700 - 70 73b -tab 19b 
<*7521 750 34b 38b - -31? 36? 


CALLS raw - 
Sip Da Bar Sea Dec nr 


HDMm 

<*Z56) 

Lotto 

(*239) 

Midland Bk 
(*253) 

National 


24017b a 30 
260 lb Ub 18b 


6 8 fa 
14 17 b' 


220 lBb 27 30 b 32b Bb 
240 2b Mb 17b 3b 9b Ub 

240 12b 27 35b b 7b Ub 
260 b Mb 24 7b U»b 


<*165 ? 

Rtotos 

(*9351 

R. Bo/a 

<*1421 

Scottish 
Pwer 
1*U4 ) 

Sean 

(*95) 

THF 
<*2M ! 

Than EMI 
<*799> 

158 

1*146) 

Vaal Reefs 
PS63I 
WeUcone 
(*7307 


140 26 28b 29b b lb Zb' 1 
160 6 tab tab b 5 «• 
900 35 78b 107 b 27b 41?' 
950 3 52b 78b Ub «b 63b 

140 lb 9b 14b lb 6 Ufa 
160 b 3b 6b 8b I922fa , 


U0 3b 9 13 b 3b 5b 
120 b 4b Bb 6b 8 U 


90 

100 


5 8b 12 1 3b 4b 

b 4b 8b 5b 8 9<j 


260 9 tab 26b b 

280 b 7 15 12fa 

75047b 66b 77b b 
800 2b 32b 35b 3b 

140 6 13 M b 

160 b 4 6b M 
60 
70 


4 7b 9b 
b 4 6 


700 29b 58b 83b b 
750 lb 3Zb 54b Bb 


7 10 
1820V 

8b 17 
28b 3*b 

3 V 
Mb 17b 
4-7- 
10b 13 
Ob 30b 

«S2b. 


EDM FT-SE INDEX 1*2577) 


CALLS 

' 




— 



Sep 

162 

112 

65b 23b 

4fa 

1 

b 

b 

Oct 

183 

137 

Kb 62b 

351, 

18 

7b 

3 

Nor 

207 

- 

133 

- 

60b 


Mb 


Dec 

225 

— 

149 

- 

87 

_ 

42fa 


Uar 

268 

- 

1% 

- 

in 

_ 



JOI 

320 

- 

255 

- 

185 

- 

135 

-T 

PUTS 









S 


1 

3 

10 

40 82b 

132 

182 


4fa 

12 

21 34b 

56b SJfa 

126 

17B . 


14 

- 

32 

- 

68 

_ 

128 



22 

“ 

54 

- 

76 

_ 

130 


Afar 

38 

- 

M 

- 

99 



_ 

Jan 

Mb 

- 

77b 

- 

107 

- 

14S 

-- 


ft-oe nramex uo met t 
1858 1075 1110 1125 1130 UT. 


CALLS 

Oec 90 69 49 33 30 U 5 - 

Mar 117 Wb 77b 57b 42b » b »b *' 

PVTS ” ; 

Ok 7 b u tab 23 35 50 70 - 

**» U 15 19 25b 32b 4Jb 55b 

FT-5E IBEX «S77) 

— MwwiMUBiMia aBwia 

CALLS * 

S» 190 148 92 43b U lb fa fa 

te 30B taj 120 a! b 49 27 u 5t 

£ 227 1B4 143 106 74fa 4Bfa 30 18 

3« 306 168 U2 100 73b 5Zfa S 
Jtof 335 - 26S - 200- I i» - 


POTS 

Su fa 1 2 5 24 fa 7*1 

£* T Ufa in* 30 49fa Sli 

J}® Mfa 22 31 44 64 4 

£ 22b 30b 40b 51b 74 U 

t 62b - 80 - nn 

Sennuber 24 Tom CbbI/kh iik*) 
ajhajahnajii ^ 
PT-SE Met Can 3,280 Puts 23)52 
FT-SE tolls 462 Ibis j.276 
§22? IDO Wa UIHVA Pub NJ 
Britt rUagdft 
"Wfarafttow art band on riddle p 


NOT CLOSE ... EXACT 

The FT-Actuaries Share Indices Service 

nr^TAT, the Financial Times Statistics Service, offers a 
range of electronic information relating to the FT-Actuaries Share India 
Your PC can now acoj. .all of the actual statistics usedSto^ 
this important senes, bringing new accuracy to your analvsi* ° 
Printed details are also available. analyse 

For further information contact FINSTAT on 071-702 0991 
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UK COMPANY NEWS 


Meggitt makes 
£39.6m rights 
for expansion 


By Andrew Baxter 

MEGGITT, the Dorset-based 
specialist engineering group, 
plans to raise £39. 6m In a 
l-for-3 rights Issue to develop 
further its existing businesses 
and take advantage (^“poten- 
tial quality acquisition oppor- 
- tonities". 

-The issue is priced at 8Qp per 
s&are, and BTR, which owns 
1R3 per omit of Meggitt, is to 
take up its fun entitlement 
The balance has been under- 
written by NM Rothschild and 
the brokers are County Nat- 
West Wood Mackenzie. 

In light of the recession over- 
hanging the UK engineering 
industry, Mr Ken Coates, exec- 
utive chairman, stressed that 
the rights was not “a hospital 
Job, but about bunding the 
group for the future.'* 

A number of Its businesses 
woe, or were becoming, teal 
market leaders and would 
require investment in new 
products and some manufac- 
turing capacity to maintain 
their position. But Meggitt also 
wanted to develop new mar- 
kets for its products. “There is 
no doubt we see the 1990s 
strongly influenced by the 
heed to sell globally,” he 
sdd. 

- Over the past year Meggitt 
had clearly sign alled i t was 
stressing organic growth over 
purchases, but saw the number 
of quality acquisition opportu- 
nities Increasing. Most pros- 
pects were overseas, particu- 
larly in the US and Germany, 
said Mr Coates. 

The announcement was cou- 
pled with a rise in first-half 
profits from £15L2m to £H3m 
pretax, an turnover ahead to 
£I50.9m (£148.4m). Earnings 
per share, rose from Sp to 5-3p 
and the interim dividend is 
lifted to L2p (Up). 

The results, which are likely 
to contrast sharply with others 
in the sector, were attributed 


to early anticipation of the 
recession, leading to a very 
substantial reduction in work- 
ing capital, and IfiOO job cuts 
over the past 12 months, reduc- 
ing the workforce to just over 
6 , 000 . 

The aerospace division per- 
formed surprisingly well, lift- 
ing turnover and profit helped 
by a shift from defence to civil 
work. The controls side was 
boosted by activity in reunified 
Germany, and electronics at 
least improved on its perfor 
mance in the second half of 
1990. The energy division had a 
slow first half, due partly to 
the Gulf crisis, but has 
received a number erf sizeable 
orders in the past three 
months. 

• COMMENT 

A rights issue in the middle of 
a recession will test Mr Coates’ 
contention that the United Sci- 
entific Holdings bid debacle is 
now history. The dropped bid 
left burnt fingers in the City, 
but the share price reaction 
yesterday - down just 3p at 
99p - suggested the shock 
waves have subsided. With a 
fairly robust medium term out- 
look, a rights makes sense, 
says Mr Andy Chambers at 
Nomura Research Institute - 
and a raised dividend and 
slightly increased profits is 
another way of winning back 
friends. Meggitt is clearly bene- 
fiting from having spotted 
storm clouds ahead as early as 
April 1990, and battening down 
the hatches. A reduced reli- 
ance on defence work and 
increased physical presence in 
Germany and France have 
helped, and the interest bill, up 
77 per cent at the year-end, has 
been pegged back. Barring 
disasters. Meggitt ought to be 
able to exceed last year’s 
£23-8m pre-tax by a million or 
two. 


: Leucadia says 
- no Molins bid 
for 12 months 

By Bronwen Maddox 

LEUCADIA National 
Corporation, the US financial 
""" and manufarturing conglomer- 
ate, yesterday announced that: 
“At least for the next 12 
months it will not consider 
making an offer for Molins 
unless given the oppor- 
tunity to undertake fnll due 
diligence*. 

Leucadia, a 48.5 per cent 
shareholder in the Milton 
Keynes-based precision engi- 
neering group, win propose at 
the extraordinary meeting an 
October 1 to replace three 
Molins directors with six of Its 
own choice. If successful, the 
proposals would give it board 
control 

At the same meeting Mot tos 
win itself ask for shareholder 
permission to increase its 
share capital by about 27 per 
cent A spokesman at Hambros 
Bank. Leucatfia’s adviser, said: 
“If shareholders rimu ght that 
by voting against Leucadia 
they would precipitate a bid, 
this wfil set them straight”. 

Leucadia’s position is condi- 
tional on Molins’ financial 
position, profitability and 
share price. 

Lazard Brothers, Molins 
adviser, said: “This state m e n t 
merely emphasises Leucadia's 
real motive of seizing control 
without making a. ton offer to 
shareholders". 


Torday rejects 
Dowding & 
Mills claim 

By Peggy Holllnger 

TORDAY & Carlisle, the 
electrical and mechanical 
repair group fi ghting a hostile 
bid by Do wding & Mills, yester- 
day rejected claims in the offer 
document that it had refused 
to discuss proposals as “mis- 
leading”. 

"Mindful erf its obligations to 
shareholders, the board indi- 
cated [on Monday] ... a will- 
ingness to meet and to listen to 
may new proposals that Dowd- 
ing A Mills might make,” the 
statement from the company 
said. “To date this offer has not 
been taken up.” 

Mr Paul Torday, chairman, 
said the offer document had 
Anther confirmed the board’s 
view that Dowding did not 
understand the businesses it 
sought to acquire. 

Dowding launched its 7rfor-5 
all-share bid on September 16, 
valuing Torday & Carlisle at 
£14.00, or 91p per share at yes- 
terday’s closing prices. Tor- 
day's shares held steady to fin- 
ish at 95p. 

In its offer document Dowd- 
ing attacked Torday’s decision 
to buy Oldham Signs as “a con- 
siderable strategic mistake”. 
Torday claimed, however, that 
Oldham had been transformed 
into one of Europe's leading 
signmakers and was well- 
placed for recovery following 
substantial cost reductions. 


ScottishPower chiefs 
pay lags Scot Hydro 

The chairman' and the chief 
executive of ScottishPower, 
which was privatised in June, 
are to receive lower salaries 
than their opposite numbers at 
Scottish Hyfco-EIectrfc, which 
is one third of its size. 

The basic salary of Mr Ian 
Preston, chief executive, will 
rise from £63,000 to £ 160 , 000 . 
Sir Donald Miller, full-time 
chairman, will now receive 
£120,000 compared with 
£72,500. 

New executives had Join ed 
the company on the assurance 
that their , pay would go up 
when it was floated. 

" Other executive directors 
will receive between £ 100,000 
and £115,000. 


Henderson Highland 
net assets up 15% 

The net asset value of 
Henderson Hi ghlan d Trust at 
end-Augnst was 14£ per cent 
up at l0l-6p per share com- 
pared with 88J>p a year earlier 
and 83J9p at the February year- 
end. 

Net attributable revenue was 
£759,000 (E9UU000) after tax of 
£354,000 (£34*1000), giving earn- 
ings of 2.91p compared with 
asp for the 6 months to August 
31 1990, a period when share- 
holders’ application monies 
were held on short-term 
deposit pending investment. 

A second interim of L4p is 
declared making 28p against 
v fias p and the directors expect 
the third and fourth dividends 
will be maintained at 1.4p. 
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Contracting the only division to show any improvement 

Tarmac hit both sides of the Atlantic 


Housing 
Construction ! " 


By Andrew Taylor, Construction Correspondent 

THE DEPTH of the recession 
in UK and US construction 
markets is plain to see from 
interim profit figures 
announced yesterday by 
Tarmac. 

The group, which has exten- 
sive building materials and 
construction businesses in 
both countries, suffered set- 
backs In all but one of its 
seven operating divisions: 

• UK Housebuilding: Profits 
declined by 71 per cent to 
£9 5m (£34-lm). as the number 
of homes sold by the group fell 
by 36 per cent from 4,745 to 
3,031. Sir Eric Fountain, chair- 
man, said that sales improved 
in the second half and the 
group expects to sell between 
10,500 to 11,000 homes this year 
compared with 1L2Q9 in 1990 
and 12,085 in 1989. 

Average prices in the first 
half rose by about 3 per cent to 
between £78,000 to £79,000. The 
rise disguised the large dis- 
counts which are still being 
offered by Tarmac and other 
UK housebuilders in a bid to 
maintain cash flow and encour- 
age sales. Operating margins 
on house sales fell from 92 per 
cent to just 4 per cent 

• UK Quarry Products: Prof- 
its were hit hard by the con- 
struction recession, falling by 
40 per cent from £40. 3m to 
£24m. Demand for ready mixed 
concrete fell by 14 per cent, 
crushed stone by 12 per cent. 
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sand and gravel by 22 per cent 
and coated road materials by 6 
per cent. Prices have come 
under pressure as the group 
has fought to maintain market 
share. 

• Contracting: This was the 
only division to show any 
improvement with profits ris- 
ing marginally from £10.6m to 
£10.7m. Orders and margins 
are expected to decline as a 
result of the severe downturn 
in commercial property mar- 
kets. 

• Building Materials: The 
division comprises mainly 


bricks, concrete blocks and 
tiles. It has suffered badly as a 
result of the UK bousing mar- 
ket collapse. Most of Tarmac's 
brickmaking plants were 
closed for about 10 weeks at 
the beginning of this year and 
as a result profits tumbled 
from £7-9m to just £100,000. 

• America: The group said 
conditions in the US, where it 
has large aggregate, cement 
and building products inter- 
ests, have been even worse 
than in the UK. Construction 
markets in Florida and Vir- 
ginia, key states for the group. 


Sir Eric Pountain: expects 
to sell between 10,500 and 
11,000 homes this year 

have been particularly diffi- 
cult Profits fell from £ 15.1m to 
£500,000. 

• Industrial Products: The 
manufacture and installation 
of roofing products comprises 
the biggest element of the divi- 
sion. This struggled in the UK 
but performed a little better in 
continental Europe. Profits fell 
by 52 per cent from £19.7m to 
£9.4m. 

• Properties: This division 
incurred a loss of £2.5ra com- 
pared with profits of £12. lm 
last time. This market is likely 
to remain very difficult. 


Domestic & General 
advances by 46% 


By Richard Lapper 

DOMESTIC & General Group, 
the specialist domestic appli- 
ance breakdown insurer, 
reported a 46 per cent increase, 
from £3. 4m to £4-95m, In pre- 
tax profits for the year to June 
30 1991. 

From earnings or 48.1lp 
(31.37p) the final dividend is 
I0.5p for a total of I5p no.5p). a 
rise of 43 per cent. 

The market responded posi- 
tively to the figures, which fol- 
lowed three years of growth 
since D&G's launch on the 
USM in May 1988. The shares 
finished the day at 753p. up 
25p. 

Following unsuccessful 
diversification the group was 
focusing increasingly on 
domestic appliance business, 
insuring both white goods - 
such as refrigerators and cook- 
ers - and brown goods - 
audio equipment, televisions - 
against breakdown. 

Premiums income increased 
by 44 per cent to £33.3m. the 
bulk coming from the core 
domestic appliance business. 
Income from brokerage com- 
mission amounted to £546,000 
(£689,000) and investment 
income £5. 16m (£4.08m). 

Mr Martin Copley, chairman, 
explained that the call for 
breakdown insurance products 
had proved resilient despite 
depressed demand in the retail 
sector. This was partially 


because retailers, who earn a 
commission of about 35 per 
cent of premium on all policies 
sold, have been anxious to 
increase sales as a means of 
generating additional income. 

“We also believe that con- 
sumer demand for our prod- 
ucts is increasing due to the 
ever growing dependence upon 
appliances in the home.” 

In addition premium rates 
have been increased by 
between 5 and 10 per cent over 
the year. About 60 per cent of 
the premiums were annual, 
another 40 per cent were pre- 
miums covering a period of up 
to five years. 

D&G was aiming to build on 

existing agreements with man- 
ufacturers. which it saw as an 
important means of increasing 
its share of the UK market, 
which it currently estimated to 
be about 10 per cent. 

The group was also aiming 
to expand overseas business, 
especially in Europe. Pilot 
operations had been launched 
in France and Belgium and the 
group was examining the pos- 
sibility of expansion into the 
Spanish market. 

Following the sale of motor- 
ists' uninsured loss business 
and the withdrawal from mort- 
gage broking, over 90 per cent 
of turnover and contribution 
was domestic appliance 
related. 


Dividends shown pence per share net ewepjwhere otherwise stated. 
■Equivalent after allowing for scrip issue. fOn capital Increased by 
rights and/or acquisition Issues. fUSM stack. 
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Over the last decade or so, your 
dealing room has doubtless been filled 
with light grey plastic boxes, all 
brimming with electronic wizardry 
designed to keep traders furnished with 
real-time prices and information, along 
with all manner of market analysis and 
dealing equipment. 

And until now, one supplier of these 
services has dominated the industry. So 
any other supplier, however superior, 
however less expensive, has been seen as 
a potential further drain on resources 
and a contender for valuable desk space. 

Well, at Telerate, we have taken a 
different tack. Throughout our range of 
products and services we offer a real 
choice. One which allows you to fully 


integrate better information and dealing 
facilities into existing dealing room 
configurations. 

The Trading Service (“TTS”), for 
example, is increasingly recognised 
among the world’s major banks as the 
future in FX dealing. It not only saves 
you money because it costs less, but since 
it is uniquely 100% accurate it also 
eliminates the hefty costs associated with 
errors and omissions and penalty 
interest in the processing of the deals. 

And as an example of our commitment 
to offering practical solutions to dealing 
room issues, TTS is now packaged in a 
way that will allow you to integrate it 
into your dealing room using existing 
keyboards and switching systems. So 


there will be no need to add anything — 
in cost or hardware. 

When you think of the Telerate name, 
don’t just think about yet more light grey 
plastic boxes. Think about reducing your 
costs and improving your bottom line 
with TTS. 


Dow Jones Global Information 

NOW YOU KNOW YOU 7 VE GOT 
THE ROOM FOR US. 
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$ 12.7m deal gives entry to a potential market of $840m over decade 

US military breakthrough by Racal 


By Rfehard Gourtay 

RACAL ELECTRONICS has 
won a para-military radio con- 
tract in the US, its first sub- 
stantial breakthrough in that 
market 

The company called the 
$12 .7m (£7_5m) contract with 
the US Air Force security 
police the most significant 
recent breakthrough Tor 
Racal's radio group. 

Racal said the timing of the 
announcement was not dic- 
tated by the £701m hostile bid 
from Williams Holdings, the 
industrial conglomerate, last 
Tuesday. 

However, Mr David Elsbury, 
Racal's deputy chief executive, 
repeated the assertion made 
before the Williams bid, that 
Racal's radio business would 
be a platform of strength for 


the new group, which has 
traded without its 80 per cent 
stake in Vodafone, the cellular 
radio operator, since Septem- 
ber 16. 

The initial contract for the 
Scope Shield n radio system Is 
for only 600 units and related 
equipment for delivery over 
two years from 1993. Racal will 
initially supply more than 30 
U5AF bases but has been told 
there is potential for sales to 
more than 2 SO military facili- 
ties. 

The USAFs Electronics Sys- 
tem Division (ESD) has said 
the potential valne of the 
open-ended contract is $l20m 
over seven years. Mr Elsbury, 
said other parts of the US 
defence establishment could 
provide a $Si0m market over 


a decade. 

The Williams camp was 
unruffled by the announce- 
ment "We would not expect 
Racal to stop doing what it 
does Just because of our bid,” 
an adviser said. 

The ESD is being kept 
informed of the Racal bid. 

Williams shares closed 
unchanged at 336p and Racal 
was V4p lower at &0p. 

Racal’s radio communica- 
tions division made an operat- 
ing profit of £H-4m an sales of 
£143.7m in the year to March. 

Mr Elsbury said the Scope 
Shield n contract had been 
accelerated after testing mili- 
tary radio had proved unrelia- 
ble during Operation Desert 
Storm in the Golf. 

Mr Elsbury would not talk 


about the profitability of the 
project but said the USAF con- 
tract would be cash positive 
from its first day because of 
progress payments. 

The $20m development costs, 
of which siom was provided by 
the US government, have 
already been written off above 
the i' n|> 

Racal said approval of Scope 
Shield n by the ESD would 
open up export oppo rtu nities 
and had already led to the 
Of 4,000 sU ghfcfy modified wrrifa 
to the C-awaiWari Department of 
National Defense. 

Racal won the contract over 
Motorola, which was rejected 
on price grounds, and then in a 
quality and speed race with 
Magnavux, a subsidiary of Phil- 


Interest fall bolsters Hays at £56.8m 


By Peggy Holilngw 

A SHARP drop in interest 
charges helped Hays, the busi- 
ness services group, complete 
the year to June 30, its first as 
a listed company, with a rise 
from £&2m to £56.8m in pre- 
tax profits on a pro forma 


Interest payments fell from 
£3m to £300,000 due to an 
insurance policy against high 
rates taken out in 1987. Net 
debt was £19J2m, giving gear- 
ing of 18 per cent 
"We were a bit disap- 
pointed,” said Mr Ronnie Frost 
chairman and chief executive. 
"We had expected to come out 
of recession when in fact we 
have Just bottomed out” 
However, the group's 


“three-legged stool” philosophy 
had been proven to work, he 
said, with some businesses bol- 
stering others during reces- 
sion. 

Hays, which was floated in 
October 1989, is divided into 
three divisions: commercial, 
distribution and personnel. 

Strang gains In the first two 
offset the sharp HwrHna in per- 
sonnel. which mainly supp lies 
accountancy staff. That divi- 
sion suffered a 28 per cent Ml 
in turnover and a £7.4m drop 
In profits to mi ftm Mr Frost 
said an even sharper fan had 
been averted by quick action to 
cut costs and improve effi- 
ciency. Staff was down from 
L379 to 849. 


Commercial and distribution 
were less vulnerable to a down- 
turn, he said. Operating profits 
in the commercial business, 
which provides office support 
services, were 33 per cent 
higher at £i6Am. Distribution, 
the group's core business with 
51 per cent of pro fit s, boosted 
its return by 5 per cent to 
£28£m. 

Mr Frost said the five acqui- 
sitions during the year, repre- 
senting a total investment of 
£23m, had contributed little to 
profits. “They barely covered 

their financing COStS," he raid 

However, they would “contrib- 
ute royally next year”. 

The group is looking for fur- 
ther acquisitions, mainly In the 


UK, France and Germany. It 
has embarked on two Joint ven- 
tures with French companies 
covering water treatment 
chemicals and the recycling of 
solvents. 

Although Mr Frost said he 
had not yet seen any sign of an 
upturn, prospects for next year 
wee not bad. “At least I don’t 
see things getting any worse.” 
Two new contracts signed 
iwrinihi a 25-year distribu tion 
deal with Waztrose, the super- 
market chain, and five-year 
contract with brewers Scottish 
& Newcastle. 

Raminp per share rose to 
lOp (9.75p). A final dividend of 
2.7p makes a total of 4p (i5p). 

See Lex 


Ross makes £501,000 in first six months 


By Peggy Hollinger 

ROSS GROUP, the electronics 
and packag in g combine which 
acquired Whittington, the loss- 
making greeting card distribu- 
tor, in a reverse takeover ear- 
lier this year, unveiled pre-tax 
profits of £501,000 for the first 
half of 199L 

It also announced its largest 
order to date - a £6m contract 
to build modular buildings for 
the aerospace industry. 

"Hard work in a difficult 
marketplace” had pulled the 
merged group out of the red. 


said Mr Noel Hayes, managing 
director. 

Most of the comparative loss 
of £746,000 stemmed from Whit- 
tington. Ginning its head office 
in Leeds cost £400,000 and was 
taken as an extraordinary 
item. 

The group is paying a divi- 
dend of 0.03p, leaving a 
retained loss of £176,000. “We 
are confident that we will 
make a healthy profit for 
shareholders in the second 
half," said Mr Hayes. 


Turnover fell from £ 13.4m to 
ffi jim, following the sale of all 
but one at Whittington's busi- 
nesses - a small greeting card 
company. The main purpose of 
the reverse takeover had been 
to move Ross from a USM quo- 
tation to the full listing 
enjoyed by Wh itting ton . 

Mr Hayes said Ross was 
increasingly concentrating an 
higher margin areas, such as 
camcorder batteries. It was 
also moving out of the portable 
audio sector, to avoid "bead to 


head competition with Japa- 
nese brands”. 

A relaunch of its weU-known 
headphone range had proved 
highly successful, he said. "All 
our products have shelf space 
and we are confident that If 
people buy flhrisfanan presorts 
we will have a good second 
hall” 

Hie pallet division suffered 
from the downturn in the con- 
struction TThliri ry- 

Eamings per share were 
0.17P (losses 2.7p). 


This announcement appears as a matter of record only 
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Progress in 
Polly Peck 
Cypriot 
land control 

By DavM B orchard 

ADMINISTRATORS OF Polly 
Peck International, the col- 
lapsed fruit and electronics 
conglomerate, said yesterday 
that they were making prog- 
ress In getting land held by 
developers in northern Cyprus 
hade under their control. 

Mr Michael Jordan of Cork 
Gully, the senior administra- 
tor, said that a list of develop- 
ments on the island was 
slowly being t ransfe rred back 
into the ownership of names 
under the group’s control. 

But he warned that there 
would have to be a “sea- 
change” In the tourism market 
in northern Cyprus before 
some of the assets could be 
made to contribute strongly to 
the group's profits and that 
cash would have to be pro- 
duced to develop the sites. 

Many of flu* sites mentioned 
were bought In the closing 
months of Folly Peck’s slide 

Mr Richard Stone, the corpo- 
rate Smuw specialist on the 
three man administration 
team, yesterday flew back into 
London after completing his 
l atest talks with the Turkish 
Cypriote. 

He is believed to have won 
an agreement from the Turk- 
ish Cypriot authorities to 
soften restrictions on access to 
records and accounts held on 
the island which has been 
blocked by an injunction 
brought In November last year , 
by a gr oup o f Turkish Cypriot ! 
orange farmers. 

He hopes to unlock up to ! 
£200m in Polly Peck funds 
which may still be held on ■ 
deposit in the island. 

It emerged yesterday that 
the administrators have still 
not spoken fully to lfrdal & Co, 
the small Turkish Cypriot 
accountancy house which 
audited tire Turkish and Turk- 
ish Cypriot subsidiaries of 
Polly Peck which contributed 
the main part of the group’s 
profits. 

Mr Jordan, who flew to 
Tokyo yesterday afternoon to 
put a rescue plan to the board 
of Sansni, the Japanese con- 
sumer electronics subsidiary 
of Polly Peck, appeared confi- 
dent uat the group will be 
able to continue as a single 
trading entity. 



Attem 

Pierre 


tin the board: left to right. Sir Ian MacGregor, Keith Anderson, 
and Eric Kohn at yesterday’s meeting 


Holmes Protect coup succeeds 


By Jane Fuller 

THE INVESTOR Group of dissident 
shareholders in Holmes Protection Group, the 
London-listed, but US-based security concern, 
appeared to have won control of the board last 
night after a special general meeting in London. 

The group had built up a 27 per cent stake in 
Holmes and gained support of other institutions, 
nwp of which asgVgiwd its support at the let 
minute, after gaining assurances about direc- 
tors’ pay, expenses and severance conditions. 

The meeting considered the election of five of 
the group’s nominees to the board, giving man- 
agement control. The group, brought together 
by Mr Eric Kohn, chairman of Barons Financial 
Services (UK), includes Sir Ian MacGregor, for- 
mer chairman of British Steel and British Coal, 
as well as Scottish Amicable. 

Sir Ian told the meeting he had offered in May 
to “lead the charge" in renegotiating Holmes’s 
$66m (£38m) debt with the Lenders, “many of 
whom I have had business with over the years”. 

Mr Tom Mayer, Hn1mp« rhah-man said his 
offer had been rejected because it included invit- 
ing other members at the group on to the board. 
"I feel that to take control of the company they 
should buy 51 per cent of the shares." 

Sir fan replied that even a 109 per cent pre- 
mium to the market price, 5Kp yesterday,, 
would negligible. "It is better to rebuild the 
company. We don't want to steal it from you.” 

The incumbent management tried to gam the 
meetin g's support for a plan to restructure the 
group’s debt This included reducing the inter- 
est rate on senior notes from 10.72 per cent to 8 
per cent, repaying J25m by September 1993, sell- 


ing operations outside New York and convertin 
J15m debt into equity, giving the lenders aj : 
per cent holding. I 

The Investor Group has criticised virtual! 
every point It has said the plan “has no chant 
of success and the company's shareholders 
Lose all of their investment if it Is adopted”.) 

Mr Mayer faced several awkward questtyx 
from shareholders. Mr John Wheatley aske I 
whether the group was right to suggest that £$ 
remaining New York operation would hqvfe 
insufficient operating profit to service the $2pm 
debt- that would remain. ;? 

Mr Mayer replied that last year New Yprit 
accounted for about two thirds of the business. 
It made $9 Am operating profit before allocating 
ce nt r a l costs of 38m. He described the graufrfi 
figures as nonsense because they appeared tfc 
allocate all the central costs to New York. 1 j 
He envisaged the remaining operation 1 as 
making a 10 per cent return, at the operating 
level, on annual sales of 347m, which would; Is 
sufficient to service 320m debt 1 3 

Mr Mayer was mare discomfited by a question 
on how the $2Am decline in in terim turnover 
was spiff between New York and the rest of the 
operations. f 

He started to dig in his briefcase to try to finH 
the breakdown, but was told oat to bother. “Toe 
significance is that you don’t know. That’s wfajt 
shareholders are worried about” ' j 

Mr John Watt said: "I believe that had Sir Ian 
MacGregor been chairman, they would havp 
seal him sooner and things would have pro- 
ceeded in a different way.” . . • i 



Hays is. one of the largest business service groups in the country.. And with nearly 40 
different companies, active in distribution, personnel and commercial services, we simply never 
stop working for our customers. 

We also work equally hard to strengthen our position and reputation, continuing to win 
new contracts and forging even stronger links with our customers. 


As you can see working 24 hours a day produces good results. 


PRELIMINARY FINANCIAL HIGHLIGHTS 

Year to 30 June 1991 


PROFIT BEFORE TAX £563m* £56*m 

EARNMGS PER ORDINARY SHARE *75 p* tOOOp 

NET DIVIDEND PER ORDINARY SHARE 3J5p «Op 


Hays 


■- — THE BUSINESS SERVICES GROUP 
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FINANCIAL TIMES WEDNESDAY SEPTEMBER 25 1991 


notices to holders 

OF 

EUROPRIME CAPITAL CORPORATION 

1988 9%% CONVERTIBLEDraENTUS ES DUE 
DECEMBER 31, 1993 

1990 954% CONVERTIBLE DEBENTU RES DUE 
DECEMBER 31, 1995 
(collectively die “Debentures”) 

NOTICE OF MEETING OF THE HOLDERS OF 
ABOVE-NOTED DEBENTURES 
OF EUROPRIME CAPITAL CORPORATION 

Notice it hereby given lhai a meeting of ibe holders of the 
Defeatures israed under and second by a deed of trust (herein referred la as 
j* Principal Trust Deed”) made as of tbc 30th day of September. IMS 
btfweea the Company and Guaranty Trust Company of Canada aa amended 
and/or supplemented by a supplemental deed of trust therein referred to as the 
"Snpplenjental Trust Deed”) made as of May IS, 1990 be w recn the Company 
and Ce ntral Guaranty That Company therein referred to as the "Trustee"), 
Mt o cctttor to Guaranty Trust Company of Canada (the Principal Trust Deed as 
a o am ended and/or supplemented by the Supplemental Trust Dcod being 
hereinafter referred to as the "Trust Deed") which was to be held on the llth 
day of September, 1991 at the Hotel Lc Royal, 12 Bonlcvani Royal m the 
Grand Duchy of Luxembourg was adjourned as a quorum was cot present. 

Nodoe is hereby given that such meeting has been adjourned to 5:00 
P-M- ON OCTOBER 9. 1991 and win be held at the HOTEL LE ROYAL, 12 
BOULEVARD ROYAL IN THE GRAND DUCHY OF LUXEMBOURG. 

Take note that at the adjourned meeting the DebentarehoUen 
presau. in person or by proxy shall form a quorum and may transact die 
business for winch the m eeti ng was originally convened being tbc passing of 
extraordinary resolutions as set forth in the Company's original notice dated 
August 9, 1991. 

Copies of the Regulations pertaining to appointing proxies made by 
the Company and approved by the Trustee under the Trust Deed were mailed 
to holders of the Debentures to the addresses act forth in the subscription 
forma in the possession of die Company together with forma of dcporil 
certificates, proxies and other materials to enable soeb holders to be present 
and vote at the meeting, by proxy. Additional copies of such documents, 
together with instructions, may be obtained on application to the Company at 
Suite 1073, 3 BentaU Centre, P.O. Box 49057, 595 Burrsrd Street, Vancouver, 
Barista Columbia, Canada, V7X 1C4. 


DATED at Vancouver, British Columbia, the 25 day of September, 1991. 
Europrime Capital Corporation 
by: Douglas R_ Day. 

President. 


ABBEY GLOBAL INVESTMENT FUND 
Registered office: 

Centre Mercnre, 7 tb Floor, 4] A venae de la Gave, L-1611 
LUXEMBOURG 
R.C de Luxembourg B26141 


NOTICE OF ANNUAL GENERAL MEETING OF SHAREHOLDERS 
The Annual Genera! Meeting of Shareholder? of Abbey Global Investment 
Funds will be held at its registered office. Centre Merane, 7th Floor, 41, 
Avenue de la Gate, L-1611 Luxembourg, on Friday IBth October 1991 at 
1 1:00 bn (or as soon after as it may be bekf) and for any adjournment thereof 


UK COMPANY NEWS 


I IjOO bn (or as noon after aa it may be held) and Tor any Mhournment tl 
for the propose of considering sod voting upon the following mailers: 

Agenda of the Annual Genera] Meeting of SharcbaUen:- 


Subaritul of die Reports of the Board of Directors and of the Auditors 
for the year ended 30 June 1991. 

Approval of the Statement of Net Assets as at 30 June 1991 and 
Statement of Operations for the year ended 30 June 1991. 

To approve doth buttons in the amounts shown in the Financial 
Statements, snffioent to maintain the Funds UR Distributor Status for 
the year ended 30 June 1991. 

7V> grant dtsebarBC ro the Board of Dheetors and the Audilon for the 
pe rf ormance of their duties for the year ended 30 June 1991. 
Re-election of tbe present Directors. 

To ratify the payment of Directors' Tees for the year ended 30 June 
1991. 


The resoiution may be passed without a quotum, by a simple majority of the 
votes cast thereon at the meeting. 


In order to vale at the meeting the holders of bearer shares must deposit their 
shares not bucr than October 16. 1991. other at the registered office of the 
Fund, or with any hanlc or financial institution acceptable to the Fund, and 
the relative Deposit Receipts (which may be obtained from the reg ae ml office 
of the Fund) must be forwarded to the registered office of the Fond to arrive 
nos hucr than October 16. 1991. The shares so deposited will remain blocked 
until the day following the Meeting or any adjournment thereof. 

The holders of registered shares need not deposit their certificates but can be 
presen t in person or represented by a duly appointed proxy. 


Snrehokkrs who cannot attend the meeting in person are invited to rend a 
duty completed and signed proxy form to the registered office to arrive not 
later than 16 October 1991. 

Proxy forms wfll be sent to re giste re d shareholders with a copy of this Notice 
and can be obtained from tbe registered office. 

The Board of Directors 

25 September. 1991 


GOVERNMENT OF POLAND 
MINISTRY OF PRIVATISATION 

INDUSTRIAL BOILERS 

As part of the Government of Poland's privatisation 
programme, offers to acquire a controlling interest in 
Raciborska Fabryka Kotiow Rafako (Rafako) wiii 
shortly be invited by the Ministry of Privatisation. 
Rafako is Poland’s leading manufacturer of large 
industrial and utility boilers. 

For further information about Rafako, please contact 
Arnold Shipp at 

Samuel Montagu & Co. Limited, 

10 Lower Thames Street, London EC3R 6AE. 
Tel 071-260 9000 Fax 071 -260 981 9 

Samuel Montagus Co. Umitad Isa member of 

The Secure art Futures Authority 


London Electricity yesterday announced the result of die 
shareholder poll on resolution 6 taken at the AGM on 
Monday 23 September. 

The proposed resolution was to give the Directors 
authority to alter the London Electricity Sharesave and 
Executive Share Option Schemes to take advantage of 
revised legislation. 


The voting was as follows: 


FOR: 

AGAINST:. 


29,563.447 

368.690 


The resolution is thereby carried. 


LONDON 

ELECTRICITY 


GLOBAL GOVERNMENT PLUS FUND LIMITED 
Otter to Pmcheae 

GUd Gomanw Pte tod Umked tax announced dm m total «*715JK2 consnaa 
rr ^, lr riM4 1243* efiBw mti ii ffi i w «h» » hag been tndmi 
ponuwttio tboeflar dated Aupwt 7. 1991 md wbieh expired eaAopwt 27. 1991 model? 
rt».MMMg|r»pin*«»qiag*«fl» WMll « f « afill i MilM aMt Sublets to the 
mpa *ad oaoffitiac* of the a(f«, rim puichaae price payable for acb eosunon ihare 
uidmad rod *eew^ by ihe Company foe pqyarot wiB be foe not wet vaba of the 
div ided Ire the ixral i vmdiM af lamed and mraa&qr 


Downturn in core 
businesses hits 
Brent Chemicals 


By MlchJyo Nakamoto 

CONTINUING WEAKNESS in 
its core aerospace, industrial 
and electronics businesses 
were behind a 32 per cent 
decline In interim profits at 
Brent Chemicals International. 

the Bur lring^nuihir e-hasei! 
speciality chemicals group. 

Pre-tax profits fell to £4.61m 
from a previous £6Blm on 
turnover up to £49 5m (£45. 1m). 

“There has not been any 
improvement in worldwide 
market conditio ns,” observed 
Lord Lane of HorselL chair- 
man. 

The company is exposed to a 
number of sectors that have 
been badly affected by the cur- 
rent recession. 

Its Industrial systems divi- 
sion. which provides chemicals 
and processing systems for 
metal finishing, was particu- 
larly hurt by the downturn in 
the UK. The UK metal finish- 
ing business accounts for 
about ULS per cent of overall 
turnover. 

Demand from the aerospace 
industry for the group’s testing 
chemicals and cleaning com* 
pounds remained sluggish as 
the ctvfl aerospace sector was 
depressed during the Golf war 
and faffed to emerge from its 
gloom in the following months. 

“We all had to contend with 
the fear of flying during the 
Gulf war," said Mr Steve Cnth 
bert, chief executive. 

The division, which is ori- 
ented towards the civil aero- 
space side, was hit across the 

board gpngranhteHlli ;. 

Weak demand in the US 
affected the electronics divi- 
sion, which provides rfwmfeaig 
used in the preparation of 
printed circuit boards. 

The combined contribution 
to pre-tax profits from the 
indu strial a ero spa ce and elec- 



Steve Cuthbert: Gulf war 
led to fear of flying 

tronks operations fell 38 per 
cent to £2. 65m (£4Jtm). 

Interest income, which at 
&32JXJQ dw»7in«d to less than 
half the previous £L03m. 

The fell in was due to invest- 
ment last year of approxi- 
mately £20m in tbe European 
packaging and graphic arts 
operations. 

The division, which supplies 
inks, coatings and adhesives, 
was the most resilient, increas- 
ing its profits contribution to 
£2.14m (£L92m). 

Net cash at the year end is 
expected to total £Sm against 
borrowings of £700,000, Mr 
Cuthbert said. 

The interim dividend is 
maintained at l.6p and the 
company intends to recom- 
mend a final divid end not fe«s 
than file 5.8p paid last year. 
Earnings per share declined to 
L6p (7p). 


BOARD MEETINGS 


TODAY 

teUrhni BSG ML BoOfegteo. Cambridge 
■eetupe Lota. Cl Word Foods. Oagenhara 
Motors. Denoor*. FU kicoma Trim. Enter- 
prise Computer. Hred EaiSi Teas. Geest. 
Hogg Qroiip. Jotsatgn P rase. Lap. Spirae- 
Sarco Eng. T A S Saves. 

Neale- BalMe QtSorQ Japan. Cornwe ll Par- 
tar. Geot (SR). Oceania. 


nSfipaon nurrWCwTw — - 

McLaughlin A Harvey , 
VOotori bw Trim! 


Aatre HoMtogt 

Chomring 

ERI Oregon Trimt — . — 
Meratvope Tech Seretoee 

Ren U hew — _ 

Trefeord Pam ClMUi — — 
TrftVt Europo ... 

Ytotverbampton A Dudtay . 


CONTRACTS & TENDERS 


PRIVATISATION IN GREECE 

INVITATION FOB EXPRESSION OF INTEREST 
la Ihe sale of 

AEGEAN METALLURGICAL INDUSTRIES 
(METBA) sjl 

Within foe fr am ewotk of foe Greek Governm ent's mi v etini an policy, the 
tefoUmrfUEI3ASACfoCaippgOMBfo;lletfdlBiic Industrial 
art Miming hneatmeut Co. CELEBME% 6336%, dm HeBenie Irtaetdal 
Development Bade ("ETBA"). 30.04% end foeHdlenic Chemicals and 
Fettflizen Co m ply (Hdfaqc Cha mo is aod FariEzera Company ("HCPC), 
l-CO%. intend to mil their beddings to interested iuves to a. The mvatmere 
books KIDDER. PEABODY & CO. foe. (Kidder) nod KDURf CAPITAL Greece 
Ltd (Komi) here hern exchajvdy m e n dMedby foe dtaebeMemo act jointly 
at fimmdal eforiear in foe (Svectkare cf foero hohbgL 

METBA SA. it foe trep to menrim enponte entity for the Gold Plant 
fouuuu enLmdndt would trere the gojd-hemngpyriie iitKjnnae ie p iodDCBd at 
tbeOympLettiana which etc owned by foe Hcflc n ic nwmic e l t end FeniKzeis 
Co. Widtin foa fame, foe Company h at tefc rtr d the moa t un t ab l r trehnr i ng y, 
hat teemed foe orrmu ty Technology prettier an d Hcm ce Ag reem e nt tod ha 

rmrij iW ^I C%(flht < fc B Bbl jlnlCB ||MBh| , m* 1 wt JmImJ rt*iinwl«ll 

foe wsqpiigd pewnitund pyrile p rooming ngjblt end it cmrcntiy negotiretng 
focvrenewnL 


(gold price: OS $36D/tr oe) 

Ainnal ftodnntion: 
Revanes: 

Operating Cast: 


2^35 kg or 81.507 Vrxa. 
USS 29J nriUkja 
US S 19D miDsoa 


Tbc pe vtinrir o proc eat t h ro ugh a selective end oontioOed uuiao, bivoires 
tW. Jietiirl plmrr 


L htttitfly,intexetted invatoa oonld request foe confidential Offering 
Memonadoto from Kidder or Komi. 

2, hi foe tecond mge, inv ett o r t e xpinting foonal in t rre . i t in foe 
ae q aa a ri on cf the Company, and after rateeming a Coe/viertaliry 
Ajwenetf, will be given i c j x tt to ftufocr tnfoutuiion icgoifiag the 
Company. 

3. A Staked number cfnvetKnpxftidpaiing in On sage will be asked to 
xofenut to Kidder and Kami by oooo tune (I2DQ}aa Friday, November 
15,1991. dc&HtriebnxfingpropotabfrythcerqtiiationQf thehokfingi 
cS the Company. 


The bid foonldbe aaanptrdoi bye tear of Gauauiee cf m tmoatf eqml u 
10% of foe tubmined finaiKiil offer and of three (3) tnonthg dmanon. 

The format afthe bide to be sabmtited b not eel. Hoyttrrer, following (fee 
deadline date far the nhoaUat, Kidder art Kauri wOi not accept any 
modification of the emeutial terms cf the offer mar any addhiaaal bide, as 
there will automatically be conridered overdue. 

Finn offer submitted will be re vi e w e d and evaluated by foe iharebolden, 
Kidder end Komi. Tbe ihefet oUen retervethe rig)a to invite mveamn tp 
robmii improved effort, to rejec t an offer* or to modify the 

tepriritioa procedure, thaald tbit be to the mterest of Uu Company. 

For foe Offering Memorandum, a well at for fmfoer information on foe 
pwyoted tale procedure and foe timet abl e , interested investor! should 


Inform 


Kauri Capital Greece Ltd. 
Kifisatas294. 15232 HaWri 
ud. 30-1-684 6618, 684 6205 
bet. 30-1-6830892 
Ann: Dr. Anthony P.Zoudas, 
Managing Director 
ae Dr. Thomas Sioikat 

Technology Manager 


Kidder, Peabody & Co. Inc. 
10 Hanover Sq. 

New York. N.Y. 10005 
Id. (212)5104206. 

Fa. C12)55868ll 
Ann: Mr. Chris Pevtiifcs, 
Vice President. 


Victim of its own discounted success 

Guy de Jonquieres on Kwik Save’s ability to beat the recession 

A FTER a decade of about SS OK stores In the past • Extensive use of scanni n g down to about Sp« « 
heady expansion, reces- two years. Though the new- and other sophisticated com- tte next two yeara.-^ 
sion seems finally to be comers’ impact has been mod- putensed systems to cut costs remain amongrne 


A FTER a decade of 
heady expansion, reces- 
sion seems finally to be 
catching up with Britain's food 
retailing industry. Asda and 
Gateway are struggling with 
massive debt *wri management 
upheavals, addle slower sales 
growth has recently prompted 
even the mighty J Saiusbozy 
and Tesco to cut prices. 

But judging by the perfor- 
mance of Kwik Save, the coun- 
try’s leading discount super- 
market group, the recession 
might hardly have happened. If 
anything, it haw strengthened 
the appeal of Kwik Save’s pol- 
icy of undercutting its larger 
rivals by as much as 10 per 
cent on branded grocery prices. 

Tbe groiqi, which claims 7.5 
per cent of packaged grocery 
sales, says its t u rn o v er is still 
rising at an gwwnni rate of 
about 17 per cent and that it is 
gaining market share. Pre-tax 
pro fi ts for the year to end-Au- 
gust are expected to top £100m, 
up from £85.1m in 198900. 

Indeed, Kwik Save’s biggest 
worry is that its success is 
a ttract in g keener competition, 
in particular from Aldi of Ger- 
many and Netto of Denmark. 
The aggressive price-cutting 
chains have together opened 


about 35 UK stores in the past 
two years. Though the new- 
comers’ impact has been mod- 
est so far, Kwik Save is girding 
itself for battle. 

In the past five years, it has 
increased earnings per share at 
an annual compound rate of 21 
per cent - second only to 
Tesco - by focusing on three 
priorities: 

• Keeping capital spending 
low. A typical Kwik Save store 
covers less than UMIOO sq ft 
and is located on the high 
street or on an inexpensive 
edge-of-town site. New store 
costs range from £400,000 to 
gii?Tn, compared with the £25m 
Tesco and Sainsbury spend to 
build a 35J300 sq. ft out-of-town 
superstore. 

Unlike its larger rivals, Kwik 
Save has financed recent 
expansion entirely from its 
own resources. Though its 
margin of almost 6 per cent on 
sales of £L45bn last year was 
below Sainsbury’s 8£ per omit. 
Kwik Save’s 41 per cent return 
on capital employed was the 
highest in the industry. 

• Stocking only well-known 
nationally branded goods and 
refusing to follow larger UK 
rivals’ increasing reliance on 
own-label products. 


• Extensive use of scanning 
and other sophisticated com- 
puterised systems to cut costs 
»md im pr ove efficiency. 

The company, which oper- 
ates 744 stores, is now expand- 
ing energetically beyond its 
traditional h ay* in Lancashire 
«md tbe Mldfendft- It aims to 
open 50 new stores in each of 
the next three years, princi- 
pally in math east and south 
east England. It is already 
ahead of schedule, having 
acquired 42 stores from Gate- 
way earlier this year. 

The group has met AkH. and 
Netto head-on by consistently 
matching their prices. Its main 
weapon Is an expanding range 
of “price-fighting” products, 
second-rank brands for winch 
manufacturers charge less 
than premium prices. 

M r Simon Moffat, 
group finance direc- 
tor, says direct com- 
petition from Aldi has brought 
a alight foil in gross margins, 
recouped so fer through higher 
sales volumes. But repelling 
the newcomers will have some 
short term financial impact, 
notably on the return on capi- 
tal. 

Mr Moffat experts it to edge 


down to about 35 per cwmln 
the next two years,. bu» y> 
remain among the h l g tes CTn 
the industry. “Our strategQs 
not to let the foreign comg^i- 
ffnn in, so we won t try wagp- 
<nrf5M shortterm gains by keep- 
ing prices high,” ne says. ?g»r 
objective is sustain®e 
long-term ea rni ngs." — 

H e rc feims keener compe- 
tition will enlarge -the 
discount sector, bum 
expects Aldi and Netto to. be 
froid back by a shortage of JW*>; 
able store sites and by fflhai, 
aairet volumes, which wul mmt 
their ability to secure low 
prices from UK supplies. 

But will all this be enough!®* 
kn»Ap competitors at bay indefi- 
nitely? After all, Kwik Savs> 
strategy of keeping 
investments -can, by d enn j mtn L 
be emulated by othe rs. C gild 
its winning formula turn out 
longer-term to be Its Achilles 
heel? 

“1 can’t deny the mam aa*i- 
ment,’* says Mr Moffat “Soqp~ 
i>w» with a lot of money can 
come in and do the same thing . 
But we have quite a lot j of 
small advantages, based om25 
years’ q-rpgrignrp ff you. sudd 
rtigm all up, it wont be easy*” 


Mucklow marginally ahead to £10.8m 


DESPITE WEAK conditions in 
the indus tria l and commensal 
property market and the 
depressed housebuilding sector 
dtte to the nrownn ami high 
interest rates, A & J Mucklow 
Group managed to increase 
pre-tax profit from £10 ^m to 
£UL8m In the year to June 30. 

Mr Albert Mucklow, chair- 
man, T- c p m -foy) that lettings on 
the newly completed develop- 
ments at Rugby, Bedford and 


Porth omits 
interim as 
deficit rises 

PORTH GROUP, the 
USM-quoted Christinas decora- 
tions maker, reported an 
increased seasonal loss of 
guwm , a gains t ci-sam . in the 
first half Of 199L ' . . 

The result was expected but 
the interim dividend is omitted 
following the non-payment of 
the final in the previous year. 

The result came on turnover 
of £2.47m (£3.Q8m). The down- 
turn was the result of delaying 
production at the Christmas 
decorations offshoot reducing 
early deliveries, said Mr Neill 
Bell, chief executive. . 

Export sales were encourag- 
ing but trading remained diffi- 
cult in the UK with little sign 
of the forecast upturn, he 
added. 

Losses per share were &2p 
(93p). 

Wolstenhohne 
s declines to £1.24m 

The recession in the printing 
industry hit Wolstenholme 
Rink in the first half of 1991, 
with pre-tax profits falling 
from £lA6m to £L24m. 

However, the comparison 
covered the period before the 
full effects of the economic 
recession were felt; the 1991 
result showed a significant 
increase on the second half of 
last year. 

Turnover of the group, 
which supplies products for the 
printing industry and is a spe- 
cialist manufacturer of metal 
powders, rose to £27.5m 
(£2 i.6m). Earnings per share 
were ll.Sp (I9.2p) and the 
interim dividend is unchanged 
at 6.3p. 

Mr Tony Rink, joint chair- 
man, said in printing Charles 
Openshaw experienced a fell in 
OK sales, coupled with a much 
higher than normal bad debt 
record. 

The recession i n the bui lding 
industry meant continuing low 
demand far aluminium powder 
used for aerated concrete 
building blocks. 

Mayborn advances 
sharply to £13m 

Trebled pre-tax profits were 
recorded by ihe Mayborn 
Group, the florists’ sundries, 
fabric dyes and baby products 
company, for the first half of 
199L . . 

And satisfactory trading in 
the opening two months of the 
second half supported confi- 
dence that prospects remained 
good, claimed Mr fen Peacock, 
chairman 

Turnover came to £15.2m 
(£I5J5m) and operating profit to 
£L62m (£865.000), but the com- 
parison included £1.67m and 
lass of £2744)00 respectively for 
discontinued operations. 

Interest charges were cut to 
£825,000 (£454.000) leaving pre- 
tax profit at £I-29m (£401,000). 
Mr Peacock said the reduction 
in interest payment was the 
result of cutting working capi- 
tal requirements. Net borrow- 
ings at £3 -9m were substan- 
tially below a year earHer. 

The biggest profit increase 
came in fabric dyes following 
the management reorganisa- 
tion in 1990. and there was 


Farnborough hail been disap- 
pointing. The vacancy rate on 
the existing indus trial portfo- 
lio, he said, increased from 
208,000 sq ft to 580,000 8Q ft at 
the year end. That figure 
included 250,000 sq ft of older 
space on a part of the Saltley 
Trading Estate which was 
befog redeveloped. 

A revaluation of commercial 
and industrial properties 
resulted in a £400,000 reduction 


in the revaluation reserve to 
£187Km. These figures have 
been incorporated in the 
accounts. In addition all the 
group’s other properties, 
including stocks cf underdevel- 
oped land, were also revalued 
giving rise to a surplus of 
£13 .2m which had not been 
incorporated in the accounts. 

The group’s haiance sheet 
was strong with total borrow- 
ings of £41 Jm at the year end. 


NEWS DIGEST 


every sign that recovery was 
progressing wdl. 

Banting s per share worked 
through at 4.4p (0.4p). The 
interim dividend is L4p (L3p). 

Expansion holds op 
Courtyard Leisure 

Courtyard Leisure, the Qty cf 
London wine bar operator, dou- 
bled turnover from £778.000 to 
£L57m fo the year "to March 31, 
but saw pretax profit fell from 
£97,000 to £62,000. 

Mr Jonathan North, chair- 
man, said the decline reflected 
costs of expanding the busi- 
ness and the troubled trading 
environment when the Gulf 
crisis was at its height 

He added that considerable 
progress had been made in the 
primary objective of creating a 
significant chain of wine bar/ 
restaurants fo the City. 

Although temporary refur- 
bishment closure would affect 
the current half, the pro- 
gramme was now complete and 
enabled a concentrated market- 
ing strategy to be implemented 
for the Christmas season. 

Earnings of this USM-quoted 
group were OAp (L2p) and the 
dividend is again 0,5p. 

Fire damage still 
affecting Garton 

Garton Engineering, the West 
Midlands-based .industrial 
metal manufacturer, saw its 
pre-tax profits tumble -to 
£16LOOO in tbe six months to 
June 30. 

The fall, from £362,000 In the 
corresponding period, reflected 
continued effects of last 
December’s fire which 
destroyed a distribution unit 

and mu mtfadnriny nnf): at the 

Wednesbury site. 

Mr Aubrey Garton, chair- 
man, said “The recession in 
de m and for our product range 
was, and still is, severe." 

Turnover dipped to £10.3m 
(£12.2m). Earnings per share 
w o r k e d through at 2.7Sp (6~L8p) 
but the interim dividend is 
maintained at L75p. 

Record raising 
£5.8m via rights 

Record Holdings, a manufac- 
turer and di st ri buto r of band 
tools, is raising £5Bm, net of 


expenses, via a rights issue of 
up to 7.14in new ordinary 
shares at 8Sp each. 

The issue, mi a 3-for-U bass, 
has been fully underwritten by 
Granville Holdings, and deal- 
ings in the new shares are 
expected to commence today.. 

A final dividend of not W 
than 2.45p on the cqiitai as 
enlarged by the rights issue is 
forecast, which together wfth 
fl y interim of Ll5p, maintains 
tbe level of dividends paid for 
3990. 

Mr Michael Mallet, chair- 
man, said he believed thwt the 
group was fer from realising 
its fall potential and that the 
tune was right fora pro- 
gramme to achieve growth in 
both manufacturing and sales. 

Flans have been put in hand, 
fi rst to e xpand the use of the 
Parkway site by the construc- 
tion of a factory /warehouse on 
vacant land between the erisb- 
fog foundry and. the machining 
factory aid, second, to expe- 
dite investment in modem 
plant and equipment. 

Sunset + Vine dips 
30% to £702,000 

Sunset -i- Vine, which provides 
television production services, 
suffered a 30 per cent fall in 
taxable profits despite an 
increase of 19 per cent in turn- 
over for the year to June 30. 

Profits ifyped from £L01m to 
£702,000 while turnover 
improved from £3.39m to 
£L02m. 

Mr Colin Frewin, chief exec- 
utive, said tiie increase 'fa turn- 
over and the “most creditable 
profits” came despite a “virtual 
standstill in commissioned pro- 
ductions from Ihe independent 
televlsian sector."- 
Kammgs per share were <L8p 
02£p); the proposed final divi- 
dend is maintained at 2p for a 
same-again total of 3^p. 

Joseph Holt cheers 
with 21% upturn 

Joseph Holt, the regional 
brewer which is famed in its 
Manchester heartland for sell- 
ing one of the UK’s cheapest 
pints, lifted interim p rofits by 
21 par cent 

The increase for the six 
months to June 30, from 
£2.7fan to gL33m, was achieved 
on turnover ahead 28 pear cent 


MUCKLOW RESULTS 1990/91 


* Increased Pre-Tax Profit 

* Raised Net Dividend 

* Increased Asset Value 

* Strong Balance Sheet 


£10.77m (£ 10.52m) 
5.643p (5.13p) 

158p (143p) 


* Programme of expansion continues. 


MUCKLOW 


A &J MUCm/DW GROUP pic 
■ . Largest owner of Industrial 
■ Estates in the Midlands 


all of which were long terra. 
Against this there were cash 
balances of £I8.1m. An extraor- 
dinary profit of no.6m, arising 
from a refund from the pension 
fond following the purcha® of 
shares from it far cancellation, 
was transferred directlrtto 
reserves. aril 

Kami Tig s worked througfariat 
Klip (7.38p) and Ihe total djnft- 
dend is increased from 5J3J) to 
5.643p with a final of &078pv,- 


to CTQ . fl m (VftJhn) ntui refLeetfed 

higher interest incomoifBf 
£848^49 (£784,434). tofe 

The interim dividend- ifls 
raised lp to 9p, payable frtfm 
earnings of 72A8p (59-38p).2-)h 
• • ■ .V 

Dnnloe House sinfc^ 
I£165,000 into red^ 

Dnnloe House Group, rrtfre 
quoted Irish development cefo- 
pany that is 77 per centoftbed 
by Gayfonn, did into the? red 
fo the six months to ehdJtme. 

On turnover down from 
I£4J5m to I£79,000 the-lqds 
before tax was l£16ft000 
(£150,000) compared with a 
profit of I£610^00 in the compa- 
rable period. In the ye ar to 
December 31 the group made a 
pre-tax profit of I£107,00Q on 
turnover ofl£10.4m. 

Mr Robert Ware, who took 
over as cfarirtqm i after the res- 
ignation of Mr Bryan Bnrietson 
on July L said that the results 
reflected the fact that no prop- 
erty disposals had been made 
fo the year to date. 

However, he added, fo spite 
of difficulties prevailing in the 
property sector fo Ireland and 
the UK, the board was continu- 
ing its efforts to enlarge ffle 
company through acquisition 
Losses per share came outeat 
033p (Up earnings), a gain 
there is no dividend. ir»j 
r 

Everest Foods in- 
growth continues 79'/ 

rffaf 

Continuing the trend in -ihe 
first half Everest Foods 
reported record profits foe the 
year to May 8L 0 

The frozen foods side ledlhe 
growth where the efforts^to 
improve profit, quality *nd 
sales were reflected in thgfig- 
ures. .iu. 

Taxable profits for rtbe 
USM-quoted company 
improved 43 per cent to £Z54m 
(£L8Sm) on turnover of eat) am 
(£28£m), a rise of S per cento 
Mr Bob Gilbert, chairman, 
said that the egg divlaion iad 
been able to increase profits 
despite pressure on margins 
but specialist food distrfinftnn 
hadnot maintained last yaaris 
performance. 

Earnings per share were 
n JTp (I2p) and the proposed 
final dividend is 4.6p for a fefei 
oltep (to). m 

The shares rose to to laipq 

• 4 ITT! 

• OOffl 


Tbe AnnudhefJottemlAaouWMwMbuateoUrt BrtmWtoco Uatoaobermi. 
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□ The ubiquitous bar 

P code Is only the most 

H visible aspect of auto 

B ID. Together with 

□ magnetic stripes, 

tjadio waves and microwaves, it is 

ffie foundation on which business 

!§&d industry rely. Andrew Jack 

: £ 

| wQoks at a market expecting a 

• fer never of more than $8bn by 1993 


|f he data 
revolution 


AUTOMATIC identification is 
tone of the most widespread yet 
[feast understood industries in 
'existence. The name means lrt- 
Jte-to those outside the sector, 
but its applications are every- 
where. 

Auto ID Is essentially the 
entry into computers of data 
without the need for key- 
strokes. Two of its most cotn- 
Juun manife stations are the bar 
■code on retail products and the 
■magnetic stripe on the back of 
.■credit cards. 

\r The industry remains youth- 
ful; with a market turnover 
•this year estimated at more 
than $3.6 billion in Europe and 
ithe USA alone, and still grow- 
ing phenomenally Cost. 

There are few aspects of life 
which auto ID does not touch, 
^shopper entering a super- 
market, for example, sees bar 
*cbaes on every purchase, 
which are scanned at the 
Checkout to generate a price. 
IThe code is also giving the 
store instant information about 
=£he depletion of its stock, 
.allowing it to manage invento- 
ries more efficiently. 

Meanwhile the customer is 
likely to be paying the bill by 
tmeftue, credit card, or cash 
drawn out with a bank card: 
all of which use magnetic 
stripe or ink recognition auto 
Sfriechniques. 

ccrff someone attempts to leave 
'a - shop with goods they have 
.not paid for, an alarm may 
i-srefl go off at the exit, triggered 
*y' a security tag - an applica- 
tion of radio frequency auto ID. 
* More sophisticated retailers 
-are- now experimenting with 


ways to sell the lists of the 
products each customer buys 
to the manufacturers of the 
goods - or their competitors 
- for direct marketing: Clearly 
the technologies have spawned 
a wide variety of uses. 

While retailers remain by for 
the largest and most visible 
users, auto ID occurs increas- 
ingly in financial services, 
manufacturing, distribution, 
security and the public sector. 

Bar codes represent more 
than three quarters of the auto 
ID market, and are now 
printed on many factory com- 
ponents, ballot papers and offi- 
cial doc umen ts as well as innu- 
merable consumer goods. 

Last Saturday, the Financial 
Times joined three other UK 
national quality newspapers - 
The Guardian, the Independent 
and The Times - by introduc- 

Some applications 
border on the 
futuristic and the 
bizarre 

ing bar codes to help speed 
retailing and distribution. Sev- 
eral tabloid newspapers have 
been using the system for some 
time. 

Magnetic stripes are the next 
most common medium, mainly 
due to the widespread use of 
plastic cards issued by banks. 
Smart cards, containing for 
more information than tradi- 
tional magnetic stripes, are 
also be ginning to find a wide 
range of applications. 

Radio frequency tags, where 


a "transponder" sends out a 
signal when it passes near to a 
special radio transmitter, are 
being used in the Identification 
of animals, vehicles and even 
prisoners. They are especially 
useful where it is difficult for a 
scanner to "see" or be adjacent 
to the code to be read. 

Other segments, including 
voice recognition and machine 
vision, occupy more specialist 
niches, while some - such as 
the identification of the human 
retina - border on the futuris- 
tic and the bizarre, and still 
face significant technological 
as well as ethical problems. 

The growing visibility of dif- 
ferent forms of auto ID over 
the past few years has helped 
the industry boost its image. 
"Executives are no longer say- 
ing “what are bar codes? 1 but 
rather 'how can we use them 
to improve our business?'," 
says Pete r Hicks, chairman of 
Aim (UK), the automatic iden- 
tification manufacturers' asso- 
ciation. 

In the past, the bar code was 
viewed as a rather strange gim- 
mick thrust retailing. 

Now, he says, "it has spread 
like a virus to become an 
essential computer peripheral. 
It is a genuine substitute for 
the keyboard which is recog- 
nised In many different sec- 
tors." 

Mr Tomo Razmilovic, chair- 
man and managing director of 
Symbol Technologies (Europe), 
believes that in the 1970s and 
1980s, auto ID helped firms to 
improve productivity and effi- 
ciency by increasing the speed 
of existing processes. In the 
1990s, the technology is allow- 
ing them to operate in funda- 
mentally different ways, such 
as just-in-time production. 

At the same time, he says, 
the industry is switching from 
being technology-led towards 
being driven by applications. 
The trend is reflected in the 
growing amount of space given 
at trade exhibitions such as 
Aim's Scantech to software 
and systems alongside new 
hardware. 

Mike Hendry, managing 
director of Teconomica, a con- 
sulting firm which conducts 
research on the industry for 
Frost & Sullivan, the market 
researchers, says there was a 
steady flow of new products 
over the past five years. "Now 
there is an absence erf thing s 
you could call new,” he says. 
“People are settling in with 
existing trends. The technol- 
ogy leapt a bit too for. The 
market is catching up.” 

Over the coming decade, he 
points to rapid growth in pub- 
lic sector projects such as doc- 
ument tracking and health 
care, many of which take sev- 



< I 


eral years to develop. 

The electronics industry, 
feeding on itself, remains a 
large potential market for bar 
code technology. 

The main demand will con- 
tinue to come from retailing, 
warehousing and inventory 
applications. "These are 
mature markets, but they have 
not reached anything like satu- 
ration yet. 0 he says. "Retailing 
will remain the biggest for a 
very long time." 

As a medium, bar codes 
seem likely to retain their dom- 
inance on both sides of the 
Atlantic for many years yet, 
given their cheapness, reliabil- 
ity and relative ease of use. 

Radio frequency tagging is 
growing more quickly than 
some analysts had predicted, 
with the benefit that the scan- 
ner does not have to “see” or 
be right next to the tag. But it 
is held back by the relatively 
higher cost of equipment 


^-The market is flourishing despite recession, writes Don Ryder 


It’s an ill wind that blows 
nobody good 


rfN DRAMATIC contrast to the 
chilly climate in many other 
.'sectors this year, the European 
.-yu $nmaHr» identification indus- 
try continues to grow steadily. 

Total revenues are expected 
to reach $4,000m in 1991. This 
will represent an increase of 17 
per cent over 1990. Forms, 
labels, tags, cards etc account 
itor nearly half of that, but 
< hard ware sales alone will top 
9$X,400m in Europe this year. 

One reason for this perfor- 
srirahee lies in the recession 
oitself. The need for businesses 
bterarntrol costs and to improve 
Sifficiency has meant expendi- 
ture on auto ID is one of the 
9fftw areas where companies 
(can justify capital outlays. 
- MElimlnat ion of manual data 
uti&pture and paper work by 
attains of auto ID is an obvious 
ilabour saver. 

Furthermore, the increased 
availability of information at 
’Speed, and the increased reli- 
.•xabfiity of that information, 
Paeans better cost control is 
attainable. 

^Another reason for the 
jgrowth of the industry is that a 
critical mass has now been 
reached. There is increased 
pressure on companies to 
Implement auto ID technology 
mcause of its usage by suppli- 
ers and customers. For exam- 
rte. large retail groups increas- 
ngly require their suppliers to 
provide bar code ID on the 
3 uter casing of cartons and 
containers as well as on the 
individual product items being 

supplied. . . , 

Once the supplier has imple- 
mented the bar code labelling 
process at the insistence of oth- 
ers, he is well on the way to 
automatic production control 
and inventory control as well 
■as automated warehouse m a n - 
(agement. 

! A desire to improve service 
is another good reason for auto 
ID. Luton and Manchester are 
among airports tha t h ave 
recently implemented systems 
ifrom Datalogic of Italy to scan 


European markets Hardware (value) 

53-2% Barcode 55 

tS- 12*% MICH; OCR + MICH Hybrid ZO% 


103% RacHo frequency 18*% 
11*% Magnetic stripe 53% 


V 5.0% 
03% 


Smart card 
Voice recognRk 


14.1% 

13% 


Somes: Qaiandon Reports 


Value ot software, suppflas and metSa axriuded 


tmation, and handling time is 
substantially reduced. 

Increased attention to secu- 
rity procedures has also bene- 
fited the industry. Radio fre- 
quency (RF) based solutions 
are often used. High frequency 
microwave solutions, such as 
those supplied by US compa- 
nies Senelco and Knogo, use 
hard reusable tags for clothing, 
and disposable self-adhesive 
tags for goods like records and 
cassettes, in conjunction with 
detection pedestals at shop 
exits. Electronic surveillance 
systems like this are big busi- 
ness, with the European mar- 
ket expected to grow to over 
£300m in 1991. 


'* w*. 


Another security application 
is that of access control. The 
Dutch firm Nedap, for exam- 
ple, has installed more than 
25,000 RF credit card-sized tags 
for security applications in 
London banks alone in the past 
few years. Simple possession of 
such a card would allow access 
to a controlled area. The famil- 
iar magnetic stripe or bar 
coded cards offer a lower cost 
alternative. 

Access control has the dual 
function of providing a data 
base to monitor the number of 
persons in a building, useful in 
case of emergency. 

Bar coding continues to be 
the technology which attracts 


most spending. The unit cost of 
printing bar codes is low com- 
pared to RF or smart card 
costs; and printing processes 
are sufficiently high to cater 
for different surfaces and envi- 
ronments. The continuing 
effort to get more information 
into a bar code means more 
than a thousand characters 
can now be stored in a symbol. 
If this new so-called 2-D sym- 
bology catches on, a host of 
new application areas will 
open op to bar code technol- 
ogy. 

The fastest growing sector in 
auto ID is RF, due to its rela- 
tively high information storage 
capacity. Further, Information 


! Bar coded labels on each 
.piece of luggage are scanned 
•on the conveyor belt to route 
! luggage to the correct flight 
.This provides an automatic 
(record finking luggage and des- 









Auio tellers may not sofas ALL problems - but queues were longer before magnetic e t itp e s 


Mr Hendry says the UK mar- 
ket has certainly been affected 
In the last few months by the 
recession as much as any other 
business sector. Based on cur- 
rent trends, however, he 
expects rapid growth to con- 
tinue at least over the next 
four or five years. 

The picture is gimifar in the 
USA. where Keith Everett, a 
consultant with the Massachu- 
setts-based Venture Develop- 
ment Corporation, says the 
sluggish economy and the 
manning of the Industry and 
its technologies have helped to 
moderate growth rates from 
tiie 30 to 40 per cent annual 

rates in the mid 1980s. - 

while -many businesses have • 
made an initial ID investment 
in perhaps one or two areas , of 
their operation, he says. It 
requires far more money and 
serious management commit- 
ment to integrate it across all 
of a company's activities. 


can be read and written at a 
distance: contact-free card/ tag 
systems for vehicle access con- 
trol and car park or toll road 
management are common 
applications. 

Magnetic stripe, as exempli- 
fied by the ubiquitous credit 
card, or as seen on the back of 
British Rail tickets, is the poor 
cousin of the technology. 
Usage nevertheless continues 
to grow, not least because it is 
cheap. According to Omron 
Europe, the market leader in 
magnetic stripe reader/encoder 
products, shipments will con- 
tinue to increase in 1991 
despite the interest of the 
banking sector in smart card 
technology. To cope with this 
shift, manufacturers offer 
hybrid card readers which can 
cope with both technologies. In 
the long term, however, Omron 
expects great things from opti- 
cal memory cards, given their 
large memory capacity (cur- 
rently 2BM). 

OCR and MICR have been 
most widely used in the finan- 
cial sector for reading and pro- 
cessing cheques, credit card 
vouchers and giro payment 
slips. A change to imaging 
technology is expected. Here 
the total image of the docu- 
ment is captured and then pro- 
cessed. Image applications 
require large amounts of stor- 
age, and prices for a 20 work- 
station system can range from 
£500*00. Accordingly, suppliers 
expect a gradual move away 
from OCR and MICR. 

Eastern Europe has provided 
a whole new market for auto 
ID technology. It is difficult to 
market goods in the west with- 
out bar code technology; the 
sudden flood of new goods in 
stores has created an urgent 
need for anti-theft devices; and 
there Is a strong desire to mod- 
ernise and improve productiv- 
ity. These are powerful incen- 
tives. 

Are there any negative fee- 
tors? The main need is for 
qualified systems integrators 
to serve the smaller customers. 
If the potential sale is for hun- 
dreds of thousands of pounds, 
there is no shortage of able and 
willing integrators, but the 
same Is not true for smaller 
systems. Customers also need 
informed advice from suppli- 
ers, who all too often concen- 
trate on one technology. 

The net result, however, is 
that in spite of the recession, 
the European auto ID industry 
continues to prosper. It’s an ill 
wind that blows nobody good. 
MThe author is MD of Claren- 
don Reports, London, which 
produced the 1985, 1988 and 
1991 AIM Europe reviews of the 
auto ID market 


The auto ID market has 
become sufficiently large to 
attract acquisitions from exter- 
nal predators, such as that of 
Intermec by Litton, the US avi- 
onics manufacturer, recently, 
as well as within the industry 
like that of MSI by Symbol two 
years ago. 

He projects that the US mar- 
ket, including exports over- 
seas, may be around $4bn by 
1984. Over the same period. 
Frost & Sullivan sees Western 
European sales growing to 
$3.4bn over the same period. 

The industry has made con- 
siderable steps towards stan- 
dardisation for bar codes. ~ 

The guidelines -of the- 
Europe-based International 
Article Numbering Association 
have been adopted in some 50 
countries, while an equivalent 
Universal Product Code exists 
in the USA 

However, there are as yet no 
comparable standards for radio 
frequency and other types of 
auto ID equipment 

Producers of scanning equip- 
ment are also concerned about 
two recent proposals: one by 
the German pharmaceutical 
industry to use red bar codes; 
and another more generally to 
use less intrusive invisible, ink. 
Neither can be read using con- 
ventional laser scanners. 

Manufacturers have cer- 
tainly not lost their talent for 
technological innovations. Ear- 
lier this year, for instance. 
Symbol introduced a new 
two-dimensional bar code with 


the capacity to store large 
amounts erf data (see page 2). 

dearly, new applications are 
also continuing to develop. The 
company is one of several to be 
placing emphasis on bar code 
scanners which transmit the 
data by radio waves as soon as 
it hag been read. This will help 
just-in-time- manufacturing, 
and cut down on the rewiring 
required in stores where sta- 
tionary equipment is currently 
required to download the scan- 
ners. 

There is at least one key 
issue the market still faces, 
however to find a name which 
better suits the industry. The 
Personal, Computer and Data 
Capture group argues that the 
the term “automatic identifica- 
tion” does not fairly reflect the 
uses to which the technology is 
put It also, of course, associ- 
ates the industry with the rival 
trade body, Aim. 

“There really isn't an auto 
ID market” says Mr Hendry.' 
“It’s fabricated." Instead, there 
are many separate markets for 
each technology, for equipment 
producing it and devices 'to 
read and process it 

Tomo Razmilovic suggests 
distributive data processing. 
Mr Everett says: "You can use 
any phrase you like as long as 
you define it" 

He prefers the terms “auto- 
mated data capture", or 
"machine readable data collec- 
tion technologies”. 

The search for the snappy 
title goes cm. 


■ Technological advances: ! 

Small, fast and flexible is ! 
the trend as technology 
moves forward p 2 

Systems Integration: Carv- 
ing the peg to fit the hole 

— P 3 

■ Data capture devices; A 

step closer to the brave 
new world ...... .p 3 

The European market 

USSbHan 
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■ CASE STUDIES p 2 , 

■ Radio frequencies: A 
. clear signal to the future 

■ Warehouses: An end to 
the 100-hour week 

■ Ahflnee: Progress in the 
departure lounge 

Illustration: R. MaoFarlan 
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TOxob’s ergonomically designed 
PTC-960 Series combines the most V 
advanced Portable Tde-Ttansactiou m 
Computer technology with barcode scan- ^ 
ahig am! «la*a m mbhmmSmk options V 
m a singe, compact, easy-to-use nut. 

The latest in Telxon’s evolving line of 
handheld microcomputers, the; PTC-960 


■ business — from materials handling, 

■ manufacturing, and distribution through 

■ wholesale and retail. And became it’s 
built around Tfetron’s uniquely powerful 

M PTC technology, it. interactively com- 
municates instantly usable information 
between any remote location and your 
managem ent information network. 


Senes streamlines data communications while - For the single-handed solution to increasing 

hnnnfno JrWPQCA/l Affr/Horinr onrl mrt/InrHinfv oniif rlofn « 


bringing increased efficiency and productivity 
to a myriad of applications m eway area of 


your date, capture and communications pro- 
ductivity, call Taxon. ' 


THron International Tttson Corporation THbron Limited 

Chain s * * de ia Hnipe ISO . . 3330 Wat Matibct Street ■ Old Orchard, Hah Sneet 

1170 Brussels, Bdgjnm ' . Akron, Ohio 44333 . Poole, Dorset B mt iae 

322-672-2350 USA. ... ' United gm—fan 

-JH6S67-37D9 ~ 020-268-2590 

Mqor offices also in: Hambug, Bsris, Mbm, Singsporc, and 44 Sales and Serwce OfEces Vfoddwide. 


Tdron Corporation 
3330 Wat Market Street 
Akron, Ohio 44333 
USA . . 
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On-line with your bottom line. 


I 





FINANCIAL TIMES WEDNESDAY SEPTEMBER 25 \9?\ 


Andrew Jack gets on the air 


A clear signal 
is beaming 
to the future 


IF BAR CODES are the most 
common form of auto ID, radio 
frequency (RF) identification 
has some of the most unusual 
applications. 

There are bracelets to allow 
prisoners to live at home as 
long as they do not stray too 
far; Indicators to keep track of 
workers in remote and danger- 
ous areas; and there are secu- 
rity tags on retail goods to pre- 


There are bracelets 
to allow prisoners to 
live at home as long 
as they do not stray 
too far ... 


vent shoplifting. 

One of the pioneers in the 
field is Mike Belgel, a partner 
in Avid, a Californian company 
which specialises in injectable 
tags for animals. As an elec- 
tronics engineer, he was 
approached in the late 1970s for 
a way to identify horses to pre- 
vent them being switched at 
race meetings or for insurance 
swindles. 

Mr Belgel devised a low fre- 
quency “passive transponder’' 
which could be implanted in 
animals with a syringe. It has 
no battery, but a coQ which 
becomes energised and emits a 
unique code when placed near 
a special scanner. 

The coil is wrapped in a form 
of glass which is non-biode- 
gradable and causes no side 
effects. It would require sur- 
gery to remove it, but this 
should never be necessary, 
since the tag has no battery 
which needs replacement. 

The company is now expand- 
ing into Europe, and has 
recently launched a system in 
the UK to identify lost pets. 

Another project under devel- 
opment will mark laboratory 
animals to prevent them hav- 
ing to be tattooed, as they are 
at present 

The potential range of appli- 
cations is enormous. The 
advantage of RF is that there is 
no need for physical contact 
between the scanner and the 
tag, which allows them to be 
used in a wide range of envi- 
ronments. and with greater 
speed than if the scanner and 
tag had to be placed next to 
each other. 

Texas Instruments has 
become so convinced by the 
significance of RF technology 
that it has established an 
autonomous group within the 


. . . Indicators to keep 
track of workers in 
remote and dangerous 
areas . . . 


. . . And security 
tags on retail 
goods to prevent 
shoplifting 


company with its own board of 
directors and 130 staff, Texas 
Instruments Registration and 
Identification System (TIR1S). 

Mr Noel Middleton, market- 
ing manager, says: “We origi- 
nally developed the device for 
pig identification, but quickly 
realised the ramifications were 
Car larger." 

TERIS is pursuing five major 
market segments: 

■ Aircraft baggage and freight: 
for reconciliation and identifi- 
cation of goods to ensure they 
are directed to the right air- 
craft; 

■ Tyre management: to reduce 
the risk of theft and extend the 
life of tyres by identifying 
those which can be retreaded; 

■ Work tracking; to monitor 


antennae which detect an RF 
tag attached to each vehicle. 

The tag gives the number of 
an account opened by each 
driver, which is debited accord- 
ingly. If the account is empty, 
or no tag is detected, a red 
light comes on and the vehicle 
is videotaped. 

The antennae have a range 
of about 5 metres, and have 
been carefully positioned to 
avoid the risk of picking up a 
signal from the tag on the car 
in front of or behind the one 
being scanned. The micro- 
waves can penetrate dirt, mois- 
ture, glass and plastic easily to 
detect the tag, even when it is 
angled at 45 degrees away from 
the source. 

The cost of the entire tolling 
system is approximately £2m. 

Andrew Pickford, area man- 
ager for Saab Combitech. says 
the company's alliance with 
the French company CSEE, a 
well respected manufacturer of 
coin machines, helped it to 
offer an integrated tolling 
package which won the con- 
tract 

Some commentators have 
raised ethical objections to 
computers holding information 
on exactly who is using the 
crossing and when. Pickford 
says the system could be con- 
figured to keep each driver 
account anonymous, but 
Trafalgar House, the ultimate 
operator, decided against this 
strategy. 

Over the next few years. Mr 
Belgel says, there is great 
scope for technological 
advancement in RF systems. 
"Bidirectional'' tags, which can 
be reprogrammed or “written 
to" as well as read, will become 
more common. 

He says RF transmission and 
code systems will generally 
begin to be standardised In the 
mass market for the tags, but 
that some will remain propri- 
etary to preserve security in 
certain applications. 


DATA RECORDING HEADS LIMITED 


Europe's leading manufacturer/supplier of 
magnetic heads for Automatic Indentification 
Equipment and an active member of A.I.M. 
Our extensive range of " Passbook" Card, 
Mini-Card and M.I.C.R. heads are used in the 
following application areas:- 


Point of Sale 
Access Control 
Vehicle Parking 
Telephone Credit Card 
Passenger Transport 
Ticketing (ATS) 
Highway Ton 
Health Card 
Voting 


Automatic Cash Dispenser 
Card Auth orisa tion 
Vending Equipment 

Pre-payment/Stored Value 


Security AppScations 
Cheque Reading (IRCR) 
Factory Data Collection 
Saving Vouchers 


U.K. Office: 

Hawthorne Road, Staines , Middlesex, TW18 3BJ 
Telephone: (0784) 466501 Fax: (0784) 469571 
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items during manufacturing, 
helping inventory control and 
production processes; 

■ Security: access control for 
personal and vehicles to 
restricted areas, and asset 
tracking to monitor office 
equipment to prevent theft; 

■ Animal identification. 

“It's such a diverse market," 
says Mr Middleton. “We’re 
investing heavily in the TTRIS 
programme, and plan to be the 
leading low frequency supplier 
within the next five years." 

Other companies have speci- 
alised in high frequency RF 
identification, which uses the 
same principle but with low 
power microwaves. It has the 
advantage of a using a beam 
which can be more accurately 
directed, and Is operable over 
longer distances than lower 
frequency equivalents. 

One of the most topical 
examples is the new traffic toll- 
ing system at the Dartford 
River Crossing east of London, 
a contract recently won by 
Saab Combitech and due to be 
operating by the end of the 
year. 

Rather than requiring driv- 
ers to queue and pay a toll to 
an attendant when they 
approach the tunnel and bridge 
complex, the design uses 


WAREHOUSE staff at 
Panasonic Distribution in 
Bracknell do not have happy 
memories of 1989. They found 
themselves often working sev- 
en-day weeks, sometimes on 17- 
hour shifts; some even started 
sleeping on site. 

The problem was a move to 
new premises, combining five 
separate traditional block- 
stacking warehouses in Slough 
into one high-bay store at 
Bracknell in May 1989- 

The original paper-based 
stock control system Panasonic 


Neil Buckley looks at warehouse technology 


An end to the 100-hour week 


adopted simply was not up to 
the task of controlling the 
movement of 800 pallets a day 
in a busy warehouse measur- 
ing 100,000 sq ft. 

Every time a forklift truck 
driver put away a pallet load, 
he had to fill in by hand a 
check digit form which was 
returned to the office to ensure 
the correct location had been 

used. 

Often, however, forms were 
not replaced, or were returned 
only hours later. Finding a 
wrongly-placed pallet hours 
after the event was all but 
impossible. 

Stock discrepancies reached 
nearly 50 per cent, despatch of 


orders was slow, and all too 
often they were wrong when 
they arrived. 

In desperation, PDL called in 
software house Systems Solu- 
tions of Fleet in Hampshire, to 
produce a new stock control 
package. 

The resulting system, chris- 
tened St Peter as before its 
arrival Panasonic employees 
“went through hell", trans- 
formed the operation of the 
warehouse. 

The £100,000 system, which 
came on line in January 1990, 
uses the concept of dissemi- 
nated computing. 

At its heart is an CBM 3370 
mainframe computer, which 
holds information common to 
all departments. Distribution 
data are downloaded every 
night to St Peter. 

The clerk selects containers 
arriving on the day and creates 
an “envelope" for each con- 


tainer. including stacking 
plans, bar-coded labels for 
goods to be stored at Bracknell, 
and labels t'or pallets to be sent 
to other depots. 

The labels help check accu- 
racy of receipts, if 335 boxes 
are due. for example, with 35 
boxes to fill a pallet, the sys- 
tem produces 10 labels tone for 
each 33 boxes) and one label 
for five cartons. Provided the 
stacking plan is adhered to, 
staff need count only the part 
pallet. 

Highly efficient stacking 
plans are generated by a sepa- 
rate software package. Pallet- 
manager. developed by Gower 
Optimal Algorithms, using the 
dimensions of cartons, the rele- 
vant pallet type and the space 
available. 

Incoming stock is delivered 
to a pick and despatch station, 
where labels are read by laser 
guns and instructions dis- 


played on a screen on a radio 
data terminal in each forklift 
truck. 

The forklift driver deposits 
the pallet in the allotted space, 
enters the information into his 
terminal, and the system 
checks the accuracy of the 
delivery. 

Any error is spotted immedi- 
ately, and no further instruc- 
tions are given until the error 
is corrected. 

Goods leave the Bracknell 
warehouse on a weekly cycle. 
When an order is placed - 
often up to six months ahead 
- it is not printed by the com- 
puter. but held in the memory 
as a prototype invoice. 

Two days before delivery, 
details of the order are down- 
loaded from the IBM to the St 
Peter system. 

Picking instructions are sent 
directly to the radio terminals 
on the forklift trucks, eliminat- 


ing the need for 500 picking 
lists and 6,000 visual control 
cards. . . 

Once each task has been 
completed by the driver, an 
electronic visual control cam 
is immediately updated. 

This electronic stock card, 
unlike a manually maintained 
one, is 100 per cent accurate at 
all times. 

Once the outgoing load has 
been assembled, the driver 
enters the items and quantities 
inti) a hand-beld terminal, and 
the system confirms the accu- 
racy, or bleeps and prints out a 
discrepancy report if there is 
an error. 

The system has also revolu- 
tionised stocktaking. Previ- 
ously, stock was checked each 
morning by counting all prod- 
ucts moved the previous day. 

Now the warehouse figure is 
automatically maintained by 
St Peter, as drivers “report" 


the balance which remains 
whenever goods are put in or 
taken oat. 

Management has greater 
awareness of what is happen- 
ing in the warehouse at all 
times. The system indicates 
which trucks are operating, the 
number of breaks - official or 
unofficial - taken by -each 
driver, and the proportion: of 
the day's work accomplished 
by each driver. . • j 

Incentive prizes are awarded 
to those with the highest nek 
rates. 

“We’re delighted with the 
system," says Mr Paul Stdp- 
tens, outgoing planning con- 
troller at PDL- • 

“Productivity has incrcswja 
by 50 per cent, wc don’t 
temporary staff any mow; and 
we’ve regained total control 

overstock." . / > 

The system still has- U k 
potential for even greater^ effi- 
ciency. . , i.. 

Future plans include wml- 
nating paper completely 1 by 
creating electronic “goods-ih . 


envelopes, moving the pnntuw 
o! delivery notes to the point of 
delivery, and installing ham-: 
held terminals with bar rode 
readers in each delivery truck. 



Geoffrey Wheelwright looks at development trends 


Small, fast and flexible 


Gettysburg address 


THIS 2V*x2Vi bar code 
contains the entire text of 
the Gettysburg address 

— about 250 words. 
Symbol technologies 
launched a 2-D patterned 
bar code — possibly the 
bar code of the future - 
earlier this year. It is 
capable of storing large 
quantities of information, 
writes Andrew Jack. 

The new pattern - more 
of a “portable file" than 
a conventional bar code 

— has many potential 
applications where more 
Information is required. 

It might be used in 
connection with hazardous 
waste shipments, for 
example, where it is 
Important to store detailed 
handling Information with 
the material. 

Conventionally, a bar 
code or other identification 
number would link the 
waste package to detailed 


Instructions on a database. 
The danger Is that the 
database could be 
destroyed or lost before 
the information Is needed. 

The new bar code, PDF 
417, will permit hundreds 
of words to be displayed 
in a single square Inch. 

It can be printed and read 
using existing equipment, 
although it is likely to 
require the development 
of new scanners to read 
successive columns 
effectively. 

Other two-dimensional 
bar codes have been 
introduced in the last few 
years, stacking 
conventional codes one 
on top of another. They 
have yet to become widely 
accepted. 

Symbol owns the patent 
on many aspects of the 
original bar code, which 
it then licenses to other 
companies. 


IF THERE is a single trend 
which has typified technologi- 
cal development of the auto- 
matic identification industry 
over the past 10 years, it is the 
movement of systems away 
from check-out counters. While 
| automatic identification 
systems at supermarkets are a 
I big part of the S8bn world mar- 
ket. miniaturisation, flexibility 
and innovation have moved 
systems into commercial, 
industrial and heavy goods 
environments. 

The development of a range 
of bar code. CCD and wand 
scanners for use with handheld 
computers, for example, has 
revolutionised the way many 
firms conduct their stock con- 
trol operations. Rather than 
having to check warehouse 
stock through a central bar 
code reading system as it 
enters and leaves the property, 
employees can now clip a por- 
table scanner and computer to 
their belt buckles and scan 
each box or palette as it is 
being loaded. As these devices 
are getting smaller, they are 
also getting more rugged - 
able to survive the harshest 
field environments and the 
most stressful of applications. 

Consider these new products 
from Cheshire-based Data cap, 
a company that develops prod- 
ucts for use with handheld 
computers: 

■A battery-operated printer 
which uses thermal printing 
technology to produce 
high-speed, high-resolution 
print suitable for bar coding. It 
is also designed to be able to 
withstand up to a metre drop 
on to concrete 

■A “radio pen" designed to 
provide bar code reading capa- 


bility in environments where 
space restrictions or other 
adverse conditions prohibit the 
use of conventional, wired bar 
code readers. Similar in 
appearance to a ballpoint pen, 
the slim, lightweight transmit- 
ter reads data like a bar code 
reader, and then transmits it to 
a receiver unit plugged into 
the top of a handheld com- 
puter. 

By using radio links to trans- 
mit the data, the pen can be up 
to 7 metres away from the data 
capture device or portable com- 
puter to which it is transmit- 
ting data. It operates for up to 
10 hours, and switches off auto- 
matically when not in use. 

The trend to such devices 
can be seen in the kinds of 
options handheld computer 
and data capture device manu- 
facturers feel compelled to 
offer with their systems. 

British handheld computer 
maker Psion, for example, 
recently launched the new HC 
range. This has built in as 
standard a RSgK and parallel 
printer interface, and will 
optionally have a “quad-stan- 
dard" internal modem for com- 
munication over the telephone 
line. There is also a bar code 
scanner module (offering sup- 
port for wand, CCD and laser 
scanners) that includes decod- 
ing algorithms for all common 
bar codes, and a magnetic card 
reader for reading "striped" 
magnetic cards such as bank 
or credit cards. 

Psion’s moves are particu- 
larly interesting given the hun- 
dreds of thousands of Organ- 
iser II handheld units the 
company has sold as retail 
products - and whose users 
began to demand auto ID fea- 


tures to use with them. 

According to marketing 
director Peter Norman, the 
Psion Organiser, as the name 
suggests, was initially devel- 
oped as a flexible “personal 
organiser”. Almost by acci- 
dent. Psion found there was a 
commercial and industrial 
market for the systems. Corpo- 
rates such as Marks & Spencer 
and NatWest bank started tak- 
ing on the machines - Nat- 
West as part of their customer 
sendee operations and M&S for 
their price-checking, and, sub- 
sequently. for checking credit 
card validity. 

This has now become such 
an important market for Psion 
that three months ago it 
announced the HC range - 
Psion’s first handheld machine 
dedicated to the commercial, 
public sector and industrial 
markets. 

Keith Gallagher, managing 
director of handheld comput- 
ing pioneer Husky, agrees 
about the business opportuni- 
ties offered by combining new 
auto ID technologies with han- 
dheld computers as part of an 
emerging demand for "field- 
based” computing. 

“We can replace pen and 
paper data collection systems 
for measurements, bearings 
and manufacturing systems," 
he says. 

“We extend the reach of the 
field-based system. We are 
involved in local government 
PC and host-based systems, 
where handhelds are natural 
extensions of software devel- 
oped for managing local 
authorities, parks and conduct- 
ing rent collection." 

In those lands of applica- 
tions. the types of data entry 


will vary tremendously - from 
basic keying in of data via key- 
board (something which does 
not fall strictly under the head- 
ing of automatic identification) 
to magnetic card reading and 
bar code recognition. 

It is clear, however, that 
even traditionally labour-inten- 
sive government agencies 1 such 
as local authorities are having 
to look at these technologies to 
solve their labour force prob- 
lems. 

In the future, systems used 
in auto CD are likely t*:get 
smaller, faster and wifi be able 
to operate for longer periods 
using less power. This ift par- 
ticularly true for portable 
equipment - which appears to 
be where much of the growth 
in the market is at! ’the 
moment 

In conjunction with - this, 
handheld computer systems 
are developing commeAsu- 
rately in such a way that they 
will be able to allow users to 
receive data at faster rates, 
store much more data and be 
able to manipulate and retrieve 
it more quickly. 

Using radio pens, CCD scan- 
ners and laser “wands”, busi- 
nesses will be ahle to use auto- 
matic identification technology 
in almost any circumstance to 
record the purchase or stock 
movement of any kind of man- 
ufactured product 

Finally, as this technology 
converges with cellular^ and , 
PCN mobile telephone systems, 
data captured in the field Using 
mobile automatic identification 
systems will then be able to be 
stored at a company or organi- 
sation’s headquarters almost 
from the moment it is 
recorded, "" 


Geoff Wheelwright announces the arrival of less troubled travel 


Progress in the departure lounge 


ONE of the industries to 
benefit most from the use of 
automatic identification tech- 
nology has been the airline 
business. From airline ticket- 
ing to baggage handling to 
in-flight duty-free sales, coding 
and scanning have become an 
integral part of making air 
travel possible. 

A wide-ranging airline tick- 
eting scheme began last year 
with the introduction on a trial 
basis of the Advanced Ticket- 
ing and Boarding pass (ATB), 
with a pilot scheme by Swiss- 
air at Basle airport, and simi- 
lar trials operated by Luft- 
hansa, British Airways. Air 
France and others. 

ATB is a combined ticket 
and boarding pass with data 
stored on a magnetic stripe 
which can be read or printed 
out. It is designed to eventu- 
ally replace the separate flight 
coupons and boarding passes 
now used. 

When the ticket is issued. 


details of the passenger's 
name. Bight number and seat 
class are entered on the mag- 
netic stripe. 

ATB has continued to win 
converts throughout Europe. 
In June last year, for example, 
Atecb won a SKr250m contract 
from Scandinavian Airlines 
System for a new ATB ticket 


ATB, now on trial is 
designed eventually 
to replace separate 
flight coupons and 
boarding passes 


system, which covers ticketing, 
printing, check-in and auto- 
matic gate directioo. 

But ticketing is not the only 
area to benefit from auto ID 
technology. It is also being 
used to improve luggage han- 
dling. 

In June, news broke of the 
development of a new system 


by the British Technology 
Group called Brals (baggage 
reconciliation and location sys- 
tem), a company funded by 
BTG and Syntech Information 
Technology. It is designed to 
combat an ever-increasing 
problem for modem air travel- 
lers - the delays and security 
risks caused when someone's 
luggage boards a plane and the 
owner does not. 

The system is aimed at 
quickly isolating the baggage 
of any passenger who fails to 
board a flight The fear of sabo- 
tage is a fact of modem life, 
and the search for such bag- 
gage can often cause an aero- 
plane craft to miss its allotted 
take-off slot and thus be 
delayed for many hours. 

Brals is also used to combat 
the age-old problem of lost lug- 
gage. It operates by issuing a 
bar-coded ticket for each piece 
of luggage checked in at the 
airport. The system takes a 
note of each code and numer- 


als assigned to each bag, and 
stores that with the name and 
seat number of the passenger 
who has checked it in. 

Through the use of bar code 
scanning, the location of each 
piece of baggage can thus be 
accurately traced as it moved 
towards lie plane - while pas- 
senger movements are tracked 
through both the aforemen- 
tioned airline ticketing system 
and the airport's internal secu- 
rity. 

In addition, a number of 
major airlines are starting to 
use automatic identification 
systems in their on-board retail 
operations for duty-free sales. 
Virgin Atlantic, for example, 
uses the Psion Organiser range 
of handheld computers - com- 
bined with bar code readers - 
to manage in-flight duty free 
sales. This provides the airline 
with immediate figures on 
duty free sales, makes stock- 
taking easy and eliminating 
paperwork. 


Finally, auto ID technology 
may eventually play a part in 
the growing “mobile office" 
market - whether it is on a 
plane, boat or in a car - as 
salespeople use it to scan in 
details of stock and inventory 
information as they makes 
sales. 

Taken to mean many things 


A prototype ‘mobile 
office’ fits under a car 
armrest and incorpo- 
rates computer, 
telephone and fax 


in the past few years, most 
experts these days seem to 
agree that the portable office 
boils down to a combination of 
portable telephone, fax 
machine, battery-operated com- 
puter, perhaps bar code reader, 
computer printer and com- 
puter modem. 

With these components, it is 


easy to conduct a great dedl of 
business - even from the hack 
of a moving car. 

In fact. Ford Is so convinced 
of this that it has already 
developed a prototype “mobile 
office" system which pulttrout 
from the armrest of one -bf Its 
executive cars. * ■ 

The computer and cellular 
phone provide the heart of any 
such system. The portable , fax 
machine can either be ^ bat- 
tery-operated version of a tra- 
ditional fax (except operating 
over cellular rather than fond 
lines), or be a "fax card" Which 
is added into the comdtiter 
itself. - •• 

The latter offers some advan- 
tages in that one -doed not 
require a computer printer in 
order to send and receive 
foxes. Incoming foxes are dis- 
played on-screen while ohfrgo- 
mg foxes are composed oil the 
computer and then sfent 
directly from the computer to 
the receiving fox machine.^: 
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■l . Neil Buckley looks at different 
' data capture devices 

m 

| f A step closer 

•ill to the brave 


-s 


new world 


'is 


exible 


. i£ -.SOMETHING special is about 
. ’ :i. .tp happen to Daisy the cow. 
ji -Before long, sbe may find her- 
; i.,jBfif wandering into a comput- 
*| er-coptrolled feeding station, 
- x . * where she will be automati- 
ii really identified by a portable 

- [ data capture device which 
breads a tiny radio tag under 

• . t" iter, afrfa 

-■ ' L- ^A predetermined amount of 

. -I feed will be released, she will 

j * 2 # weighed, and her future die- 
t -iffy needs assessed. 

' ’• ■ t-: This is just one example of 

- ' t- ibfi way automatic Menttflca- 
v 1 fion could spread to all aspects 

' ■ of daily life, thanks to increas- 
! ing miniaturisation and porta- 
j bfllty. 


||n l ‘The scope of 
* | applications for 

1 portable data capture 
•; : v I Is limited only by the 
1 [ imagination of the 
, Vf ' user" 

, ~i ^“The scope of applications 
fear portable data capture,” says 

• ■ i wark Marriott, chair of the 
1 ^ Automatic Identification Man- 

. . » Mtaturers' Association com- 

, :: -Wee on portable data collec- 

• T - , ibm, “is* limited only by the 

. ■> Imagination of the user." 

I in the past, data capture 

r oes tended to be fixed, but 
last few years have seen 
development of portable 
_ ** ■ / devices containing both scan- 
k W and memory /processing 


Hjnge 




r : f .-Dntil recently, most people's 
* , fdea Of such machiTiBB was, in 
_ -r.KM words of Mr Marriott, of 
Shriek-shaped devices with a 
y[ keyboard and screen". New 
:-jpechnology and the increasing 
; trend towards automatic data 
w ; pajrture have brought a move 
Mray from that traditional 
. ‘‘ shape to more convenient, 

- j ergonomically designed 
: r devices. 

[ Data capture devices incor- 
porating bar code readers are 
jhow available in a range of 
, The smallest, little larger 
.a Jht pen.and.easUy car- 
in a shirt pocket is a sun- 
device with a barcode read- 
display and a very 
memory. Next up is a 
-shaped bar code scanner. 
Utionally connected via a 
le to a central host corn- 
ier, but now increasingly 
with on-boant battery 
memory; 

More advanced are inte- 
ted one-handed units with 
mory, display, a keyboard 
secondary data entry, and a 
It in wand reading tip. The 
tost sophisticated devices 
lave a built-in laser scanner, 
d a gun-type handle. The 
star points the device at 
bar code, presses the trig- 
, and the information will 
displayed. 

Leading manufacturers of 
capture devices 
ode US companies Symbol 
‘achnologies, Telxon. and 
termec, UK-based Psion, 
fos in Italy and Hoeft und 
essel in Germany, 
gnificant advances have 
been made in the last few 
gars in communications 
sen portable devices and 
systems. 

■Traditionally there was a 
“d for physical contact 
sen them, often in the 
of a cable. 

But recently manufacturers 
ve increasingly used cradles 
slots into which hand-held 
ces can' be dropped, with 
optical contactless link 
owing data transfer to be 
led out quickly and canve- 
fly- 

However, - data capture 
.vices are not only used in 
.tie-based systems, but can be 
sed in the field. Telephone 
rimmimteattnn technology is 
Iwell established, and some 
r iband-held data capture devices 
} have built-in modems. 

' Perhaps the most important 
advance in data transfer, how- 
9rer, has been the development 
of radio frequency date com- 
munications. 

The next few years are likely 
to see the arrival of separate 

for communication of 
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data by radio, alongside exist- 
ing cellular voice radio net- 
works. 

In the US, the Ardis net- 
work, a joint venture between 
IBM and Motorola, was 
launched in April last year. 
This is a nationwide wireless 
data communication service 
which enables workers using 
computers or data capture 
devices outside the office to 
gain access to central com- 
puter systems without u sing a 
phone, via a combination of 
existing IBM and Motorola 
transmitters. Sears, Roebuck 
and Company, New York Life 
Insurance, and Otis elevators 
are all testing the system. 

Similar networks are expec- 
ted to appear in Europe very 
soon, allowing a move away 
from telephone links to real- 
time communications using 
radio frequencies. 

Such systems open up many 
possibilities. A technician in 
the field, for examp le, could 
receive instant and detailed 
information via a portable ter- 
minal on jobs to be done and 
calls to be mark*. As particular 
spare parts were used from the 
stock in the van. a bar code 
reader would register and 
transmit the feet back to base. 1 
On return, replacements for 
the parts would be waiting for 
the technician at the ware- 
house - perhaps themselves 
quickly located using auto ID 
- with no need for extensive 
paperwork. 

The trend towards RF com- 
munication in field-based 
operations is likely to be mir- 
rored on site. Already, narrow- 
band radio communications 
are being used in warehouses, 
retail organisations and facto- 
ries to to transmit infor mation 
from data capture devices to a 
central host computer. 

Future years may see the 
rapid growth in the use of 
spread-spectrum RF data com- 
munications, where informa- 
tion is transmitted across a 
broad range of frequencies. 
This has recently gained popu- 
larity in the US, since it does 
not require the licensing of the 
radio frequency .within each 
site - nnlilcp narrow -band, it 
does not cause interference 
problems. It also allows large 
numbers of devices to commu- 
nicate with one another at 
high speed. 

Spread-spectrum communi- 
cations are expected to be 
approved across Europe on 
wave-bands not used for any 
other purpose - so-called "gar- 
bage frequencies". This could 
allow the development of fully 
integrated wireless systems, 
with workstation terminals, 


Spread-spectrum 
communications are 
expected to be 
approved on wave- 
bands not used for 
any other purpose 


portable PCs and data capture 
devices all communicating via 
radio waves, with no need for 
cables. 

A final area of development 
is Radio Frequency identifica- 
tion (RF), where data capture 
devices pick up information by 
radio from tiny tags. The 
advantage of this is that no 
clear line of sight is needed 
between the data capture 
device and the tag. 

These can be put on badges, 
or collars and used for security 
purposes to permit or deny 
access through automatically- 
locking doors, for example. 

They can also be injected 
under the skfri of animats - or 
humans - for identifying any- 
thing from animats on farms, 
in zoos or in the wild, to sol- 
diers on the battlefield. 

At present, however. RF is 
relatively costly. Tags cost $5 
to $25 - not too bad for small- 
scale use, but prohibitive 
where thousands or millions of 
items are involved. There is 
also as yet no industry stan- 
dard system for RF, so radio 
tags tend to lose out to the 
humble bar code. 
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SOME potential users of 
automatic identification tech- 
nology are put off by seeing no 
simple way to use it. or to 
incorporate it into their exist- 
ing computer systems. 

Auto ID is not an end in 
itself, and there is, strictly 
speaking, no such thing as an 
auto ID system. Auto ID is a 
subsystem, on which a larger 
one - such as a stock control 
or conveyor control system - 
depends. Most auto ID subsys- 
tems can operate as a part of 
almost any larger system. 

The skill is getting all the 
different components, which 
may Include different types of 
bar code scanners or other 
I data capture devices and dis- 
plays, network controllers. PCs 
1 and a mainframe, to work 
together to carry out the tasks 
required. 

For potential users who are 
looking for ways to harness the 
power of auto ID, a growing 
number of so-called “systems 

integrators" exist who are able 
to offer advice, and link equip- 
ment together. 

"The fhture of this industry 
is systems integration," says 
Brunt Marcel, managing direc- 
tor of BCS Bar Code Systems. 
Kingston-upon-Thames, one 
company that offers this kind 
of service. 

Customers in the auto ID 
market are increasingly 
looking for two things, he says. 
Firstly, they want a "one-stop 
shop", where they can get a 
complete package of hardware, 
which may be from more than 
one manufacturer, and custom- 
ised software. 

Secondly, they want systems 
and software tailor-made for 




Systems integrators ease the way, says Neil Buckley 

Carving the peg to fit the hole 


their requirements. 

"People don't like to be told, 
here's this package we do, and 
here is how you might use it. 

"Instead we say, 'let's write 
some software based on what 
you are doing*," says Mr Mar- 
cel. 

BC-S and other specialists In 
auto ID systems integration, 
including companies such as 
Alpha-Numeric Systems of 
Bourne End. BPCC Numeric 
Arts in Maidenhead, and Sym- 
lex of High Wycombe, try to 
meet both these needs. 


A “front-end" data capture 
system can be added to almost 
any kind of data processing 
system, the systems integra- 
tors say. Often the easiest way 
is to run the auto ID network 
through a PC, which reports 
back to a mainframe host com- 
puter. 

Getting a system designed 
by someone with expertise is 
the best way to ensure It does 
precisely what it is designed to 

do. 

While it Is possible to buy 
the components from separate 


While it is possible to buy the components 
from separate sources and link them, surveys 
have shown a high level of dissatisfaction 


They liaise with the cus- 
tomer to discuss requirements, 
suggest different options, and 
design complete systems 
including hardware and cus- 
tomised software. 

This can cover every stage 
from designing appropriate bar 
code aymbiologies and labels, 
to providing after-sales mainte- 
nance and training. 

Using such systems Integra- 
tors also saves time, as they 
are able to recommend appro- 
priate hardware, thus avoiding 
the need for customers to 
approach a number of different 
manufacturers. 


sources and link them 
together, surveys in the US 
have shown a high level of dis- 
satisfaction with the results 
among companies which have 
chosen this route, compared 
with customers who used 
systems integrators. 

Most integrators have a 
range of core systems and 
libraries of software which can 
be adapted to meet customers’ 
specific needs. Where this is 
unsatisfactory, a whole system 
might be designed from 
scratch. "The trend is towards 
providing solutions, not just 
boxes,” says Marcel. 


Most of the systems integra- 
tors grew out of other compa- 
nies. Bar Code Systems. BPCC 
Numeric Arts, and Alpha-Nu- 
meric Systems, for example, all 
specialise in bar code products, 
supplying high-quality films 
masters - the original artwork 
from which a bar code is 
printed - or bar code printing 
equipment. 

All have seen the systems 
integration side of their busi- 
ness expand si gnifican tly ip 
the last four years, and expect 
it to become still more impor- 
tant in the 1990s. 

A sign of the increasing 
importance of systems integra- 
tors in the world of auto ID is 
that they have been asked to 
exhibit next year at Scan-Tech, 
the industry trade fair, which 
has traditionally concentrated 
on hardware sales. 

“We think there will be a 
significant upturn in the neces- 
sity for this kind of work," 
says Gordon Smith, sales direc- 
tor of BPCC Numeric Arts. 

The retail trade, he says, led 
the way in introducing auto ID 
systems when the technology 
was new and little understood, 
and has now become a very 
mature market New custom- 
ers are showing interest, are 
more knowledgeable and 
demanding than their prede- 
cessors. 

Hardware manufacturers 


may start their own systems 
integration services, although 
most do not have the resources 
at present and are content to 
use systems integrators as out- 
lets for their products. Some of 
the software houses, however, 
are already moving into 
systems integration. 

Some of the leading com- 
puter manufacturers already 
provide systems integration 
services. Gary Lowrey. market- 
ing manager of the systems 
integration division at ICL, 
says the company can design 


magnetic strip readers have 
started to use industry stan- 
dard operating systems such as 
Dos, that used in most PCs. 

The use of industry standard 
operating systems allows pro- 
gramming in standard lan- 
guages. malting auto ID easier 
to introduce and use - and also 
to resell. It avoids purchasers 
becoming locked into a rela- 
tionship with one particular 
maufacturer. 

On the most practical level 
improvements in data commu- 
nications, and especially the 


The use of Industry standard operating systems 
allows programming in standard languages, 
making auto ID easier to introduce and use 


systems incorporating auto ID 
on an individual project basis 
to meet customers' specific 
needs, using products from 
other manufacturers where 
necessary. 

The whole process of 
systems integration is becom- 
ing easier thanks to the move 
among auto ID manufacturers 
towards industry standard 
open systems. 

Previously, manufacturers 
tended to develop devices with 
their own proprietory program- 
ming techniques and operating 
systems. Now, data capture 
devices such as bar code and 


likely growth in spread-spec- 
trum radio frequency commu- 
nication, mean that the age of 
fully-integrated systems is not 
for away. 

Using RF communication, 
any number of data capture 
devices, PCs, and workstation 
terminals could be linked to a 
central host system with no 
need for cables. 

Such integrated systems 
would offer great flexibility. 
Companies wishing to change 
the lay-out in office or factory 
floors could do so easily with- 
out having to rip out miles of 
wiring. 
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How to hold a computer, a database and 
a bar code scanner all in one hand. 


With the superpower of the 90’s - the LDT 
3805 from Symbol Technologies. 


And the LDT 3805 comes with all the support 
you’d expect from the world leader in automatic 


A lightweight integrated portable unit which data capture. 


leaves one hand free to do almost anything. From 
handling items to keying data 

The new LDT 3805. It combines a fast, 


So when it comes to bright ideas, you’ve 
just got to hand it to us. 

For more information about the remarkable 


efficient, automatic bar code laser scanner with new LDT 3805, just fill in the coupon and send 


a powerful industry standard DOS computer. 


it to Karen Fishman at Symbol Technologies 


It can store up to 2.6 megabytes of data and Europe, 13 Oaklands Park, Fishponds Road, 
operates for a whole day on a single rechargeable Wokingham, Berkshire RG11 2FD. England. 


Please send me more information about 
the LDT 3805. 

Please send me information about other 
Symbol products. 


Position 

Company Name 

Company Address . 


Country 

Telephone . 


. Post Code . 


battery pack. 


UK Fax: 0734 890346. INTL Fax: 44 734 890 346. 
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COMMODITIES AND AGRICULTURE 


Opec ministers close to 
agreement on output rise 

By Deborah Hargreaves in Geneva 


MINISTERS FROM the 
Organisation of Petroleum 
Exporting Countries were last 
night close to agreeing an 
increase in fourth quarter oil 
production to between 23.65m 
and 24m barrels a day in a 
meeting that could end today. 

Mr Hisham Nazer, Saudi 
Arabia's oil minister met Mr 
Gholamreza Aqazadeh, his Ira- 
nian counterpart after yester- 
day’s meeting to convince hftn 
of the need to raise output The 
kingdom is looking to secure 
ftir itself a production level of 
&5m bid. 

Mr Nazer emphatically 
stated that Saudi Arabia would 
produce at that level, putting 
him into conflict with other 
smaller producers that eventu- 
ally want the kingdom to cut 
back closer to its quota of 5.4m 
b/d. 

Saudi Arabia is likely to 
resist any cutback in its output 
even to accommodate the 
return of Iraq and Kuwait to 
the market nest year. 

“I wouldn't be surprised if 
we end up with an increase in 
production for the fourth quar- 
ter.” Mr Jibril Aminu, 
Nigeria's oil minister said. But 
Mr Aminu said he was unsure 
how a rise in output would be 
managed since some Iraqi oil 


could be returning to the mar- 
ket 

Iraq indicated on Monday 
that if it accepts the plan put 
forward by the United Nations 
to sell Jl.Bbn- worth of oil it 
will be looking to pump as 
much as possible in a short 
time rather than spreading 
exports out over six months. 
This could see a return of lm 
b/d of Iraqi oil to the export 
market in the fourth quarter, 
which would absorb much of 
an expected rise in demand. 

However, the agreed produc- 
tion ceiling is largely irrele- 
vant since most countries are 
producing at capacity and are 
likely to continue to do so. 
Opec output is running at 
23.6m b/d - well above the 
22^m b/d ceiling which was set 
at the last meeting. 

One Opec delegate said that 
the ceiling would be fixed in 
the interests of long-term disci- 
pline within the organisation, 
“we don't want to signal a 
free-for-all" 

A meeting of delegates 
decided on Monday that the 
call on Opec oil in the fourth 
quarter - including drawings 
from producers' stocks - 
would be 23J3m b/d, paving the 
way for a rise in the ceiling . 
But smaller producers such as 


Algeria and Libya want to keep 
output at its current level to 
give a boost to prices. 

Saudi Arabia insists the mar- 
ket needs higher output now. 
‘There will be no spare capac- 
ity in the market in the first 
quarter of next year for the 
first time since the early 
1970s," one official said. Be 
forecast the call on Opec oil in 
the first quarter at more than 
25m b/d. That would allow no 
slack in the market to cover 
unforseen eventualities. 

Many delegates believe there 
will be a return of the Opec 
production quota system next 
year to make room in the mar- 
ket for Kuwaiti and Iraqi oil. 
But Saudi Arabia is pushing 
for production to be distributed 
by a totally different mecha- 
nism. This will link output 
much more closely to produc- 
tion capacity than previously. 
“Saudi Arabia will not produce 
less than 8m to 10.5m b/d for 
the next five years," one offi- 
cial said. 

• UK North Sea oil produc- 
tion growth slowed last month 
as a result of the Fulmar field 
explosion, but the underlying 
upward trend r emain ed strong, 
say Royal Bank of Scotland 
economists. Output rose by 
187,000 b/d to 1.88m b/d. 


Australian commodity receipts 
forecast to fall by 2 per cent 


By Kevin Brown in Sydney 

THE VALUE of Australia's 
commodity exports will fall by 
2 per cent this year to A$40.8bn 
(ElSbn). the Australian Bureau 
of Agricultural and Resource 
Economics (Abare) said in its 
latest quarterly report yester- 
day. 

The forecast contrasts with 
average growth rates of 13 per 
cent in the past four years. It 
would be the first fall in the 
value of commodity exports 
since 1980-81. 

Mr Brian Fisher, Abare's 
executive director, said an 
increase in the volume of farm 
exports was expected to main- 
tain their value at about 
A$14-lbn in spite of falling 
world prices. 

Falls in the export earning s 
of sugar, wheat, barley, dairy 
products and beef will be offset 
by rises in earnings for cotton, 
wool, grapes and wine, Mr 
Fisher said. 

However, net farm cash 
Incomes, which take input 
prices into account, are fore- 
cast to fall by 24 per cent fol- 
lowing a 35 per cent fall in the 
last financial year. The net 
value of farm production, 
which includes depreciation 
costs, is forecast to foil by 74 
per cent following a drop of 
similar magnitude last year. 


Australia 



The foils in form income will 
worsen the recession which 
has hit Australia's rural com- 
munities in the last two years, 
mostly as a result of weak 
world prices for a wide range 
of form products. Abare said 
average prices received by 
formers were expected to foil 
by 5 per cent this year, follow- 
ing a decline of 13 per cent last 
year. 

Mineral exports are expected 


to fall by 2 per cent to 
A$2&8bn, largely because of a 7 
per cent cut in the value of 
energy exports to A$9-3bn, fol- 
lowing a 26 per cent increase in 
1990-9L 

Abare said crude oil earn- 
ings would foil 46 per cent to 
Ail.lbn because of lower 
prices and volumes, while 
earnings from liquefied petro- 
leum gas and other petroleum 
products would also fall 
because of weaker prices. This 
will more than offset the mod- 
erate growth expected in earn- 
ings from liquefied natural gas 
and coal exports, largely 
reflecting increased volumes, 
Abare said. 

The value of other mineral 
exports is forecast to grow by l 
per cent to A$17.4bn. However, 
while the value of iron ore and 
nickel exports is expected to 
grow strongly, gold exports are 
forecast to grow only moder- 
ately in value, and alumina 
(aluminium oxide), aluminium, 
zinc and copper exports are all 
forecast to foil 

Abare also said its index of 
mine production was forecast 
to grow by 1 per cent this year, 
following a 2 per cent increase 
last year. The slowdown con- 
trasts strongly with the rapid 
growth of the late 1980s. 


Progress 
claimed at 
EC farm 
council 

I By David Gardner in 
Brussels 

EUROPEAN COMMUNITY 
agriculture ministers and the 
European Commission both 
claimed last night that signifi- 
cant progress had been made 
in agreeing on the reform of 
the creaking Common Agricul- 
tural Policy. 

Mr Piet Bukman. the Dutch 
president of the Council of 
Ministers, said after a two-day 
meeting there was now "una- 
nimity that fundamental 
reform is necessary." Mr Ray 
MacSharry, the EC agriculture 
commissioner, said: “The 
broad thrust of the commis- 
sion's approach is accepted, 
and now we have to argue 
about the detail”. 

The Irish commissioner went 
further to claim that the Coun- 
cil was already in a position to 
agree on certain of bis radical 
reform proposals, such as those 
for sheepmeat, early retire- 
ment for formers, environmen- 
tal measures and reafforesta- 
tion. Mr Bukman broadly 
concurred. 

However, what Mr Mac- 
Sharry called “a realistic 
approach to the debate" did 
not prevent ministers from 
presenting national shopping 
lists of concessions they expect 
in exchange for going along - 
for the moment - with the 
Brussels plan. 

The UK, for example, still 
regards the limit on compensa- 
tion to sheep formers as dis- 
criminatory, since 14 per cent 
of British herds are above the 
threshold size at which premi- 
ums cease, against an average 
3 per cent across the EC. Mr 
John Gmnmer, the UK agricul- 
ture minister, also wants mem- 
ber states to be able to decide 
bow their formers take land 
out of production, within com- 
pulsory national quotas set by 
Brussels. Under the commis- 
sion's plan, he and his French 
colleague Mr Louis Mermaz, 
maintain, it is the big cereals 
farmers with economies of 
scale who will be worst hit by 
“set aside" provisions, costed 
in a way which makes them 
almost mandatory. 

Several ministers, led by Mr 
Mermaz, argued that the cuts 
plann ed for cereals, of 35 per 
cent over three years, went too 
far too fast. Mr MacSharry 
emphasised that there would 
be hill compensation for these 
draconian price reductions. \ 
and that minis ters were only 
emphasising the cuts. 

The debate coincided with 
the commission releasing a 
new study on the effects of the 
reform, by the University of 
Bonn. Though less optimistic 
than previous Brussels esti- 
mates, the study shows that 
real net value added to forming 
would be 3 per cent higher 
with the planned reform than 
without it 


Swift US action urged on Soviet aid- 


By Nancy Dunne in Washington 


LEGISLATION introduced in 
the US House of Representa- 
tives by a key member of the 
House Agriculture Committee 
would provide immediate food 
assistance to the Soviet Union 
and the republics and long 
term technical assistance from 
US farmers and agribusiness 
companies. 

Mr Tom Coleman, the high- 
est ranking Republican on the 
committee, yesterday warned 
that “empty stomachs make 
for desperate people who may 
embrace any despot who can 
promise them food”. 

He and other members urged 
that the US Department of 
Agriculture should take swift 


action to expedite a carefully 
targeted flow of aid to the 
Soviet Union. Some suggested 
the that USDA or other US 
government employees should 
be stationed on the ground in 
the Soviet republics to super- 
vise the flow of aid. 

Mr Coleman’s Support For 
Emerging Democracies Act of 
1991 would use as a vehicle for 
the assistance the Food for 
Progress programme. This is a 
scheme that authorises the US 
agriculture secretary to 
provide overseas aid from US 
surplus stocks or to purchase 
commodities on the open 
market without getting budget- 
ary authorisation from Con- 


gress. 

The Act would remove for 
the 1992 fiscal year the 530m 
ceiling on the funds available 
to pay the programme's costs. 
It lifts for one year the ceiling 
of 500,000 tonnes of commodi- 
ties for use in the programme, 
and it would temporarily sus- 
pend the “credit-worthiness" 
test the USDA is required to 
use before granting export 
guarantees. 

Mr Chris Goldthw&lt, a 
USDA official who recently 
returned from the Soviet 
Union, said there was no immi- 
nent danger of widespread fam- 
ine. However, republics at the 
end of the food distribution 


Chinn are vulnerable. 

The USDA is M| £< 
food assistance ptam whidh fa • 
likely to cover the supply ou 
grain rather than prom**" 
commodities. > 

Congressman Timothy, 
Penny, another agricultare. 
committee member, relea sed* ; 
telex received from Mr Atex«* - 
der Krivenko, president of the • 
Soviet trading company, Pro*- 
dlntorg, which requested sup- 
plies of meat, poultry, ddty 
products, fats and baby., 
foods and tallow ■ > 

He urged President Bush to 
make the US food credi t guar- - 
antee programme more attrae- •. 
tive to commercial banks. 


Washington keeps traders guessing 


Finance problems are clogging the pipepline, writes Barbara Durr ’ 
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F OR THE grain trade, 
deciphering Washing- 
ton's signals on agricul- 
tural aid to the Soviet Union 
has lately been more difficult 
than usual. Despite increas- 
ingly urgent pleas for ever 
larger amounts of aid Washing- 
ton is still wrestling with how 
to respond. 

The problem lies mainly in 
the reluctance of commercial 
banks to finance the Soviet 
purchases despite US Depart- 
ment of Agriculture credit 
guarantees for 98 per cent of 
the principle and 4.5 per cent 
of the the interest. The cover 
has simply not overcome 
bankers' fears about the Soviet 
government's credit-worthi- 
ness. 

The banks have thus 
frustrated the Bush adminis- 
tration's August offer to the 
Soviets of an immediate $315m 
in credit guarantees. So far. 
only S116m of that sum has 
been used, according to USDA. 

Yet, the political resolve for 
unclogging the pipeline seems 
to exist One top USDA offi- 
cials said: “Obviously, there's a 
problem. But we are trying to 
find a solution". 

The first, though not neces- 
sarily the most likely, option 
under consideration is to 
soften the terms of the credits 
for commercial banks. The 
USDA has authorisation to 
guarantee up to 100 per cent of 
the principle and interest 


equivalent to that payable on 
52-week Treasury bills, which 
at present carry an average 
rate of 5.57 per cent 

Banks have been especially 
cautious about the Interest 
rate exposure they could incur 
on the Soviet credits. A cover 
of as much as 5.57 per cent 
could be persuasive for some. 
The additional sweetener of 
cover on 100 per cent of the 
principle could lure others. 

The administration could 
create problems for itself; how- 
ever, by changing the terms of 
the credit guarantees for the 
Soviets. These could be the 
first in a long series of such 
guarantees and a precedent 
that lets the hanks off the hook 
for virtually all risk may not 
be considered the best course 
of action. Other countries 
could demand aimiiar terms, 
further undermining the 
shared risk concept on which 
the guarantee programme was 
built 

The a dminis tration's other 
main option Is to nfTpr direct 
government credits. These 
have not been offered by the 
USDA since 1984, officials said, 
but given the potential nega- 
tives associated with softening 
the terms for the banks, they 
could be seen as a less unat- 
tractive choice. 

Moreover, according to those 
in Congress with their eye on 
the US budget, direct credits 
would cost the US government 


only ma nWiMWr more than the 
guarantees. Various pro- 
grammes of humanitarian or 
concessionary food aid are also 
being considered, though the 
restrictions on these limit their 
potential effectiveness, given 
the massive size of Soviet 
needs. 

The PL460 concessionary 
food sales programme, for 
example, has an annual budget 
of only $l.5bn and has 
traditionally been used for 
developing countries. While it 
could have some role to play In 
an emergency food supply 
effort, the programme is too 
small to be suitable for the 
Soviet Union and expanding it 
would run up against US 
budgetary limits on foreign 

aid 

Thus, under PL480's current 
restrictions. Congress is 
unlikely to countenance taking 
food from people in such a des- 
perate situtaion as the Ethio- 
pians. 

The Bush admins tration is 
expected to make a decision 
within the next week or so on 
bow to expedite its agricultural 
credits for the Soviets. 
Included in the package win be 
the remaining $199m of the 
5315m made available last 
month and the 5585m that was 
for the period between 
and February, during 
the new US fiscal year that 
starts October L 

These two amount s were 



originally part of a US pledge - 
earlier this year of 5900BT 
worth of credits for 1992. These 
were to be available in twd‘ 
tranches, 5500m in October and 
S400m in February. But after; 
the failure of the Soviet coup, 
Mr Bush accelerated 5315m. 
worth of the package. The UJ 
bad already extended 51. Son 
worth of credit guarantees dur- 
ing the US fiscal year of 1991.. « 
Whether the US will offer , 
additional credits Is unclear, : 
though members of Congress •• 
and the grain producers lob*': 
lies are urging the adxnlnistra- ' 
ion to do so. Members of Con- .; 
rress have talked about - 
mother Sibn, while the North, 
American Export Grain Assod- ' 
Mion has asked for not less 
than S2bn and the US Feed ? 
drains Council has suggested '■ 
hat allocations for the Soviets 
md former Soviet republics \t 
should be approximately 53bn. ■* 
But in Chicago's grain mar- < 
ret there is little talk of fresh ' 
:redits and much scepticism 
ibout the Soviet need for and 1" 
ibflity to absorb the vast m nan* 
itles of food they nave . 
-ecently estimated they will " 
equine. . 

Mr Steven Bruce, a grain - 
inalyst with Geldennann, said i 
bat without clear signals from i 
Washington the market has , 
leen and will continue to b€ ; 
“We believe it's going to ’ 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
wee k's in brackets). 

ANTIMONY: European free 
market 99.6 per cent, 5 per 
tonne, in warehouse, 1,640-14570 
(same). 

BISMUTH: European free 
market, min. 9959 per cent, $ 
per lb, tonne lots in warehouse, 
2U0-&20 (same). 

CADMIUM: European free 
market, min. 99.5 per cent, 5 
per lb, in warehouse, 2^0-2.70 
(Z20-235). 

COBALT: European free 
market, 99.5 per cent, 5 per lb, 


in warehouse, 14.70-15^0 (14.50- 
15X0). 

MERCURY: European free 
market, min. 99.99 per cent, 5 
per 76 lb flask, in warehouse, 
70-90 (7596). 

MOLYBDENUM: European 
free market, drummed motyb- 
dic oxide, $ per lb Mo, in ware- 
house, 227-2131 (225-221). 

SELENIUM: European free 
market, min 99.5 per cent, % per 
lb, in w areho use, 420-5.40. 

TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, 5 per tonne unit (10 


kg) WOj, df, 5997 (same). 

VANADIUM: European free 
market, min. 98 pa cent, 5 a lb 
VjQs, ctf. 229-225 (229225). 

URANIUM: Nuexco 

exchange /valne, 5 per lb, U 3 Ojj, 
8.75 (same). 


UK WMBWOUSS STOCKS 

(Aa at Monday's elewe) 
tonnes 

Aluminium 

•F 15. 425 to 887.450 

Copper 

-2,430 » 308,023 

Lead 

+ 1.87S to 101.200 

fOcfcol 

+460 to 9,810 

Zinc 

-525 10 148.100 

Tin 

-300 10 14100 


Smaller sugar ! 
surplus forecast „ 

WORLD SUGAR production is;; 
likely to exceed consumption ■ 
by about 830,000 tonnes in; 
1991-92 (October-SeptemberjT^ 
after a surplus of 226m in the;, 
previous year, the Intern* 
tional Sugar Organisation sec- '," 
retarial said, reports Reuters. ' y 
The secretariat put produc- 
tion at 11325m tonnes, little) 
changed from the 199991 total 
of 113.14m. But consumption - 
was estimated at 112.42m, up':, 
from 11026m. ; 1 
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WORLD COMMODITIES PRICES 


LONDON METAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

Close 

Previous 

Kigh/Low 

AM Official 

Kerb dose Open Into rest 

AkmMum, 09.7% purify (S per tonne) 



Total daily turnover 19/473 Ms 

Cash 1168-0 

3 months 1197-8 

1178-8 

1206-7 

1168 

1214/1198 

1188-8 

1188-8 

1214-5 107,055 lota 

Copper, Orada A (C per tonne) 



Total dally turnover 22.606 lots 

Cash 1322-3 

3 months 1323-4 

1347-8 

1337-75 

1345/1320 

1346371322 

1345-53 

1337-8 

1327-8 115328 tats 

Lead (C per tonne) 




Total dolly tomover 1.294 lots 

Cash 307-8 

3 months 317.5-8 

308-8 

318-8.5 

308/3073 

318/317 

3073-8 

31S4L2S 

31738 13389 tots 

(Dcfcsi (S per tonne) 




Total dally turnover 3,185 lots 

Cash 7500-10 

3 months 7525-30 

7430-40 

7475-80 

7600 

7575/7500 

7488-500 

7530-40 

7530-50 18,790 Iota 

Tin (3 per tonne) 




Total dally turnover 991 tola 

Cash 5530-5 

3 months 5600-6 

5535-40 

5606-10 

3530/5928 

9605/9600 

5528-0 

5800-5 

5600-5 5AI1 MU 

Zinc, Special High Grade (S per tonne) 



Total dally tomover 7358 tots 

Cash 1010-2 

3 months 1030-1 

1017-8 

10363-7 

10075 

103371027 

100738 

10273-6 

1033-4 39 , 104 tots 

LME Ctoetog £ « rate: 
SPOT: 1.7441 

3 months: 1.7243 

6 months: 1.7085 9 months: 1.6829 


MARKET REPORT 

Gold rose above $350 a troy ounce 
on the London bullion market 
yesterday, although the rise was 
capped by talk of producer selling 
around $352 in thin volume. Sliver 
closed at 423.50 cents an ounce, 
just below its fixing at 424.50, but 
still 11.5 cents above Monday. 

This was below its high ol 428 
cents as profit-taking quickly 
emerged after a renewed bout 
of commission house and fund 
buying on Comex. On the LME 
aluminium rallied In kerb trading 
in a technical correction to an 
oversold market after persistent 
downward pressure. Prices 
initially retreated further on news 
that LME stocks of the metal rose 
by 15,425 tonnes to a record 


London Markets 


■POT MARKETS 

Crude on (per bennt FOB) 


+ or - 

Dubai 

117.80-7 JBSz 

+ J25 

Brent Blend (dated) 

$20.85-095 

+ .075 

Brant Bland (Nov) 

S20.70-0.75 

+ .075 

W.T.i. (1 pm est) 

S22.1S-230Z 

+ .05 

09 products 



(NINE prompt flMIvary par tonne CtF) 

+ Or - 

Premium Gasoline 

3243-245 

-1 

Gas CHI 

Si 98-199 


Hsevy Fuel Oil 

572-74 


Naphtha 

5207-209 

-1 

PotnMum Argus Estimates 


0»ar 


+■ or - 

Gold (per tray oz)+ 

$35133 

+ 230 

Shier (par Wy oz>^ 

4233C 

+ 103 

Platinum (per troy tu) 

$358.75 

+ 3.75 

Patladum (per tray oz) 

$83.15 

+ 1.15 

Cooper (US Producer) 

114 0c 


Load (US Producer! 

38.0c 

+ t.O 

Tin (Kuala Lumpur market] Id38r 

-131 

Tin (New Vork) 

25&5C 


Zinc (US Prune Western) 

62.0c 


CoOIS (live wetghtjt 

100 63p 

-4L0O* 

Sheep (deed wrtgWjt 

10231 p 

-331- 

Pipe (live welght)t 

75.HJp 

+ 2.76* 

London deity sugar (raw) 

$234 0) 

-13 

London dally sugar (white) S2885j 

-13 

Tan and Lyle export price £243.0 

-03 

Barley (English feed) 

E117.Su 


Mates (US No. 3 yet tow] 

£141. flu 


Wheat (U5 Dark Northern) 

£97.0 


Rubber (Nov)* 

51 .750 


Rubber (DecJV 

52J25p 


Rubber (KL RS8 No 1 Oct) 221. Em 


Coconut Oil (PWHpptnesJf 

$482.5] 


palm Oil (Malayaienfc 

S32&0q 


Copra (Philippines)! 

*237.55 


Soyabeans (US) 

£1583 

-1.5 

Canon “A" Index 

69 -65c 

■030 

Mtaoltops (flSs Super) 

3S7p 



E a tonne untos* dhamua awed. p-penca/kg. 
c-cenu/lt). r-rlngs^B- q-Ott/Dee t-Sep/Deo 
ttJjjep y-Aug/Sep z-Nov yOcUNW- TM eat 
Commission average tatsoefc prieee. * change 
tram ■ weak ago. ftondon physical market 
jqP Rotterdam- 4> Bullion market doae. m-Ma- 
layslen centsAfl. 


687,450 tonnes. Nickel stocks also 
rose again, by 450 tonnes to 9,810 
tonnes, the highest since 
December 1984. However prices 
moved back above the 
$7,500-a-tonne level. Coffee prices 
dosed ahead in London and were 
ahead in New York at midday on 
forecasts of continued dry weather 
in Brazil’s growing areas for the 
next few days. Mounting political 
unrest in Zaire and talk that 
shipments could be disrupted for 
several months helped to support 
the London market Reaction to 
a coffee retention plan presented 
at the International Coffee 
Organisation was muted. 


Compiled from Reuters 


SUGAR 

- London FOX 

($ per tonne) 

Raw 

Close 

Previous 

Mgh/Lmr 

Oct 

215.60 

204.00 

21430 199.60 

Dec 

200^0 

19030 

19130 moo 

Mar 

19830 

19130 

moo 187.80 

May 

106+0 

19030 

19630 18730 

Aug 

199.40 


moo 

Oct 

200 00 


19430 

WNta 

Ctoem 

Previous 

Hlgh/Low 

Dec 

2873 

284.0 

209.0 2833 

Mar 

2803 

286.5 

2923 2833 

Mey 

2873 

283.0 

289.0 280.8 

Aug 

mo 


2893 2813 

Oct 

2683 



Doc 

2873 


260.0 

Turnover Row 1946 (380) tote of 60 tonnes. 
White 2131 (270) 

Parte- White (FFr per tonne): Dec 1087. Mar 
1891. 

CRUM 

OBL - M 

S/barrel 


Latest Previous High/Law 


NOV 

2033 

2032 

20.65 2049 

Dec 

20.73 

2031 

20.78 2040 


2031 

2034 

2037 

Feb 

2030 

2038 

2030 20.16 

Mar 

20.11 


2011 2032 

Apr 

1938 


1938 

Jun 

19.88 

1936 

1938 

EPE Index 

20.80 

2039 

2030 

Turnover 14403 (22988) 

GASOIL 

- mi 


S/ionra 

Ctoae 

Prevtoui 

Hlgh/Low 


Oct 

19&2S 

19935 

iggjM moo 

NOV 

201.75 

20130 

201.75 20023 

Dec 

20230 

20225 

202.75 20130 

Jan 

200.00 

19930 

20030 19930 

Feb 

19430 

19430 

19430 

Mar 

18830 

18730 

18830 187.00 

Apr 

18246 

18130 

18330 18225 

May 

178.00 

17830 

178.00 

Jun 

178.00 

178.00 

17830 


Turnover 5318 (6800) lots ol 100 norm 


COTTON 

Liverpool Spat and aMpmem sates tor the 
woo* ending 20 September amounted » 
W14 tonnes, against 1030 In me prevtoua 
weak. Trading was good, frith sates mainly 
occurring In Poraguon, African, West 
American and Russian growth*. 


JUTS 

October/November c and f Dundee; BTC 
S4ZSb BWC sea. STD S38a BWO S385. C and 
f Antwerp; HTC MOO. BWC J38S. BTDS375. 
3WDS370. 


cfMxm 

- London POX 

E/tonne 


Ctoee 

Previous 

High/Low 

Sep 

706 

717 

717 708 

Dec 

737 

748 

749 731 

Mur 

774 

782 

782 788 

May 

794 

801 

600 780 

Jut 

BIS 


818 810 

Sep 

835 

841 

835 830 

Dec 

858 

884 

857 853 


Turnover; 5715 (4328) lota ol 10 tonnes 
ICCO Indicator prices (SDRs per tonne). Dally 
price tor Sop 23 846.68 (880.33) 10 day average 
tor Sop 24 948. 73 (04897) 


COWB I - London FOX E/torme 



Ctose 

Previous 

Hlgh/Low 

Sep 

511 

501 

511 4S7 

No* 

535 

524 

535 520 

Jan 

559 

548 

55B 542 

Mar 

574 

563 

574 561 


Turnover 1882 (2801) tots of 5 tonnes 
ICO bK8caior prices (US cents per pound) tor 
Sep 23 ; Comp, daily 68.05 (68.05) 15 day over, 
ago 67.35 (8736) 


POTATOES - London POX Marine 



Close 

Previous 

Hlgh/Low 

Mar 

135.0 


130.0 

Apr 

1223 

128.0 

125-4 1220 


Turnover 352 (TO) lots ol 20 tonnes. 


■0VA1OUUL - London POX C/tonne 



Ctose 

Previous 

High/Low 

Dec 

13830 

137.00 

13630 


Turnover 20 (15) lots ol 20 tonnes. 


wiraw r - London POX SlOflndex point 



Close 

Previous 

Hlgh/Low 

Sap 

1514 

1540 

1530 1626 

Oct 

1646 

1665 

1650 1640 

Jan 

1698 

1708 

1700 1686 

Apr 

1097 

1706 

1700 1690 

BO 

1523 

1532 



Turnover 295 (189) 


GRAMS 

1 - Leaden POX 

£/unna 

Wheat 

Ctaso 

Previous 

Hlgh/Low 

Nov 

11830 

118.10 

118.80 118.10 

Jan 

121.40 

12130 

12230 121.50 

Mar 

124.40 

12430 

124.70 12430 

May 

1Z730 

12730 

127.75 12730 

B—Im. 

U4UIWJ 

Ctose 

Previous 

Hlgh/Low 

Nov 

11435 

11435 

11430 11430 

Jon 

117.75 

11730 

11830 117.70 


Turnover Wheal 374 (835). Barley 61 (94). 
Turnover tots of 100 tonnes. 


MM - 

London 

POX 

(Cash SetHamanl| p/kg 


Qoso 

Previous Hlgh/Low 

Sap 

913 


913 

Oct 

1053 

1093 

1053 

Nov 

mo 

1083 

107.5 

Mw 

1093 


1003 


Turnover 75 (20) lots ol 1250 kg 


DOM - London FOX 



Ctose 

Prev. 

High 

Low 

Vet 

tndx 

134.78 

135.41 

134.76 



Oct 

135.40 

136.10 

135.40 

73530 

75 

Nov 

135.70 

13630 

135.70 

13530 

105 

Dec 

13530 

136.30 

13530 

13530 

80 

Mar 

13630 

13630 

13630 

138.50 

30 


LONDON BULLION MARKET 

(Prices supplied try MMJtolfiachlld) 


Geld (fine oz) S price 

C equivalent 

Close 

35130-352.10 


Opening 

351.50-361.80 


Morning Ax 

351JZ5 

202.193 

Afla moon Dx 

35190 

2Q2.00B 

Deys high 

352.40*3230 


Day's tow 

3503MS1.2D 


Loco Ldn Keen Geld Laotfing Ratos (Ve OSS) 

1 month 

5.19 a months 5.05 

2 months 

5.15 12 months 4.90 

3 months 

5.10 


Stiver tec 

p/Dna ez 

US c» equlv 

Spot 

24435 

424.50 

3 months 

250.80 

43030 

8 months 

25630 

43535 

12 months 

26830 

44a 80 


oou> coins 

(Prieee supplied by Enpamard Metals) 



S price 

£ equivalent 

Krugerrand 
Maple leal 

352.00-35330 

38125-362.00 

2Q2.D0-2G2-50 

20723-207.75 


New Sovereign 88.0047.00 49J50-50.00 


TRADED OPTIONS 


Coflea 

Nov 

Jan 

Nov 

Jen 

600 

9 

66 

21 

7 

550 


33 

65 

24 

600 


15 

115 

66 

Cocoa 

Dec 

Mar 

Dec 

Mar 

725 

41 

82 

30 

33 

7*0 

31 

66 

45 

44 

775 

22 

56 

51 

57 


Bred Crude 

Nov 

Dec 

Nov 

Dec 

2000 



14 

14 

2050 

37 

54 



2100 

18 

36 




New York 


GOLD 100 tray ozj 5/troy oz. 


Close 

Previous 

Hlgti/Low 


Sep 

353.7 

350.8 

352.1 

352.1 

Ctef 

354.0 

35M 

354.7 

351.7 

Nov 

355.3 

352.6 

0 

0 

Dec 

3573 

354.3 

358.0 

355.0 

Fob 

360.3 

357.4 

3600 

3502 

Apr 

363.1 

3602 

363.0 

361.2 

Juf> 

366.1 

336X2 

365-3 

384.4 

Aug 

369.2 

368.3 

0 

0 

Oct 

372.3 

360.4 

0 

0 

PLATINUM 50 troy ez: S/troy oz. 


Close 

Previous 

Hgh/Law 


Oct 

357 J! 

356. 1 

3600 

357.0 

Jtm 

361.4 

360.1 

364.3 

3819 

Apr 

365.4 

364.1 

308.0 

3859 

Jti 

369.2 

3675 

372.0 

mo 

Oct 

3712 

374.9 

0 

a 


SILVER 5.000 tray os cants/tray to. 



Ctoee 

Prevtoui 

Hlgh/Low 


Sep 

425.0 

41G9 

4279 

4209 

Oct 

425.4 

417.2 

421.0 

421.0 

Nov 

4Z79 

419.4 

0 

0 

Dec 

430.0 

421.8 

4325 

424.5 

Jon 

432J 

4249 

432.0 

4329 

Mar 

4379 

428.7 

4385 

432.0 

May 

441.6 

433.3 

4439 

4379 

Jul 

448.1 

437.7 

4429 

441.0 


4509 

4429 

4509 

4489 

Dec 

4589 

4499 

458.0 

4549 


tflCH CRAPS COPPER 26.000 (Os; CSntl/Tbt 



Ctoee 

Previa us 

High/Lew 


Sep 

107.40 

11096 

10995 

108.90 

0« 

10690 

107.75 

107.40 

105.70 

Nev 

105.40 

10695 

105.60 

105.00 

Dec 

10436 

106.10 

10490 

10390 

Jen 

103.35 

10395 

103.10 

103-00 

Feb 

10295 

10390 

0 

0 

Mar 

its. to 

10290 

10C25 

101.10 

Apr 

101.53 

101 90 

0 

0 

May 

10190 

101.30 

0 

0 

Jun 

mass 

10085 

0 

0 


CRUDE OIL (UflM) 42.000 U3 galta Kbairel 



Latest 

Previous 

Hlgh/Low 


Nov 

0999 

22.07 

2296 

2191 

Dec 

22.10 

2192 

22.15 

2190 

Feb 

21.73 

2196 

21-75 

21*48 

Mar 

2195 

2196 

2196 

2198 

Apr 

21.40 

21.18 

2193 

21.12 

May 

2195 

2193 

8195 

2 191 

Jul 

2090 

20.84 

2090 

2092 

Aug 

20.77 

2170 

an an 

30 90 


HEAHNO OH.42JOO US gslla. centtJUS pate 



Latest 

Previous 

Hlgh/Low 


Deo 

6870 

6800 

6890 

6329 

Jan 

6665 

6603 

6890 

6550 

Mar 

W!« 

6179 

8235 

8150 

Apr 

5910 

5834 

8015 

6860 

May 

5780 

5789 

6780 

5740 

Jun 

5640 

5660 

5640 

3638 

Jl/1 

5605 

5629 

5605 

5805 

COCOA 10 tonnes;S/Ume9 


Close 

Provtoua 

Hftgh/Low 


Dec 

1204 

1218 

1200 

1190 

Mar 

1258 

1270 

1258 

1245 

May 

1289 

1301 

1283 

1278 

Jul 

(311 

1323 

1303 

1308 

Sep 

1335 

1350 

0 

0 

Doc 

1371 

1382 

1360 

1300 

Mar 

1408 

1418 

0 

0 

May 

1428 

1441 

a 

0 

Jul 

1454 

1486 

0 

0 


COFFEE “C" 37 jOOUbs: cento/Hn 



Ctose 

Previous 

Hlgh/Low 


Dec 

91.70 

8990 

9295 

8990 

Mar 

94.65 

9290 

95-20 

83.75 

May 

97.10 

95.00 

97.10 

9590 

Jul 

0895 

87.65 

9995 

98.00 

Sep 

10290 

100.00 

10Z50 

102.50 

Doc 

1059S 

104.00 

0 

a 

SUGAR WORLD 11" 112900 Ibx cento/lbs 


Close 

Previous 

Hlgh/Low 


Oa 

0-40 

091 

990 

893 

Mar 

893 

893 

99S 

a74 

May 

9.07 

8.79 

9.08 

8.70 

Jul 

9.00 

S.78 

991 

8.72 

Oct 

891 

8.73 

696 

8.68 


COTTON 51000; cmtsAba 



Ctose 

Provtoua 

Hlgh/Low 


Oct 

8398 

64.08 

6490 


Doc 

05.54 

0588 

6693 

8590 

Mar 

67.11 

6798 

67.75 

07.08 

May 

8790 

68.18 

8890 

8790 

Jul 

6836 

8895 

68.70 

89,35 

Oct 

6695 

6795 

07.00 

6695 

Dec 

9S.2S 

6690 

66.48 

86.10 

Mar 

6790 

68.00 

0 

0 


OMNOE JUICE 18.000 lb* (vmflba 



Close 

Provtoua 

Hlgh/Low 


Nov 

12195 

12295 

12890 

12190 

Jan 

12090 

12296 

123.10 

12090 

Mar 

121.00 

12295 

<25.40 

12190 

May 

12270 

104.00 

12490 

13290 

Jul 

122.70 

124.00 

13440 


Sep 

122.70 

12440 

0 


Nov 

122.70 

12440 

13840 

126.00 

Jan 

122.70 

12440 

0 

0 

MHOS j 

RHItens (Bose: September 18 1831 

-100) 


Sep 24 

Sep 23 

ninth age yr age i 


1688.1 

18469 

1609 

17734 

DOW JONES (Base: Dec. 31 1974 - 

WO) 


septa 

Sep 20 

m ™ h «go wage { 

Spot 

11796 

11792 

118.04 


Futures 124.12 

12441 

121.00 

13194 


Chicago 


SOYABEANS 5400 bu min; cenu/SOlb bushel 





Ctoee 

Previous 

Hlgh/Low 


-■■■-5 ■ 


■ilS-St-. 

Nov 

892/0 

582/0 

588/8 

588/2 

: J . 



Jon 

603/2 

003/0 

608/0 

600/4 

n 



Mar 

613/2 

813/2 

61H/0 

811/0 

. 7 


May 

820/4 

630/4 

625/4 

618/4 

.ns 


:: wT . 

Jul 

628/2 

62B/D 

630/0 

623/4 

■ r 


•' ••• + : 

Aug 

821/4 

earn 

826/4 

821/4 



Sep 

BOS/3 

601/0 

007/0 

601/0 



• : .’**9 

Nov 

583M 

584/4 

587/0 

882/4 



SOYABEAN OB. 80400 IbK cents/lb 



.* T- 



Close 

Previous 

Hlgh/Low 






Oct 2093 

Doc 21.1Q 

Jan 2195 
Mar 21.66 
May 2190 
Jul 22.25 

Aug 2245 
Sep 2296 
Oct 2292 

20.60 

2098 

21.18 

2141 

2190 

22.12 

2242 

22.16 

22.15 

20.81 

2148 

21.45 

2191 

22.10 

2248 

0 

0 

0 

20.52 

3098 : ■■■■ 

21.07 ...a- 

2192 /J; 

2190 

22.05 11 i 

0 

0 'Are 

0 

a-. - - -Vi- 

- '-'.t. - 

• *~3 1’ 

• ' ■ • -.Vki'. - 

SOYABEAN MEAL 100 tons; Vton 



Ctose 

Prevtoui 

High/Law 

a’' 

K^. 

Oct 1909 

Dec 1879 

Jan 186.1 

Mar (64.2 

Mey 181.7 

Jul 1814 

Aug 179.7 

Sep 1794 

Oct 180.0 

190.7 

1684 

1804 

1849 

1629 

1814 

1814 

1804 

0 

1829 

1899 

1B84 

1889 

1834 

182.8 

179.7 

1814 

191.1 

1884 

1859 

1844 

1819 

1814 V 

179.7 V* 
T7T-0 

190.0 .... 

t^an U r 

. ; la yioi- 
^'droiv 

MAIZE 6400 bu min- centsr56Ri bushel 

-J 

Ctose 

Previous 

Hlgh/Low 


* 

1 ' ■ " ! . ’ T -7t» s . 

use 248/4 248/6 250/4 
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Equity investors back off at the close 


FINANCIAL TIMES STOCK INDICES 
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B| Terry Byland, UK Stock Market Editor 

ANOTHER poorly-traded 
session in UK equities saw 
share prices turn eas ie r at the 
close when Wall Street was 
afipping towards its nearest 
teBtfag level and London was 
waiting to see if this morning 
beings the threatened £300m 
rights Issue from Asda, the 
food supermarket group. 

^Weakness in the US dollar 
aqd on Wall Street, which was 
within four Dow points of the 
3 $00 ■ mark when London 
closed, unsettled the blue chip 
internationals. Consumer 
stocks remained dull, with 
breweries falling as last week's 
takeover speculation faded. 

Oncd again, the significant 
feature was the redaction in 
turnover compared with last 
week. JBetail business totalled 
miiy £784m on Monday, after a 
week in which daily retail lev- 
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els hovered around £L5bn. Yes- 
terday’s Seaq trading total, 
which takes in both retail and 
intra market business, was 
452.4m shares, compared with 
349.7m on Monday. 

Uncertainty over the timing 
of the next general election in 
the UK was enhanced by the 
latest public opinion polls, 
which indicated that support is 
keenly balanced between the 
governing Conservative and 
opposition Labour parties. A 


new claim from Mr Norman 
Lament, the UK chancellor of 
the exchequer, that the reces- 
sion is over had little effect on 
a stock market still depressed 
by daily announcements of 
poor profits by leading British 
companies. Yesterday, it was 
the turn of the building and 
construction sector to test 
investors’ nerves. 

The market opened lower 
and drifted down by nearly 
seven points on the Footsie 
scale. Shares steadied, per- 
versely after Tarmac, the con- 
struction company, delivered 
the expectedly poor half-time 
statement, but let the market 
off the hook by not making a 
rights issue. Modest bear dos- 
ing by traders unwilling to 
leave positions to run until the 
equity account closes at the 
end of the week replaced the 


early loss with a gain of simi- 
lar proportions. Trading vol- 
ume, however, remained unim- 
pressive, with the institutions 
largely inactive.. 

The market soon lost enthu- 
siasm again and share prices 
drifted downwards for the rest 
of the session. The final read- 
ing put the FT-SE Index at 
2,576.6, a net Call on the day of 
2$ points. Equity chart spedal- 
ists expressed nervousness 

regarding the equity market’s 
current rating level 
Trading slackened off in the 
final hour as traders tried to 
guess whether Asda would 
make its rights issue today. 
There is little argument that 
the food retailer needs to raise 
funds. The debate is over what 
terms it would have to offer in 
the shadow of last week's dire 
warning from the boardroom 


of a “very significant deteriora- 
tion" in profits this year. 

Nor is Asda the only name 
put forward as a candidate for 
the next fund-raising. Tarmac's 
non-appearance in tbe rights 
issue list turned the attentions 
of market traders to other 
stocks in the much-battered 
building and construction sec- 
tor. 

Cellular telephone stocks, 
notably Vodafone, attracted 
interest following the bid in 
the US, effectively worth 
$2.45bn, for Metro Mobile CTS 
from Bell Atlantic The bid for 
Metro's equity and debt re- 
opened tbe question of valua- 
tion of cellular phone 
operations. Vodafone is now 
the pure cellular phone stock 
in London, with British Tele- 
com participating via its Cell- 
net Interests. 
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FROM the US that Bell 
Lc, one of tbe seven Bell 

mg companies, had bid 
Metro Mobile, the last Mg 
US cellular radio 
[a late surge of 
shares in Voda- 
the UK cellular radio 
recently demerged from 
Electronics. Vodafone 
regarded as ail early 
tafeover target after being 
identified in the late 1980s by 
Cable 'and Wireless, which 
bunt a 2 £ per cent stake in 
1 Electronics, triggering 
, Vodafone flotation, 
fodafobfe closed 7 higher at 
making the stock the sec- 
best performer in tbe 
U-SE 100 index on the day. 

per reached 4m shares, 
lell -Atlantic is offering 
for Metro's equity but 
slaking on $800m of debt, 
ively valuing Metro at 
_;Mr Patrick WeHtogtan, 
iecoms analyst at County 
tWest, said the Bell offer 
Metro at $313 .per head 
filiation covered by its 
rrftitiar licence area. Vodafone, 
bfsald. is currently Yalned at 
$113 per head of population 
covered bY its cellular licence. 

The. .County analyst 
described Vodafone as '“cheap 
e". and paid a Met- . 
valuation implied 700p 
.. for Vodafone. County 
si ;: 4Q0p a share medium- 
target for Vodafone. The 
added: “On fundamen- 
ne, .a bid would add at 
ledsVlQOp to that figure." 

-ft* p . ' • 

upset 

lost , ground as the 
j debate within the 
profession . over the 
safety of a class of drugs 
known as beta agonists flared 
again. Opposing viewpoints 
hive been aired in the last few 
daysat conferences in the US 
afrit! Belgium. 

■The company’s new asthma 
cfcng-Semmrt is one of seven 
available.. beta agonist asthma 
treatments. It is seen by ana- 
lysts as one of GTaxo's most 
important potential moneys- 
phmers for the 1990s. 

|A Canadian study published 
earfier this year appeared to 
show a correlation between the 
small' number of deaths from 
tothma and the use of beta 
eeonlsts. Some analysts argue 
mat the increased risk only 
significant at very 
doses, an IwAtoatinn that 
patients were already 



severely ill and at risk of 
dying. Health regulatory 
authorities in the US and UK 
are nevertheless re-examining 
the status of beta agonists. 
Glaxo shares fell 21 to 1362p in 
steady turnover. 

Vickers unsettled 

Vickers, the engineering 
group which owns Rolls-Royce 
Motors, dipped 3 to I85p ahead 
of tomorrow’s interim figures. 
These are expected to show 
profits eroded to break-even 
from the £39.8m achieved in 
the a&me period last year, 
according to the most bearish 
engineering sector specialists. 
The market range is from 
break-even up to ElSm. 

It was announced yesterday 
that Rolls-Royce Motors is clos- 
ing down for an extra two 
weeks at Christmas because of 
poor sales. Mr David Plaistow, 
Vickers' rharman. warned of 
the poor performance of this 
subsidiazy in April this year. 

Turnover in Asda, the trou- 
bled food supermarket group, 
was a brisk 7.3m as the Bhaxes 
fell 4% to 59 %p on the wide- 
spread belief that there will be 
a rights issue today. 

Once again the withdrawal 
from tbe market of the US 
investment house which was 
actively bidding for stock at 
the end of last week left the 
shares unsupported. 

Tarmac’s interim figures 
were much as expected, with 
profits savaged but no cash-call 
and a maintained interim pay- 
ment The shares ended a frac- 
tion ahead- at-292p, albeit on 
heavy turnover of 6.1m. Mr 
David Taylor, building sector 
specialist at Robert Fleming, 
pencilled in a full-year target 
of £80m hut cautioned: *Tt is 
hard to see the shares making 
progress." 

Today brings a lull in tbe 
spate of figures from the sector 
but tomorrow sees announce- 
ments from Redland, Ibstock 
Johnsen and Travis Perkins. 
Also due to report is Barra tt 
Developments, which analysts 


expect to reveal a loss of 
around £100m. There were sug- 
gestions in the market that 
Barratt is lining up a £i00m 

rights issue priced at 40p a 
share. Barratt edged up to 48p. 

An upbeat morning meeting 
at S.G. Warburg on Rothmans 
helped the often-volatile shares 
climb 27 to lll2p. Turnover 
was above average. The broker 
said under performance in 
recent months meant there 
was now a buying opportunity. 

BAT Industries gained 
ground as stories circulated 
that the company’s insurance 
subsidiary Eagle Star was 
about to announce job cuts 
amounting to about 10 per cent 
of the workforce. The sugges- 
tion was that, senior manage- 
ment might also leave. The 
shares rose 12 before ending at 
645p for a net gain of 7 on good 
turnover. 

BOC continued to benefit 
from James Capel’s recommen- 
dation on Monday, elimhing 6 
to 579p. 

Lep Group’s fell from grace 
gathered pace, the shares col- 
lapsing a further 16 to 20 p. On 
Monday the stock tumbled 
from 87p to 36p after Lep 
warned that its interim profits 
would be close to £L9m. that it 
would omit the interim divi- 
dend and that it was holding 
talks with its bankers. 

Oil shares again failed to 
make any progress as the Opec 
meeting in Geneva got under 
way. Some analysts said the 
stance adopted by Saudia 
Arabia, to produce 8.5m barrels 
a day, "would keep the market 
truly well supplied", and 
should be construed as bearish 
for oil prices and oil shares. 
But others were more optimis- 
tic. 

Mx Fergus MacLeod at 
County NatWest said that for 
the past month and for the 
first time since the Gulf crisis 
the oil price and oil sector have 
gone in opposite directions. 
The sector has underperformed 
by &5 per cent and the oil price 
has risen by 7 per cent, bring- 
ing the sector back towards 
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buying levels. County said 
Shell was its preferred selec- 
tion but that "even BP looks 
ripe for a bounce ahead of the 
presentation on Thursday." 

Aviva continued to advance, 
addin g a penny at I5p to leave 
the stock up around 66 per cent 
in Just over a week. The mar- 
ket is expecting good news 
from the company's latest well 
In Colombia, a "rank wildcat", 
or exploration well, called 
Miraflor. 

The absence of another take- 
over attempt on Allied-Lyons 
in the wake of last week’s bids 
tempted some short-term 
investors to sell. The shares 
retreated 16 to 628p. 

Beer wines and spirits com- 
pany Joseph Holt finned 18 to 
a new high of 1993p in the 
wake of a 21 per cent rise in 
interim profits to £3An. 

Bass eased 2 to 975p. Hoare 
Govett trimmed profits fore- 
casts for the company but 
maintained its buy recommen- 
dation. 

Boots was a good market on 
news that the advisory com- 
mittee of the US Food and 
Drug Administration would 
consider the company's heart 
drug Manoplax for approval on 
October 25. That day sees the 
advisory committee also 
looking at Fisons’ Tflade and 
the status of beta agonists, a 
type of asthma treatment. 

Fired Earth Tiles appreci- 
ated 13 to 85p ahead of inter- 
ims expected today. 

Bid talk in the stores sector 

rumbled on. Sears was 6 ahead 
at one point and ended at 95p 
for a net gain of 2. Kingfisher, 
its supposed predator, 
retreated another 7 to 444p. 

Maxwell Communication 
Corporation and Mirror Group 


APPOINTMENTS 


E 


op change 
t Taylor 
, Woodrow 
property 

■ Mr Keith Egerton has been 
appointed manag i ng director 
hr TAYLOR WOODROW 
PROPERTY. Mr Peter Hedges, 


w director, will 
continue "as chairman of the 
iproperty company and will 
inow be able to commit more 
;time to his wider responsibility 
■as a deputy Chafrman of the 
.parent Taylor Woodrow Pic. 

! Mr Egerton was chairman 
; of County and District 
! Properties and became a 
{director of Costain Group to 
<1989. Before Joining Costain 
:'in 1963.be was managing 
. ; director of Com mercial Union 
; Properties (UK). - . 

j Sir Kit McMahon has joined 
• the Taylor Woodrow board of 
: directors. He will serve In a 
■ non-executive capacity, having 
? specific responsibility for the 
j audit committee of tbe - 

: company. 

< Commenting on Sir Kit's 
it. Mr Peter Drew, 

Woodrow chairman, 

said tbe company will benefit 
t from his vast experience 
i gamed to the many high 
• officea which be has held to 
j the City or London and - 
! internationally. 

! ■ BRAUN (UED has named 
I Mr Karl Pggerbolt as financial 


controller. He had been serving 
as financial planning manager 
of the Gillette North Atlantic 
Group. 



■ Sir Patrick Wright 
(pictured), former permanent 
under-secretary at tbe Foreign 
and Commonwealth Office and 
head of the Diplomatic Service, 

has been appointed an 

advisory director of 
UNILEVER with effect from 
October 1. 

Sir Patrick, who retired from 
the government post in June 
on reaching the age of 60, is 
also joining the boards of 
Barclays Bank and British 
Petroleum. 

■ As part of the continuing 
development of its derivatives 
activities through its alliance 
with O'Connor Partners, Swiss 
Bank Corporation (SBC) has 
ann ounced two senior 
appointments: 

Mr Brace Brittain has been 
made head of derivatives 


origination and distribution 
in Europe, and he will be based 
in London. He was a managing 
director at Salomon Brothers, 
responsible for the origination 
and distribution of interest 
rate management products. 

Mr Robert Edward 
iThamhiiag ha« become head 
of North American 
institutional investor sales and 
will be based in New York but 
report to Mr Brittain. Mr 
Chambliss gainpd much of his 
experience with Salomon, 
where he was latterly a 
managing director. 

■ Mr Paul Ainsworth, Mr 
Laurence Holyoahe. Miss 
Anita Mftjmadar and Mrs 
Shlgeko White have been 
appointed executive directors 
of CAPITAL MARKET & 
TREASURY SERVICES (ASIA), 
a subsidiary of Mayflower 
Group and sister company to 
CMTS Derivatives Ltd and 
Mayflower Brokers Ltd. 

■ Mr Peter Debenham has 

been named business 
development director of 
HAWKER SIDDBLEY’s 
aerospace division. He yam 
from 31, where he was 
investment controller. 

■ CITICORP SCRIMGEOUR 
VICKERS INTERNATIONAL 
appointed Mr Daniel Smaller 
as executive director. He will 
be responsible for trading and 
sales of tbe global emerging 
markets equities desk. 

■ Ms Alison Camwath, a 
director of J. Henry Schroder 
Wagg, and Mr Peter Shirley, 
previously a partner at Herbert 


Smith, the City lawyers, are 
j oining the board of CULLENS 
HOLDINGS as non-executive 
directors. 

Mr Philip Kaye and Mr 
Anthony Montagu have 
resigned, the former to 
concentrate on his restaurant 
interests. Mr Montagu believes 
that since Abingworth 
Management has disposed of 
its shareholding in C ullens , 
it is no longer appropriate for 
him to remain on the board. 



■ At GIROBANK, a wholly 
owned subsidiary of 
Alliance & Leicester, the third 
largest building society in the 
UK, Mr Stephen Jones 
(pictured) is to fill the position 
of general manager, corporate 
banking, with responsibility 
for planning, financial control, 

information technology and 

all marketing activities within 
the corporate bank. 

He previously held the post 
of senior commercial manager 
in the money transmission 
division at Lloyds Bank. 


weakened in the wake of a tele- 
vision programme critical of 
Mr Robert Maxwell, who con- 
trols both companies. MCC was 
10 down at one point before 
ending 6% off at 163Vip. Turn- 
over reached 3.4m, highest 
since July. Traders also noted 
persistent buying of calls in 
the traditional options market 
Mirror Group slipped 5 to 89p. 

A surprise £39. 6m rights 
issue took some of the gloss off 
good interim figures from Meg- 
gitt Holdings, the engineering 
group. Meggitt shares settled a 
net 4 lower at 98p. after an 
initial decline to 95p. 

The recent gloom surround- 
ing British Aerospace, trig- 
gered by the profits slide and 
rights issue, lifted somewhat 
and the shares rallied 5 to 425p. 

Brent Chemicals fell 8 to 
158p on interim results in spite 
of a confident statement from 
the management 

Laporte continued to benefit 
from its recent encouraging 
trading statement even though 
some securities houses are 
beginning to see the stock as 
overvalued. The shares gained 
9 to 600p. 

Commercial property dealer 
Dwyer receded 10 to 125p after 
the company said it would pass 
the dividend on its preference 
shares. 

MARKET REPORTERS: 

Daniel Green, Peter John, 

Jim McCallum, 

Steve Thompson. 

■ Other market statistics. Includ- 
ing the FT-Actuaries Share Indi- 
ces and London Traded Options, 

Page 24. 
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EQUITY FUTURES AND OPTIONS TRADING 


THE FUTURES market 
remained reluctant to move 
upwards yesterday as expiry 
of the September Footsie 
fntnre approached, writes 
Peter John. 

There appeared to be flick- 
ers of life at one stage bat 
hopes of a rise were 
short-lived and the September 
Footsie future contract closed 
at 2,589, np only one point on 
the day and at a premium of 
12 to the underlying cash 


index. The September contract 
is still trading above its esti- 
mated fair valne and one 
trader argued that the Decem- 
ber contract would continue 
the trend. 

Turnover at the official close 
was 5,262, while the December 
contract saw 2,000 lots dealt 
There was rolling of positions 
from September to December 
but dealers were restrained as 
the spread between the two 
remained unprofitably low. 


Turnover in LTOM was 
enlivened by the run-op to the 
expiry of September series 
stock options today. This 
boosted trade in Sears and 
Hillsdown, the busiest stock 
options, although Sears was 
also affected by the continuing 
bid speculation surrounding 
the company. In the Footsie 
Index option almost half of the 
turnover of 5,300 lots related 
to a technical spread trade car- 
ried out by Sheppards. 
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BRIEFED ENCOUNTER 


Do you know enough about the company you are 
visiting? Your competitor might, FT Analysts does. 

The FT Analysis service on your PC would give 
you the most comprehensive, yet concise, briefing 
document available. 

FT Analysis offers high quality reports on all 
major quoted companies ln Europe. Ready In 
seconds, reports are updated dally and bring 
together all you need to know. Including: a 
description of business activities, stock exchange 
announcements, summary financial statements, 
shareholders and directors. 

In addition. FT Analysis gives you access to 
original international press commentary and 
stockbroker research. 

GET BRIEFED * GET FT ANALYSIS 
Call Paul Fomin on 071 7 02 0991 
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Extoei £33b -J QSlbE - 

FairhMntotl.Sc—c 24 b -1 00 2(165 

OTsUaad Oil lQp~ c I - - 

S^UcResoaroes... y 2 — - - 

pGtohalHatRes..... 413+12 - - 

ilo&e Petroie«n_o 39 - - 

Goal Pel 5p_ o 63 +2 1.1 31 

St. Wests* Res. A|. « U +2 05.5 - 

(GaHttrtanltei...- 16 H - 
Hardy Oil & Gas 50pi 177-2 - - 

Hni Pet Crpa. 273 +1 - 

KeftEnernylOp... a 17..... - - 

ffl l■0U8.ta^50p1 >1* 11-56 3.4 

40 « 307 +1 tfli 11 

Do. “Ops~10o... E 101 ... . 25 81 - 

Do. 9bK CoflfiOy lD5+b 9.63% - 

MfldaSax. Res... ■ 92 .... __ - - 

HoHICorp. SZ £39 b QS3 2 C - 

MonnBri01l5p..<3 39V -b - - 
lltv London 5p__.ci 14b 

E OB&fadSfiia.- 15 — - - 

Sfc Hytoo Kr 20 ... £164 -V 021 V% ZS 

dortb Sa Asets 5p.( 30 - - 

Jcddesal Pel 20c — 03 V -4 HSLOC - 

POUoRk. uv - - 

MIlwrRes- _y 7b +b ■ - 

Paa PadficPiL 4b -V - - 

PPetroflnaSA. OB0b -IV BFrdZl li 

6PIO.Pei.5p. ( 100 ..... - - 

Phtencrieff 10p_ 0 Ufa -3 I4J Z1 
Premier Coos. 5p_o 39-1 - 

Presidio Oil A. f 220 QlOc - 

Rawer 0111 c 428 -5 Q 8 i - 

iktoMNlGElte-e 21-1 - - 

Royal Dutch FI 5.^ £46 Va lOUTV L 8 

rSaotosASO 25c.. . 149 -2 rQ182i Z2 


63 +2 1.1 31 

U +2 05.5 

16 H 

177-2 - - 

273 +1 

17 - - 

SU llfa 3.1 

307 +1 tfli 1« 
1B1 ... 25 81 - 

105 +b 9.63% - 



MOTES 

Suck Exchange dealing classifications are indicated to IMriSlit 
of security names' a Alpha refers U shares traded through SEAO 
by at least two marketmaken and with a normal market size of 


-O i - 


I7C..J Oili 1.6 
113L.-.J 13606.0 


PSantos A50 25c.. . 141 -2 

V5ceplrefhs| 139b -2 - - 

Shell TramTftes.- c 49fa -3 r20.1 ZO 

Do. 7pcPf. £1 y 65 4.9% c 

SorereigaOli a 143 6 - - 

»TgtdD fo io to 50p« XI - - 

Texaco 8pc Cm.. . ... 027 b .. . 08% - 

Total B £89 -IV 46% 4.9 

OTrideKEbt 4b .... 

Triton Empefa.. 0 96 

PTritowOlllOa..., 10 b -b 

fToskar Res Ir 5p_ y 5b 

VUtd. Energy Ip... o IV j 


illMoar. a 

/kturia Pec 

yWoodsldeA50c_. 
(CLSnirise. _.oJ 


by at least two marketmaken and with a normal market size of 
2000 or more, based on experience of how many of Its shares are 
traded I* Uie typical deal. 0 Bata refen to all other ttiam. 

1 Gamma refen to other traded tottromerns 
Ighs and lows ire based on imra-day mM prices. Unless 
otherwise Indicated, jplees and net dbMmrfs art In pence and 
denominations are 25p. Estimated prlcefcamlngs ratios and 
cowmare based on latest annual reports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calOfiaifd 
on "net" distribution hash, earnings per dure bring computed on 
profit after taxation and u nre l fe red ACT where applicable; 
bracketed figures Indicate 10 per cent or more difference If 
calculated on "nil" distribution. Coven are based on 
"maximum*' distribution; tills compares gran dividend costs to 
profit after taxation, excluding exceptional nroftn/losses bat 
including estimated extent of ofnettabie ACT. Yields are based on 
middle prices, are gross, adjusted u ACT of 25 per cent and allow 
for nine of declared distil but loo and rights. 

Estimated HK Asset Values WAVs! are shown for Imestment 
Trusts. In pence pto share, along with the percentage discounts 
(DIs) or premiums <Pm -) to the rarrem pre-dosing share price. 
The NAV basis assomes prior charges at par value, convertibles 
; exercised ft dilation 


The NAV basis assomes prior charges at par value, convertibles 
converted and warrants exercised if dilation oam. 

• “Tap Stock" 

■ Highs and lows marked thus have been adtasled to allow for 
rights Issues for cash 
1 Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
U Tax-free to non-restdents on application 

0 Flpres or report awaited 

f Not officially UK listed; dealings permitted under rale 
535(4) (a) 

+ USM; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities, 
n Not officially listed. 

# Price at Ume of suspension 

1 Indicated dividend after pending strip and/or rights Issue; 
cover relates to previous dividend or forecast. 

+ Merger bid or reorgantaatloa la progress 
4 Not comparable 

4. Same Interim; reduced final andfor reduced tamings 
Indicated 

6 Forecast dividend; cover based on earnings updated by latest 
Interim statement. 

j Cover allows for conversion of dan not now ranking for 
dividends or ranking only for restricted dividend, 
t Comr does not allow for shares which may aha rank l« 
dividend at a future date. No P/E usually provided. 


PLANTATIONS 


1991 

Bit Law 


M & 


Net asset values supplied by County NzlWtsi 
Wood Mackenzie as a guide only. 


FINANCE, LAND, ETC 


Rubbers, Palm Oil 

Rd 



Stock | 

AFP Group. J 

toads* T net UJp _0 
WexCorpUSSlfaL 
AltkcuKame.. ...0 
AiWraantrd FIkL.. 1 
tooS^dtatatofl 

Do. Warrants. 8 

Atlantic Sees.._..._l 
E8WD Secs. 10p_ B 

BaJUcSp- 0 

Do7pcCnvteiPif.y 
BaHJraHWg DKUO. 

BarlagPtna Fd lc j 

iBtetotortt&U-.a 

BajSohjfEn.lOp 0 

Do.Warranu 0 

ItotKt tonPtoHiy 
BmHkadostolQpa! 
Urdariatos.fa._ri 

toaieUtolOp □ 

badoverlm 0 

^rllsSeGrouo — 5 

ETutetfcrffim.i 

kmvmvTiiBtlOp .1 
Oose Bras. 1 

fStStexii 

MgkmilTCifaM- 
fFlrri Pacific It... 

Do. Warrants 

r ne Arams QrtlrF4_ 

Do. Warrams. 

Flagoowfa a 

fflertak I 0 p-*.a 

iTQtitoFvrifDai&l 

Uo.W&rrami. 

7rverewel*>50p_a 

Do. Wrrats. 1 

Ken Oriental SOLQ- 
Genesb CUIeFdlc.. 
iarUsEmjHkblc... 
itrabllxtalblifilc- 

toMUAm.EndBN..( 
SroswrerDev C»_| 
WuMehoaselp — f 

fiafula Kite. 

RarreyiraJo. 0 

WawParSSL 

HeadosonAdm-.f 
Kxmariae lav . lc.. 

in(S7. a 

NVEStD Will a 

OaRpcCv 95-2000., 

ndla Find CL 

iadamlsEmtHyFd.. 
DO.WWTZBO. 

MLbw.Ttt.Jsy.QL.. 
BruBJwUUa lOp: 0 

Do. Wwrams. 

JFbdopeiliFdZx— 
JFPK»WrtCslM.E 
Do. Warrants.. p 

Do PrW v 

JF Philippine Fd 6 L- 

Do. Warrants. 

tearUFaodlc.-. 

FapaaOTCbie...... 

Do. Warrants. 

JzpHseWbnaaFd — 
Do. Warraats. 


U 5V LLT HfdfSl/^i c 
■27b 161} jidnAASCknUM 
135 66 lianfai FiafahJog. c 

126V B7 IAA 1 So.... -e 

600 35! I. 6 e.(m....i 
7D6 430 Malacca FtfRg lc_ 
437 297 HttasiaStfcaFBlc— 
477 305 hS&aiGi'jHk-. 

104 21 DoWMlds. 

£48 V 38V HeditMnwFd... 
856 453 UeretvyAsi Mgtfa.f 
1560 636 Maks FnfZZ 
157 1 UlfkxieU>Kl5pc 

9E 7 lo. 7ijpeC»Pref„y 

34) . 21ptaaUtoae&p Sp. 


+ m *hr 

Pita - M Car 
69-1 - - 

41. ... 25 L 8 

93-5 QlOc 3.8 

29V — IX Z9 


44.. ... 11.75 Z2 
11! — 4.13 5J 

06 .. .. 7% • 

£62V 08% ■ 

151 +r tQ19c 3 j 


3 ±z: 4 J 8 n 

M. t5X 2.2 

M 8 J 2.4 

7S Ufa 56l 

23+4 028% * 

2ffl tLC L9 

40 1 +2 flZC 12 


I too pir value 
BJr. Belgian Francs. Fr. French Franes S Yield based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend, b Figures based on prospectus or 
other official estimates, c Cents, d Dividend rate pakf or parable 
on part of capital, cover based oo dividend on toll capital, e 
Redemption yield, f Flat yield. ■ Assumed dhrfdeod and yWd. fa 
Assumed dividend and yield after scrip Issue. J Payment from 
capital mures, k Kenya, m Interim higher than previous total, n 
Rights Issue pending g Earnings based on preliminary figures, s 
Dividend and yield exclude a special payment, t Indicated 
dividend: cover relates to prarlous dividend. P/E ratio based on 
latest annual earnings, a Forecast, or estimated aonuAffsed 
dividend rate, cover based on previous year’s earrings, v Sobicct 
to local tax. x Dividend cover In excess of 100 times, y Dividend 
and yield based on merger terms, z Dividend and yield Include a 
meeial payment: Cover dora not apply to special payment. A tort 
dividend and yield. B P ie ia t uce dividend passed or deferred. G 
Canadian E Minimum tender price. F Dividend aad yield based 
on prospectus or other official estimates fur 1990-9L G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on praspectns or other official estimates 
lor 1991. K Dividend and yield based on prospectus or other 
official estimates tor 1990. L Estimated annual tod dividend, 
cover and P/E based on latest annual earnings. M Dividend and 
yield based on prospectus or other official estimates for 1991-92. 
H Dividend aad yield based on prospectus or other official 
estimates tor 1989-90. P Figures based on prospectus or other 
official esUmaus for 199L a Gross. R Forecast annualised 
dividend, cover and p/e based on prospectus or other official 
estimates. T Figures assumed. W Pro lorma figures. Z Dividend 
touf to date. 

Abbreviations-, m ex dividend; a ex scrip Issue; a- n rights; a ex 
all; d ex capital distribution. 


i^ui»7S5&fl=l iSfcd Z&zill 

MINES 


Central Rami 

Jurtttfl Deep R1 280L...J - - 

toff^n^ZOC.' +3 «10tk zi t 

VratRafaRL-^Z'. ll£ZJtQ7o3 1.213.7' 


Eastern Rand 




Far West Rand 


IE ..... - - 

J72J, Zfll25e 0.0 

U59 -3J Q65e 1 J 
967 Q15i - 

^ 817.6ft 0.9 

99 _... sO.1 ZO 

7 — 0 J - 

■a*® : 

83 -1 « 6 J 6 c 33 
tfa +5 371 U 


1M 6.0 




351 .... fOlS.C OJ 

85* 1LE 3i 

24 +2 LIS Zi 

X16 5.75 li 

11\ - - 

: 


in 92&)yvoar23c. U 

861 57DBuffrisRL 64 

167 935elkraal 20 c. li 

04 29tjpoorric«leiB25e... . i 
84 1 KJWrWomeiaSOc... 71 
bZX 2 M£lan 0 sraod Gld. 20 c. . 31 

87 ^MargRL 54 

432 245fiizrtet>eestl0c_ 33 

7W 363lUoof Gold 25c_ M 

U 2 njbaaua 20 c. < 

£2ZH a04Bouihva*l 50c. 03 

t3Sl!toMela5Qc._ — 4 

£47% £25 ‘j Waal Reefs SEN... £36 

67 22TVrntrrspcst25c 47' 

131 MWettrra Areas M ( 

^ wsssmtz. “ 


0 -F^. 

Beatrix Mines. 3D 

FX. Coos. Grid 50c-.. 4 

Free State Dev. 10 c_. 

Harmony 50c 3 

Joel «J.I Gold It. 

Loral or Rl 51 

5L Helena R1 4 

llnlsei J 1 


U71 +5 030 

6671 +7 0210 


H REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 
3.1 lauer being quoted In Irish currency. 


tralg & Rose a.. » 

?»::! 

IRISH 

te 0 ^* 1 * 201 s. J 1 

9pc Cap La. 1996.1 I 


Cja.D*j%lx.2D10.J Era’ll +>» 

9pe Cap la. 1996.1 EWM+Jj 

“Jz:: 


KOO+zi Jfc 

United Drag.', I Ua 1 


TRADITIONAL OPTIONS 

3-month call rates 


£191» £10»; 
£1731 94i 


Dianigitd and Pfatimmr 
Anglo Am. In. 5c — ntbL... 
Draws Liotad Into.. £156 +A 

Do.WucPf.R5. JS 

InpalaPlaLZac. 931a 

tSSST^diZ Si +2" 

RUS-PULIOC. H4W-11 


Central African 

17jFalcaaZ50c. 1 4l| +1 I 015c 

17NVaakle.Cal.ZSl. 1 2U. — J 015c 

BOtoiawViCgB.50p._l si .1 2.0 


25.C ZI 
H4 -9 0758% - 

16 -3 91 L5 

2* -2 7*a% - 


jFlftgMPLJ 

bo*Brw.5pTi 

Ba(cemte-| 


- Vto5ri.as.RL_, 
Zd Jutland Tnctlp...aj 
M 5SlJjton«eC*_ri 

153 59 * 3 Da Warraats.. 

5M 3346MliafclsiPt9 k.J 


1M +5 23 1.9 

231+1 - - 

321 ..... rfl X 2.7 
13J>! L3 
lli — - - 

291 +3 Q3I0% - 

291 +3 Q184% - 
13 Is iO.fi 19 



i t Industrials 

1 A llUd-i fOM 

in * Amstrad 

t Astec(BSR) — 

BOCGvO... 

BTA. 

SareUn. 

«Z BlueOrefe. 

40 B«*- 

13^ Bowaten 

63 Brtt Anospace__ 

5^ 8rtUthSteri... 

. BrlLTeinam. 

6« Cadaunv.. 

Barter Core 

CoomUattii 

CawuoHh 

Earotunael ... 

56 FICI 

68 FHFC. 

33 GeaAccideat .. 

7X EEC. 

- 61m. 

Graad Met. 

SaridUa. 

6KN 

Hanson. .......... 

3.7 Hawker Sldd 

32 IQ 

4.2 Ladbrgke.... ... 

- Legal &Gcp..._ 

15 texServie* 

3 6 Lloyds Bank... 

103 Lacaslpds 

3.0 Hark! & Spacer 

58 Midland atZT. — 

33 Hal West 8k 

5.0 P&ODtd 

33 Baeal Elect. 


RUM. 

Rank Ora ora 

Ratnrre. 

Retd Intel 

Semi 

SmXI. Beetham A.... 

Tl 

T3B ... 

Teseo. 

ThoreEIAt— 

TRAHnees. 

TAN 

Uriirver 

Vlckes. 

Wellcome.....—.—, 


Property 

Brit Land — 

Control Sees..... 

Land SecartUes. — 

MEPC. 

Moomtogh. — 


hrtwPwIm 

BritPet/Bfem... 

BurmahCxstml 

Coney PeUm. — 

Gaelic Rb. 

Premier. 

Stoll 

TaskarRes. - 

Ultramar — 


Loarbo.. 

0TZ. — 


1« 5.9 ■ ■■ ■ — 

1.0 73 TWstereke 
Z 6 9J traded Inth 
12 13.7 set* 

1.1 £2.0 


ireke b xndlaUe to rorepariB whree store are regtdariy 
In tbe Ouited Kiagdoa tor a fee of £L150 a year for eaih 
sm u tty shown, subted to the EritarS dberetion. 









LONDON SHARE SERVICE 


FINANCI AL TIMES WEDNESDA Y SEPTE MBER.^ 

• Latest Share Prices are avalfaWe on FT Gtyfcnojj-ajte 

and 48p/minuie at art other times. To obtain your tree Share wd® Boo * J 


AUTHORISED 
UNIT TRUSTS 


aSfepfi **.•’* 


& 


%e. jm am 

PM** P>1ct taa 




T*t Maps aooow 

H at Bo rara n ul h 0345717373 

§|a ft ffcrt to ,..b| 116.7 11*7 12381. -ftM 

BS^ttaffiobw 

W m guttos 

W& «01 8620 >413 *96 
7307 73 47 7837 HLB7 108 
65.76 65.7b 7030 AC6 311 
B&40 B8 40 1*04 AI* 1.43 
84.45 84 4b 9033 4J2 1.44 
,174.7 174.7 lia B -0.3 2.60 
0.45 49.74 106.1 *4 J - 
91.02 9I0Z 9704 m> ta 
172.B 172.8 1B4.8 -0.2 245 

uu ui.i ns a -01 m 

7207 73.42 7*10 -010 423 
3095 3095 331.0 -06 123 
5340 5360 5732 401 177 
6220 6298 6720 4i* 131 
30 43 51.10 94.99 -612 546 
5247 9245 55-79 


. _ Png mire Hgast Co (120WF 

ISStJuwr Place. IqadftSWLAIMW 071-493*111 

" '"iHiatap* 

to 4 ji i 9 j 7 a. 
tHMB 2b 28 27.74 
227.6 227* 240 2 

272.0 272.0 287.1 
'“1 2051 2165 

a fee 239 1 

1375 1414 1492 

147.1 U0.9 1595 
80*3 TO 65*1 » 12 
01*4 81*4 8*16 


Protestor Its 5 

taunmioui He _5 
H«ni*l4*4lAcc_J 
Caa&FraMaH 9 
£j»A FardanAee.5 
SwedlSttm: 5| 

SBSE^Sri 

PEPfcs . ...... 5 

Growth inc 5 

Growth Acc Si 


.•flM 

46 

MU 


1.47 

L02 

28* 


Lasso'oo 


taeritas Growth. .6 

Anita. ncHk 

Amtl&£nlan. ll fa 

Capful Brsnelac 0 

HSsSilI 

gMnCjpnaiK.^6] 
tew i . __b| 

UKCrMA6«ee , .- , ^*j 

UK6rowlhDM„ b 
US Energtaq On 6 

Horne ft Growth .61 

EUtal b 


Brew In Dolphin Unit Trf Man Ud { 0905 IF ny,hm»e. . 17 .'.. 

f&Sr5" 

SSSgKK 

ta tffc&c nipt . - 

Lid (1Z00)F HertAnmissi..'.'! 


orrwui uuipoin i 

ma 

DBVMbthe&Ca _3? 

DoUMUKAfia.JIt 

SKww-ri 

Britannia Ufa Unit 


UbfeaRU'IDE <m 

- 1237 123.7 132.2 

59.44 49 44 6357 
156 8 156.8 167.7, 
34.46 3404837.04 


47.49 4950 53.02 hO 01 


Slow Cwii)& s«. bl 
Aberfortt Unit Tnut Managers LU CUMKDF 

WnrMBBheiiiAW 

Abtnnt Unit Trast Hangers LU Q2QQ1H 

ID (feieeas Terrace. Marten AB9IQJ 

30J24 3624 __ 

50.25 50.2M 30. 

70.67 W 67 75.1 
73.52 73.961 

789.7 7W.7 

4054 90J4*I43.6B 
4759 4759 9084 
117.4 118.7 126.7, 

190.0 192J 2058 
1635 16 63m 17 73 
156 7 156 7a U6*| 

3355 3956 37*4 
50.70 32*3 35.78 
3332 3532 38.03 
4838 4BJ8 51631 

i Ltd OlQOtF 


190WeaGmge5i.G 

Bound Groaoli _ 6 

OQfAcra*) b| 

SariceCca 6 

DoUtoral 6 

Hra* Growth —.6 

DoWccumJ b, 

HhjterYkU 6 

DeUccral 6 

JMcnClt 

DdlAcceril b 

Enrapiii Growth..,. 6 

Doulccmi b 

eebalBoadiac-... 6, 




jaffi'aija wB 

[M » 4ftI4 J2M A«S 
71.74 71.74 7* 72 406 
43*8 4386 4693 -US 
61.78 6L7B 6*08 404 
33.44 33.93 3631 <U0 
4221 4285 4583 4163 
J239 32.47 3*72 -001 
33*1 33 00 SSJB-alB 
2521 2521*2*96 -0i4 
8*07 2*07 2708 Aisl 
23.13 2120 24*1 *0J7| 


n 


PUT dint amnon A [<□ <a taiaz iM.M 
PMCflHiCcrKSy-i <52.13 42.13 44 82 
PhTStofillS. 6 69.78 68.16 72.il 
PPT Glottal Send....* bU6 6175 MW 

PPTtlUl 6 3509 35 09 37 3* 

PFTte 0 83 W 3324 S3 24 

CtNri*Mr«*«M*Gr — “ 

EoWUBKTtt.t 

EaWSrtlrGMt— U 

Confederation Finds Mngt LU C120I»F . 
LrtU* War. SUMBK Hots SGI 2.9N M3fl 744840 
sEEifSjTTS *3.07 43.87 4*«j5g 55 

... ^ 27 .42 27.42 29 17 1 -" 1 " 1 ■ * 

2452 24*2 2*08 
22.47 22.47 23 90 
22 44 22.44 24.19 
49 J7 90.4M9201 
55 48 96Jba5*0Oi-~~ 

4 030 4068 41CM8 

90.92 9LSM S3 121-001 
2350 23 90 Z3.00 1 — 
24.00 24 DO 2953 

Consistent Unit Tit Kngt Co LU (12D0)F 

Co-oa Pension FdsUT Mbts Ltd U OEM IF 
7B-80 Cannill, Lonfen EC3V3NJ JB MUM 

EawjDbiSmU. 0IM0.9 6909 7039] ....M59 
48 13466 lS7SJi\ . 1459 
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ne-.-** 


■OBTl 

-021 

-4BJ 

■001 

-4U 

-Oft 


US&tetni... H 
AnrSOKSUs _9H 

tefisssr.-si: 

Eunfan. . . 5t< 

Gmiun ... — 5<i 

HIWW 51, 

’cr.ld»5crr5W_5>. 
URSeceSHi ,.*U 
GWaltarete _5-» 
Global Anas he ..SL 

5ff>JVCs>n». 


[6541 65.41 69531-010 
1 8658 8658 91fcOM4ol 
DUU 35L60 373 4aUU 
pur uanasjo 
{n7 JO 317 30 xssmPMRP 
to Jf 89.19 90.49(431^ 46 
55.77 5577 V»J6UosKh3 
91.19 9L19 trj n H 
55*7 55 ffi 59 1 
49 19 49.43 32. 




C6*ftr4aSq>tl6..0tl 


Condilll UnK Trast Mom LU CLQQtUF 


Kst MBo.i3ta«**rtM,Km 


ISS&me""”5^ 

FhM kn TU Acc .5 
OIH & Fixed M_ 5>* 

fta fe-— -ft 

lasses: 

WMdGranh 5lt 

Acorn Unit Trait 



Brawn Stalplta & Co LU aOOO)F 

9-17 Penyemnt U 


2 HWfc tat V4 UUp) BrUjeSa MX 073-4071 .. . 

ErbteitTn 5]107* 107.0 U5Of-0.Wp.49 

EttlcjlTsLUce 5IU0.6 110* U8.9HLWll.43 

Acwu Fond Hanaaen LU OOOOIF 
5 KvMob U. HmtML.Estex 0277690336 

^^65.06 6610 70 jT ’ 

5A25 99*9 6307, 

44 63 4*27 4B1S 

1 4712 47*5 50.90 
40.70 4150 4414 
5711 57 IB 60*2 
52.73 52.83 56*0 
97*1 57*1 57.01 

Aegis Unit Tit Mngmt LU a400)F 
94 WAHftadlet W. Brtrtnl. 8S8 1QX 0Z72 237593 

- -I 92J5 S2JS41 99.99 -a*S 204 

54.94 54.94 58*8 -0« 204 
47*7 47.47 49JZ2 <004 <.18 
SUN 9134 5318 <0*9 <18 
*7.00 4988 4652 4UO 3^ 
49 64 4698 4957 -0M 127 
52.72 93.17 9*89 -008 197 

53*3 93*8 57*4 <0*8 L97 
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Hlqblncciw b 

mcoac 6, 

tnu I — 6 

taU Grant* 6 

MBDIMrbKODF. 6 

Moral Mnvlan_„.b 

tan* 6 

bm ai 6 

SnathrCosAcc 6 

SnaierCoiloc — 6 



■■■H43 B7 79fl 

Emi i62o| 

ITJ^ IT BMWMt-SBWi 

■nniims^r^as^KIOJo 
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UKEoii^lK- -b 

UKEmUjACC 6 1 

rnumJersi Inc 6, 

IMWQUODllta. .6 

taocrty a Inc ■_...* 
taoertySbAcc _._6, 
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FT MANAGED FUNDS SERVICE 


* Current Unit Trust prices are available on FT Cityline. Calls charged at 48p per minute peak 
and 38p OK peak, me VAT. To Obtain your free Unit Trust Code Booklet ring {071) B2S-2128. 
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THE DOLLAR was lower 
'' after recent concerns 

wat the US economy Is making 
only a weak recovery from 
recession were supported by 
official data indicating a larger 
fall m consumer confidence 
than expected, 

. The 3J5 percentage point fall 
m the consumer confidence 
index in September to 72.7 took 
the market by surprise. Only 
last week the University of 
Michigan said confidence had 
risen this month. This had led 
analysts to expect the Confer- 
ence Board's consumer confi- 
dence index to rise to 77.0. 

But there was little s ailing 
,4 pressure behind the dollar's 
decline and after London 
" closed, the US currency 
rebounded. 

The next major test for the 
dollar is not likely to come 
until the September employ- 
ment report, released on Octo- 
ber 4. Analysts are expecting a 
rise in the unemployment rate 
and little change in non-farm 
payroll employment. 

Today sees the release of 
August durable goods figures. 
A decline of 4.5 per cent Is 
expected after July's 11.2 per 
cent increase. However, the 
durable goods report is 
unlikely to have a major 
impact on the dollar as it is 
widely regarded as an erratic 
series. 

Unless there is any unex- 

C IN NEW YORK 


pected upheaval or geo-politi- 
cal development the dollar is 
likely to remain trapped 
between DM1.6650 and 
DM1.6900, as dealers mark time 
before the employment report 

The dollar closed lower at 
DM1.6685 from DM1.6735; at 
SFrl.4510 from SFrl.4590: at 
Y132.85 from Y133.30; and at 
FFr5.6800 from FFr5.6975. The 
dollar's index closed 
unchanged at 64.5. 

As the end of the Japanese 
fiscal half year approaches, 
banks and other investment 
institutions have begun to buy 
yen as profits are repatriated 
home. This supported the yen, 
which rose against most cur- 
rencies. The D-Mark slipped to 
Y79.19-29 from Y79.59. 

The Swiss franc continued to 
be supported by the country's 
high interest rates. Swiss call 
money rose to just over 8 per 
cent, up % point, prompting 
the D-Mark to foil to S6.86-98 
Swiss centimes from 87.07-13. 


Within the European 
exchange rate mechanism, the 
D-Mark was steady as high 
German interest rates also 
underpinned currency dealing. 
But signs that Inflationary 
pressures may be easing sup- 
ported the credit markets and 
began to take some of steam 
out of the mark. 

Indications from the Spanish 
finance minister, Mr Carlos 
Colchaga, that interest rates 
may foil to offset the tight 1992 
budget led to further selling of 
file pesata. The D-Mark closed 
at PtaB3. 14-16 from Pta 62.93-05. 

Sterling was slightly weaker 
after an opinion poll put the 
Labour party ahead of the rul- 
ing Conservative party. 

It was lower at DM2.9125 
from DM2.9150; at SFr2.535 
from SFI&5450; at Y231.75 from 
Y232JW; and at FFr9.9125 from 
FFr93375; but it rose to $1.7450 
from $1.7440. 

Sterling's index was down 
0.1 at 913. 
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MONEY MARKETS 


UK rates steady 


FT LONDON INTERBANK FIXING 


(1L 00 am. Sep 24) 3 months 115 dollars 
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LONDON money rates 
remained steady yesterday as 
sterling slipped slightly against 
the US dollar and the Bank of 

England kept the market short 

of liquidity. 

But turnover was low with 
few fresh factors to influence 
dealing. The £1 -5bn gilt auction 
today helped prevent rates slip- 
ping far, although being a 
partly paid issue it is unlikely 
to drain much liquidity. 

The lastest opinion poll, 
which put the Labour party 
slightly ahead, caused early 
weakness in sterling and the 


UK dnrtag task bate tsodtag rtfs 
10J5 par rent 
from Sep tember 4 


futures market, and helped to 
underpin rates. 

The actions of the Bank of 
England also provided support 
after it left the market £100m 
short in Its daily open market 
operations. The Bank 
purchased £650m of bills 
against an estimated shortage 
of £950m. 

All the Bank's bill purchases 
were in bands 3 and 2 at 
unchanged rates of 10% per 
cent 

Money dealers said they 
believed the Bank was sending 
a message to the market that it 
did not want an early 
reduction in base rates, which 
currently stand at 10% per 


cent 

The market itself remains 
divided over the timing of the 
next cut In Interest rates, 
although more dealers now 
believe there will be no early 
reduction, particularly with 
the economy showing signs of 
recovering from recession. 

Three-months money closed 

at 10&-& per cent, down ft. 
which implies no immediate 
rate cut; six months was 
steady at 10ft per cent; ahd 
twelve months was unchanged 
at lty)r% Per cent 

Trading in the futures 
market was busier as dealers 
reacted to the early weakness 
in sterling and the latest 
opinion poll, December short 
sterling dropped 3 points to 
90.10, implying an interest rate 
of 9.9 per cent by the year-end. 

In Frankfurt money rates 
eased slightly as the market 
waited for the Bundesbank to 
allocate new funds in a regular 
tender for securities 
repurchase funds. 

Call money slipped .to 
8.95-9.05 per cent from 9.00-9.05 
per cent Banks are expected to 
bid for repurchase funds at 
nine per cent, unchanged from 
recent allocations for one 
month funds. 

Analysts were uncertain 
whether the Bundesbank 
would offset the expiring 
DMlO.Sbn facility in full 

The Bundesbank also set a 
tender for 28-day repurchase 
funds. The resnlts of both 
tenders are due today. 
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August 30 .1991 . Aaron) rales far period S*pL25. 1991 to October 25 . 1991, Stiwtnn 1: 1Z.OB 
p c.. Schemes IJ & IlF 12.17 p.t Ref^tnce rate For period August 1, 1991 to August 30 . 1991. 
Scheme 1V&V; 10.950 p^. Weal AuthortB and Finance Houses sewn days' notice, alb** seven 
days' fixed. Finance Houses Baa Rate 11 from September 1 . 1991 Bank Deposit Rates for sums 
at snea days notice 4 per cent. Certificates of Tax Deposit (Series 6); Deposit £100.000 am over 
held under one month 7 per cent, ouMItree ninths 9‘i per cent; throe-six months 9 per cent; 
six-nine months 9 per cem; nlHe-twtlve months 9per cent, Under £100,000 ?per cent from Sept 
5.1991 . Deposits withdrawn for GHh 5 per cent- 
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FUTURES TRADERS: 


£22/$36ir 

...No ife, ...ands, ...orbuts 

"How da you do it’" U a question we've been asked many times over 
the years -by futures traders jn the U.S. and, now, since we've opened 
our London Trading Centre, by traders thruughont Europe. We're not 
surprised because many of the investors who call us are paying£ 6 D 
|ai more) per trade with their full -commission futures bioketThey 
can't believe they can get our complete range of quality brokerage 
services for only £22 a round turn. 

How do we do it? In three important ways: 

■Fust, we have no commissioned sales staff. No broker will call you 
with trading recommendations. Because if you make your own trad- 
ing decisions, using a hill -commission broker costs you far more than 
you need to spend. At Lind- Waldock, you don ’t pay /or advice you 
don't need! 

• Second, we’re specialized. Lmd-Waldock is the world's largest 

future*- only brokerage linn. We don’t have the added costs associated 

with offering a wide range of investment products. So we can save 
you money - and provide service that’s first class by any standard, 

discount or full pnee. 

■Third, with 13,000 customers worldwide, we can take advantage of 
built-in efficiencies that large volume provides -and pass the savin g* 
along to you. 

Find out for yourself whv Lind-Waldock is the number-one broker for 
independent futures traders worldwide. Write or call {toll-free) today 
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FINANCIAL TIMES WEDNESDAY SEPTEMBER 25 1991 


WORLD STOCK MARKETS 
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Parts Rmcorapte _ 285 -460 

PeroodRkard 1,247 -13 

Porter £367 -i3 

Peugeot.. bZa -5 

PHaoil 285 -2 

Pellet 46860 +1760 

Prlntemps (Anl 886 +22 

Promodes 2.479 +28 

Radlotechn 512 -3 

Redoule 4.625 +15 

Rhone Poofcnc Os 4^6.90 -020 

RoasKHklaf 1,945 -5 

SILIC 5*72 -12 

Satan 1600 +10 

Sana Gabala 4k) 50 -12.10 

Saint Louis 2.458 +16 

SftaofI & +1 

Schnefdrx 744 -11 

SetiSA 1,674 -9 

Seflmca - 469.50 +29.50 

SWtco 464 +L8Q 

Skb Roslgnrd 790 +5 

SraGmeraledeFr 447 -1-50 


GERMANY tontlnoedl 

*»- Sfutaatber 24 Pm. + w- 

-1 Continental AG 216 

-30 DLW - 518 -7 

-5 Dalmler-Bcat 71930 +5.20 

+15 Deckel (Fr) 145 +0.50 

+* Degussa 34050 -150 

+14 Deutsche Babcock . 162.20 -250 

r+0.50 DeutxlK B+tik 645 +450 

+14 Oldla+Werfee 171.20 -050 

+0.50 Douglas Hldg 720 

+2 Ofapenieilt 306 +6 

-1 OresterBk 343 +2.50 

+1 Fag KsgelDsehcr... 259 -1 

.. Cerreshetmer 448 +4 

+9 Goldschmidt fTH> .. 725 

-0.30 Hanthwg CIcM . .17730 +050 

-44 Hapao L?taJ 468 +2 

-5.80 HHMb&m 990 -2 

Henkel Prf 553 -11 

♦1 Hertltz 406-50 M.SG 

-4 Hochtief . 1.263 +24 

Hoecfttt 247 +1.20 

-10 Hoesch - 303 +3 80 

+5 Holemarm PS 1.257 +17 

+4 Horteo... 192^0 ♦! 70 

-0 90 tndnstriekism 254 +2 

-7 latetrie Weike ... 308 +150 

-6-50 Kail &Sal< 163 -050 

.... Karaudt 614.50 +1 50 

-4 Kaufhof 530 +1 

♦12 KHO 156 

-0.50 Klodcner Werkt .... 140 +3.90 

.... Lahnreytr 875 -5 

+0.20 Leimefl 66850 -1 

Unde 826 +1 

Linotype-Hell 530 +3 

Lufthansa 153 +350 

+60 Lufthansa n/t Prf ... 128 +350 

-8 MAN 38L10 -L40 

-2 MAN Piet 30250 -0.70 

-19 Manaesmaai 268.70 +10 

+7.90 MauheimVen .... 740 

-5 Mercedes Hid 558 +3 

+3.10 Metal Igesellsehaft 470 -2 

-20 Statehteeifttf _. 2JOO .... 

-4 PWA So -250 

+040 Philips Kommun ... 510.10 +030 

-70 Porsche 695 +5 

-4 Preutsaa 372.90 +2.90 


■ Srgtember 23 

Mka 

; Amer 

Caltw 

...57 

^.52 

• EnsoR 

' •! RnhtoriUlFrtd 

KOP 

Z. 15 JO 
_ 90.40 
-24 
425 

Kynuneae 59.90 

' •+ l ei;+ MewBFret... 

• Nokia Pref Free 

, ' Pcbjois BFree 
• Repots (Free) _. 

.-62 

81 

..78 

SO. 50 


ThcmStCSFiZ! +0-60 

Total B 882 -4 

UFB LecattatlT IIITI* Im +£50 

Uniball 669 +7 

Union Immob Fr ... 515 
Valeo 556 -7 

tio 


Stockmann B — 120 

Tampella Free 11 

lMtaiBkCFree 16.60 


FRA MCE 

Srotemher 24 Fra. +er- 

Accor B19 -5 

AlrUoaMe ......... 696 +4 

Alcatel AMJmn 606 -1 

Arjomarl Prioux ... £334 +5 
,. Auxll Entrqr Ij015 +3 

- aS r:::::;— : 754- 

- BSW ’ 950 -3 

BNP Cratlm 31050 -150 
Bancatal CM 532 +15 

B^m>-5Ry 646 -BO 

JAPAN 


S tptem ke i 24 Pm. + or - 

AEG 181 +3 

AG tad AVer* 020 

Aachen Nth dkg) — 827 -5 


JOtTBS ' j 


AHnomoto 

Anbeeo Brake Ind 

AmadaOo 

AmanoCaro 

AadeOrntracUH 

Awftro 

AoWCorp 

AMNaaOllbUd.. 
AsahTBrevrerto .. 
Asanr Chemical _ 
AsaNGlan ... 
AsaM optical.. _. 
Asks Carp 
-AtartWon..^. 


...1^0 +40 

^£410 -20 
... £410 +20 
... TOO +12 
_ 2_19a +50 

^1,120 +30 

£400 +30 

Z. 5.980 -160 

? 

„ W30 +30 

..600 +15 

-511 -4 

-870 -3 


Altana Ind 637 +€ 

Asfco.-.. - 861 -2 

B ASF ..I'Z Z.'ZZ 24850 +6720 

£rr*..:::::::^.7o +oj* 

%&&■=?&» :ii8 

Bayer Verdnsbk .... 388 

^f’SK .::::::^ 30 “ 
SBfi,rr:SS % 

+3.70 


Yen +nr- 

£570 -30 
631 -5 

.850 +5 

605 -16 

1.820 -50 
6B1 +19 

£680 +30 


SMtandrar24 

Japan Radio ....... 

japuSwi wfcts _ 
Japan Sttine 8m _ 

S5WT.: 

Jujo Paper- 

Jusco — 


inbsswoRO^ 

i,n 

% 
jig 

to 1 1) 

* i 1 


Brow lad 

■ wtahFood*“n;;! 

CataMK 

Ca«* 

CanooSkles 

Casta CanpctK 
QraVn! Finance ... 

CcoUmJHara. 

. ' CMba Baric 

ChljodaCorp 

QftoMFInAM 
ChriolIPwr 
Ctaraal Pham — . 
OamtoUPtiMT .. 

CHuh Watdi 

Dated Chemical 

• 0* Wo Steel 

ItaWtac 

DalUm 

OM m tongs Bk« 

DaJIdil Pharw 

. D+aioindi 

DaHoo Karin 

Dalmnrotat 

Oattmn Pwer... 

asSs™.-; 

SSSr.::-: 

_ DonaUimogCo .. 

Dan crop 

Etai 

EaUGIko 

Fhnsc 

FUtOmsthKltaB .. 

Full Bank 

Fw Electric 

. Ffip Film 

MFheABarfae.... 

*UB3g~ 


£450 +20 

1,130 -40 

615 +25 

5^30ri +30 

£240 -TO 

...... 555 +15 

...... £510 -20 

3.400 -20 

r £380 +10 
* .... 506 +1 

531 -4 

£070 .... 

rj&o* 

3.200 -10 

...... £300 +20 

nr ... £800 +10 

£010 -10 

ll„„ 646 -4 


S I +9 

BO -40 
. 2,480 .... 

,,£290 -TO 
.£970 +20 
,£500 -10 

. £570 -slO 
. B23 +3 

.604 -29 

.1.770 +20 

a n +40 
-V 

.3550 .... 

. ij»0 .... 
.£200 -10 
.£950 +20 

.£210 -10 
.-4 050 +60 

.afcl +26 
.575 +11 

.£480 +10 
.1.830 +20 

. 13.40 .... 

.4590 +40 


Kandento 

Kancho 

Kmeka — 

KaoemmsuCOrp .. 
Kansal El Power .. 

Karra I Paint 

Kao Coni 

K*»aUHea«W .. 
Kawasaki Kftcn ... 
Kawasaki Steel .... 
KriUS Ehc Earns — 
KttaTeftoEIRn .... 

KMeotnan 

Mnden 

KtaUNtaRatarar.... 

KWn Brewer 

KobeSoeei 

KoftoManf 

Kolnsai Electric ... 

Kokayo — 

Komatsu 

Knalea 

Kayo Seiko Co 

Kubota Con* 

Komanl-Guml ... 
KumtaJChemleal ., 
Kitrabotad 

Ktraroy 

Kwriia Chemical .. 
Marita Water 

S^odoShirro"~"« 


£270 +10 
£490 +40 
£140 -50 

2.850 -20 

565 

710 +10 

757 +2 


ITALY 

September 24 Urt +or- 

BancaComm 4,650 -BO 

BaocaNazAflric... 6.800 -20 

Banco Larlano £787 +17 

BastogH RB5 — lte +1 
Burgo(Carticrt) ...9,820 -40 

CaffaroSrii -4 

CemenUr £675 +10 

Clgahotel £235 -20 

Cofkle Fin £420 +27 

CredNo Italian) .... £510 -40 

DanWIAC...^ — 7^70 +60 

EnlOiem £450 

Eridanla 7,275 +25 

FvnszIFto £961 +9 

Flat 5^29 +3 

FlatPriv. 3,525 .... 

S!U=3fflo ^o 

Gemma 1.420 +l 

Generali Asstar .... 26520r+10 

Gllardtal 2,<fm -2 

IFIPrtv 14.120 -130 

Sl3SUi~-:K& :!S 

SSriAAIatlro-- ^OLO ^70 

KSS^!!!!.:::^ioo ^o 

Mootedlsoa £189 -11 

Olivetti £970 +20 

Pirelli A Co - 7.040 -70 

831^=1® 3d 

mss=.m ^o 0 

SIP..... .£100 *2 

+2 

?S , F^:::::::::gSS # 

Urieem 1£210 +U0 


Nikon Coro 990 -10 

asfiKzi&r 4200 

N I pooh Denso £520 +30 

Nippon El Glass .... 1,980 -20 

Nippon Ewress 833 -7 


\%3Z% 


aHakko.... 

SahamlBk. 


Fujisawa Pham 
FtmaToartsn .. 

, Fofi tea 

„ Fkrukawa Elect . 

GaWw 

GwiSridyn 

‘ BodoStausri .... 

Grtoi Cross 

Gon-El Chemical 

efinw,. 

HanlnuCorp 

- HM»ta El Rhur 

Kaseko 

Hattorl Seiko 
Hanoi Miml 
HehnReriEst 
■ Htao Motors .. 
Wrest Electric 


id 


Hitachi Zusen 

IskkaUoONtPnr. 
Hokkaido Takish . 
HofeurikoEIPwr 
Honda Motor 
Honshd Paner 
. Home Food lnd 
Hop 0*9 

IHI 

than Chemical ... 
fecgamJ Tonhlnkl 

' tea* — 

' Mast Banc Juaa.. 


fthJtiaraSaflgyo . 

Isuzu Motors 

KnlilO 

tataun Foods 

hpmwACo .... 


t * Ti* 

*** - 


.taanuElec 

.Inmiya..: 

■jEOL . 

' jgc Coro:.. 
JmentSirigiMadi-. 

j^MhGChn'-. 


.4,390 +40 

,7U -IB 

‘ Jim -io 

. 4& +4 . 

.65 +34 

.900 -7 

. 1,690 +30 
. £900 . .. 

. 9*13 +48 

.673 +3 

. £080 —30 

l&s 0 ^ 

:mi 10 
.808 +1 
.747 *15 

.563 +6 

801 +6 
2.060 -30 

861 +U 
925 +18 

928 +17 

4.540 +40 

934 +15 

£040 +10 

985 -2 

1,520 -70 

1,130 +20 

£750 

£150 +30 

740 +10 

697 +17 

.£800 +60 
.TOO +40 
£790 +10 

W 9 
£060 -10 
£150 .... 

727 +16 

666 "35 

£290 -30 
£130 +20 

k° r 

£930 +60 
3)7 +1 

410 +1 

TOO +15 
990 -5 

All +7 
4630 -60 

+30 

420 +21 

££° ¥ 

+? 


UonCoro - 

Long Tetm Credit .... 

MaedaCoro 

Makmo Milling .... 

Maklta COrp 

Marubeol 

Marudal Food . — 
Hand ................. 

Mara (chi Steel .... 

M’Alla Ej tad 

M'sftfta EJ W» 

M’shttaKato 

M'sftlta Refrtg 

Maria VMor top — 

Weifl Mint 

MelJiSefka 


824 -13 

1,440 +70 


Nippon Express 833 -7 

Nippon Fhe 880 -5 

m DP* Floor MHb 685 +20 

Nippon Hodo 2,870 +40 

Nippon Kayakn _... 9% +1 

RtaeaUtat Metal — 860 -10 

Nippon riot Pack ... 1620 -20 

Nippon Mining 373 +6 

Nippon Oil ..I?..— 988 +8 

Nippon Paint 780 -15 

ffiSESlrrig" 32 

ESS£2£.r:2sf° m 

SiBsfcr.::: 6 S?° » 

Nippon Stainless ... 898 +1 

Nippon Steel 418 +6 

Nippon Yakln 757 -5 

Nippon Yuseo 655 +6 

sassssaLa^So % 

Nissan Diesel 5l9 +24 

Nissan Motor 693 +11 

Nisid Sangya 1.550 +70 

Nlsshl. Flour 1&0 +60 

Nlsshln Oil 940 -4 

Nlsshlnho tad 1.280 +10 

Nfasholwal 612 +2 

Nissta Electric. £350 .... 

Nlssln Food £700 +10 

Nttsuko «)3 -3 

NKlo Bosekl 546 +28 

NlttoOenko £640 +30 

Nomura £670 +20 

Norttake £180 +40 

OdakyaEtoMcItay . . 940 +10 

OWHjashHtoni... 976 +4 

OB Paper 329 +15 

oil Electric 626 +16 

OfcumaCOro.. 990 +25 

Okumura-toml .... £350 +40 

Olympus £420 -20 

OrarenCoro £050 +60 

Onoda Cement 660 +5 

Ono Phann 4.330 

Oovnrd Karilyama .. £610 +40 

Orient COro -£100 +90 

Orta Coro 3670 +10 

Osaka Gas 587 


Mercian Corn 

MUmri Coca Cola .... 

MtaM-. - 

Minolta Camera 

M (sown Home 

M'Mshi Bk 

M'btshl Carp 

M'bisM EJee 

M'bhM Eflrie 

irbMMGasChm..- 

MTHsttHewtad... 

M'btshl Kasel 

M'bisM Materials ... 

M'WsWOll 

M'bftM Paper _... 
M'btahi Petchem ... 
H'bbfii Plastics ... 

M'Mshi Rayon 

M'btshl SUM 

M'bisM TrA8k 

M'bisM Warehouse.. 
HKsuhosM Beftlng . 

Mitral Co ...._ 

MltsnlEitgShh)-— 
Mftsnl Fudosan .... 

Mlunl Marine 

ttkoHmASai — 
Mitsui Osk Une .... 
MKstd Pettftem .... 

Mitsui Soko 

Mitral Taljo Kobe _ 
MUsolToatn ._... 

MltsnJ TrABk 

MHsntaaW 

Mitsumi Elec ...... 

MHI hoo Worts ... 
MFaino Sporting ... 
Moditaa Ptarm .... 

K®"!*::: 

MoiauMamrfaa . 


Penta Ocean 

Pioneer Elec-... 
Prtma Mem Pack. 


Ricoh 

Royal CO 

RyoN 


.850 +30 

. 3.750 +50 

.656 -13 

.655 +34 

.641 +6 

. 1.660 +10 
,5&9 +4 


NETHEUUtPS 
WmMi 24 

ABNtamMSni 

ACF Hid Deg Rea 

AEGON 

AhoH 

AKZO 

AMEVDepRees . . 
RjALaasHpBss M . 
BsramlJWCiOBtai.- 
PitMi— T 0 PdRb — 
CSM Dep Rees ._... 
OAF 

DSM 

DasdlshcPctr .. - 
Elsevlw DtpRtts 

Fokker Dep fees ... 

Gamma 

Gist taocOep Rees _ 

HeJaeken 

Hotaid Beton 

Hoogovw ftptes „ 
Hatter Douglas 

IHC Cal land 

HWWDrpte 

inti Moeitar 

KLM 

KNP 

Kota Paused Defts.. 

Kempen 

Nedlloyd 

NIJwrd-Ten Cate .. 
KraverBuOptas^- 

OeeVGrlat 

(NranlVadlDb 

Rhinos 

PolyGram 

Robeco 

Rodanreo 

Rottnia_ 

Rnromo 

Royal Dutch 

Unilever Dep Rees . .. 

VNU 

VMF Stork 

Wtssara Dtp tax 

UtakraKl Dtp Bees 


FIs. +ar - 
39 JO .... 
.34 90 “0-60 
. 111J0 -050 
. 82.90 -0.10 
. 119.80 -OJO 
. 48 -OJO 
. 42.80 +0J0 

U 

. 46.40 +OJO 
, 82.70 -0.60 

20 JO -0.40 

104.60 .... 

140J0M-0.90 
90 +0.10 

.31 -010 

97 JO .. . 

. 34.10 +0.40 
150ti +0.50 

209 -1 

. 57.40 -0.60 

76 JO +0 JO 

61 -1J0 

47.80 -050 

7150 -OJO 
30.10 +0-80 

4930 .._ 

41.90 -0.60 

10 JO -0.20 
5540 -0.20 

9220 -0.40 

153.70 -1 
57.50 

42.70 -OJO 

35.20 .... 

41.60 +0.80 

99 JO -0.20 
53 JO .... 
99.30 .... 

llb.lOri-£7D 

156.70 -0.40 

77 JO +0.10 

45.80 .... 

82 50 +030 

57.90 -020 


SWEDEN tcanttaned) 

Se j t f t u bw’24 Kroner. +w 

Ericsson B Free .... 169 -3 

Essette B Free 150 

Gambro 0 Free 244 

Incentive B Free . . 196 -1 

Niki D«n B Fra — 265 

Nobel Free 39 +1 

Procardia B Free 232 -2 

Sapdrfken B Free ... 360 -5 

SkandlaFrM 183 

Skan EnskILda C .... 62 -1 

SKF B Free -115 

Stora Kopp B 337 -3 

SCAB Free 104 

Sfka.Harit.B Free .. 105 -8 

TrrilehBra 8 Free .... 125 +1 

Volvo B Free 365 -1 


SWITZERLAND 
September 24 

AdU Inti IBrJ 

MlaPtgCts 

Alusulsse Lanza .... 
Alnsolsst ptg Cts ... 

BalolsePtg 

Brown Bovtrt IBri .. 
BroM Bcveri Ptg .... 

CS Hldgs(Sr) 

□ba Gelgy £Br) 

Clba Gdgy <Reg) ... 
Ota Gdoy O’! CtsJ 


Rbetaetaktra - £480 +10 

Rhetnexnll Striln _ 336 +1 

Rhrionwtail Prf.... 255 +3 

Rhein West El 387 +5 

Beta West El Prf — 324 +5J0 

Rosenthal 278 

Sobering _.. 0OUO +5.70 

Sdmalbadl Lrixsa . 546 JOir+16 

Siemens 644 Jo +4.80 

Springer Axel Rb ... 545 +10 

SudOemle -...565 

Thyssen 234.40 +3.40 

Varta ...._ 319 -8 

Veto 353 +4-20 

VEW 199.60 -0.10 

Verrin-Weri 367 +4 

Vlag - 409 *£40 

Volkswagen 365 JO +3.60 

Volkswagen Prf 312 

WellaPrf 647 JO -2 JO 

Zanden Felapap ... 267 


NORWAY 
Segtamber 24 

Aker A Free 

SergesenA 

ChrtstUas Bk Free ... 

DoosnkBkFree. 

Dyno Ind 

El kern Free... 

HifsMJheAFrK 

Kvaerner Free.—... 

Leif Hoegh 

Nora Ind A Free .... 

Norsk DauA 

Norsk Hydro 

NorskeStagAFree ... 

Orkla Barren Free 

Saga Pet AFree 

Saga Pet B Free 

SkawenO M) 

UmStorehreed Free _ 

Unitor 

VardA 


□taGdgytnCts) ... 

Elektrowatt 

Ehrla - 

FtadraiGeo) 

Fischer Ptg 

Forto 

HolOert* IBr) 

Hototoff (Br) 

J el moil 

JetoollPtgCts ... 

Landis A Gyr 

LaaOs&GMwnj — 

Leu Hold (Sri 

Lea Hold Pis....... 

MagGtobUsPlg ... 

Mlkroa(Reg) 

Motor-Co (umbos . 

Nestle 

Nestle (Reg) 




Alba (Corp Ffti) .. 


^koBIUbb Via . 
Banco Central ..... 
Banco Exterior .... 
Banco Hlspano .... 
Banco Popular .... 
Banco SmUadtr 

Banesto 

CEPSA 

Cartwros Meui ... 
Dragados 

ifts^assr-: 

Endesa <Br) 

Ercros 

& 3 & 5 Z 

Iberdrola 

Kolpe 

Mapfre 

Metrovacesa - 

Portland Vald 

sfc.”::::::: 

Sarrlo 

asaa-:: 

Telefonica 

Tudor 

Union Fenoa 

Untanyel Feata 

Urelltt - 

UrWsSe-2 

VaHeberaianj 


Pta. +bt- 

:KS 3Z 

... 4,205 -5 
... 3,955 -10 

_ 3J15 -10 

- 11560 -40 

- 5.190 +10 

...3,790 -35 

,.. P 7B4 

...4,750 -50 

:H8 ^05 

.. £495 -25 

-776 +4 

-1.420 +5 

ar 

.. 5.340 -10 
-li,000 -100 

:|Pf 

:!S 

^ 

: :S ^ ? 

=So 


Swiss RelmPtg . 
Swiss Volksbk ... 
Union Bank Br .. 
Untan Bank Ptg. 

Winterthur 

Winterthur Ptg.. 


AEA B Free 3ZQ 

Asea BFree 385 +1 

Astra A Free 545 -5 

AStra B Free 547 -1 

Allas Copco B 266 -1 

Electrolux 8 Free . . 288 +1 


Takaoka Electric.. 

Takara Shuts 

Takashimaya 

Takeda Chem 

TanaheSctyakn ... 

TwEkioir::::::;: 

TdckenCorp 

Toa GosU Qxm Ind - 

Toblshlma Corp — 

Tobu Railway 

Tool — 

Toko 

TohotaEhet Power. _ 

Total Buds 

Tokai Carbon ...... 

Tokico 

Toklo Marine 

Tokuyama Soda ... 

Tokyo IBankJ 

Tokyo B* casting ... 

IffitSS.:::::: 

Tokyo Electron 

»ee= 

JSl 

Tokyu Land 

TSS .‘KUr- 

i§rH£ 

IbSbokn 

Tosoh top 

Tow 

Toyo Construct 

TopWaAotoraUMdi- 

»&= 

T190 Kanetsu 

TagoSelkan 

Toyota Motor 

fiBSsSX- 

Tsogaml — 


Yen +nr- 
930 +18 

1.600 -TO 

1J10 .... 

1° 

B51 +11 

1,090 +30 

743 +20 

m s 

864 +14 

16.600 -300 
3.d20 -50 

ft" « 

542 


570 +7 

1,420 +30 

1,910 +20 

2.210 +60 
3,600 .... 

3,000 -10 
5>6 +5 


I Victor U VO 


.2,690 +50 
.i£bo +80 

: sia +27 
. 622 -6 
. 1,600 .... 
. L390 +30 

.6 T5 +18 

. 708 +8 

. 1.440 -20 

. 761 +1 

:w4° -X 

:^° 3 

. 2.240 +90 

.595 +11 

.715 +3 

. 1.080 +10 
. 4,000 .... 

. £590 +30 

SO -39 
. B12 +7 

635 +14 

. 530 

.510 +6 

.£430 +40 


Sandoi 

Sankyn 

Saorlo 

SanereBaak 

Sunwa Shutter ... 
Sanyo Electric ... 
Saiso Kokosoku 
Sapporo Brews .. 

Secern ... 

Selbu Railway 
Set no Transport .. 
SeU« FoodSys .... 


Yamaha Corp 

Yamaha Motor ..... 
YanwlcWSecwHJes.- 

Yamanoudil 

y»Htata Nweyreii .. 
Yamaio Kogjo .... 
Yamata Transpen .. 
Yamazakl Baking 

Yasuda Fire 

Yokogawa Elec .... 
Yokohama (Bank) 
Yokohama Rather .. 

Yotnluri Land 

Yoshltoml Phann . 
Yusa Battery Co.... 


1.540 +20 
952 +3 

845 +14 

£730 -60 

1,630 +80 

£250 .... 

1JS0 +30 
1.950 -30 

963 -6 

1.240 +60 

ft* -S 

£420 +50 

1.430 -30 

998 +56 


SrUxil Chemical ... 
SHrtsol House 

SeusnCorp — 

S even D e v en 



£290 .... 

1.030 ... 

B85 +15 

510 

398 +2 

655 +10 

671 +31 

613 +10 

720 *25 

1,680 +20 

$ 

1,230 -10 
1.610 +10 
803 +5 

950 +24 

541 +3, 

931 -16 


Shikoku Elect Pnr ... 
Shimizu Coro 

Shin-Eta Chem .... 

5Noaogl 

SMseMo 

Shochifcu 

ShokwanJutakn .. 
StamaAtamlnliun ... 

Shove Denko 

Stowa EJee wire ... 

ShtwaSangya 

Shown Shell Sek ... 

Skylark - 

Ssow Brand MIA .... 

Sony 

Stariqr Electric .... 
SumKono Bakellu . 
Sumitomo Barit 
Sum Homo Cement ... 
SwtkMU Oemfeal - 
SomtlomoCmp .... 
SonltOmo Elect.... 
Suruttoma Heavy... 
ShRohoLMAM.— 
SumHaiw) Marine ... 
SvaRensMeulH... 
SeBtaw Held Stay... 
Sumliemw Realty .. 
Sumitomo TrABk . 
SMaaobMeae ... 
SandEl Motor 

TDK Corp 

Tube! top 

TaJsbo PlHim 

Talyn Fishery 


AUSTRALIA 

September 24 AostS 

AFP £47 

AWA 0.80 

Aberfoyle 4 JO 

Amcor 5.54* 

AmpolExpl 2.83 

Arnotts 6 

Ashton 1J6 

ANZBaok 3 66 

Awl Gas LMta 3 .09 

Aust Natlnds £07 

BHP 14 

BTR Nytex - 2.60 

Boral 3J0 

Bouo'vl He Cooper . 0.70 

Brambles bids 17.35 

BridgeOII 0J2 

Brierley Irevs 0 69 

Boros Phllp 3.48 

CSR 5.12 

CRA 13.20 

Caitex Aust £60 

Coal Allied lod 9.48 

toa Cola AmaUI .... 8.10 

CoKSHyer 10.55 

tonalco 3Jfi 

Comm Bk Aral 634 

Crusader 131 

Dominion Mng 0.65 

Email 332 

Energy Res L45 

FAI iBUrancs 0J7 

Fletcher Chi (nge ... £40 
Fosters Brewing ... 1.74 

Grn PropTst 231 

Goodman Fielder .. 1.77 

HardleUJ 3.05 

Highlands Gold £14 

lOAost 4J4 

Jennings — 0.90 

Ktdstsn Gold 1JC 

Lend Lease- 1615m 

MIM 2.09 

MayneNIcklea 7 76 

Mcul Hand £19 

Mtaproc ..._ 032 

Nat Aust Bank 7.14 


AECI 

Allied Tech 

Anglo Am Coal .... 
Anglo Am Coro — 
Anglo Am Cord .... 

Barlow Rand- 

BuffclS 

CNA Gallo 

SSEffSr.: 

Drlefomein 

Erat Rand Gold .... 
ElaodsrandGoW .. 
First Nat Bank .... 
Free State Coe GsM ... 

Gencor- 

Gold Fields SA_.. 

UmoLmI 
narteoeesi 

Hlgfaveld Steel 


. 5.200 +100 
. 1.600 +20 
.305 -10 

:ft“ z 

£745 +15 

. 285 +2 

855 +5 

.330 __ 

. £340 -10 

. 8.240 -10 

8.080 +10 
.398 +2 

1.195 -5 

390 -5 

14,950 -50 
7.740 -10 

£270 -50 

.i£S -io 

4.700 


7^10 -40 

137° +OJQ 
3,470 -70 

& ^70 
£945 +20 


U 

uo :::: 

118.75 +0.75 
208 +6 
51 JO +0.25 


32.75 -0.25 

B5.95 +0.70 
£85 +0 JJ 

37 JO +0.75 
7 JO +030 
21 +0.50 


Kinross Gold I"":: 

Kloof Gold 

UbanonGnM 
UbertyUfeSA ... 
Malhoid 


0 K Bazaars 

Palabora Mng .... 
Rembrandt Grp - 
Rembrandt Cntri. 

Rust Plat 

SataBriaelReanle . 

Smith ICGlLtd" 

SAS u we ra 

SA Man Amcor ... 

Tiger Oats 

TongaaiHulett... 

Vaal Reefs 

Western Deep 


AUSTRALIA UonBonedl 
September 24 Aratt 
Newcrest Mining... 0.95 

News Corp 10.40*4 

NnmiiyPcseMOn ... £15 

North BH Pekn £54 

Pacific Donlop 5.20 

Pancontinental 0.76 

Pramlnco 137 

Pioneer (nil £93 

Plam Pacific £14 
OCT Resources £11 

Ren Ison Gold 5.1W 

Rothmans Aral — 15.60 

SA Brewing 347 

Samos 3.22 

Smith Wwdl - 530 

Sara of Gwa Its 3.60 

StocklaodTst £18 

TNT £09 

Telecom top NZ ..._ £81 

Tyco lavs — 0 90 

Wesfarmers 4.52 

Western Mining--- 4-85 

Westfield Hdg 3.90 

Westfield Trust .... £D7 

westpac 4.60 

WoodsidePet 359 


| September 24 


Amoy Proos 

Bank East Asia ... 
Cathay Pacific — 


CM taught - 

China Motor . .... 
Cross Harbour .... 
Dairy Farm Inti .. 

E verge 

Guaco 

HSBC 

Hang Lung Dev ■■■ 
Hang 5eog Bank . 
HartawCentre ... 

Henderson hnr 

Hataerson Land .. 
HK & China Gas — 
HKltonpai Hott< _ 

HKAInraft 

HK Electric 

HK Land 

HK Realty &Tr A .... 

HK Telecom 

Hopewell Hklgs ... 
Hutchison Wpa ... 

Hyuo Dev 

JardlnelnUMtr .. 
Jardine Math .... 
Janflne Strategic 
Kowloon Motor ... 
Mandarin Orient. 
New World Dev ... 

Realty D«A 

SHK Props 

Shaw Bros 

Shell Elec Mfg .... 

SlmeDarby ......... 

SuaHuog Kxl Co ... 
Swire Pacific A... 
Swire Pacific B ... 
Tele Broadcast .... 

Wharf Holdings ... 

Wing On Co 

Wlraorlnd 

World tall 


HJCJ + or - 
..4.78 

„ 10.60 -0.10 
_ 9.70* +0.10 
.. 19.90 -0.10 

..20 + 0.10 
.. 29 JO -010 
_ 14.10ul .... 

.. 9J5 +0.15 

.. 3JB 

.. 139 -0.03 

.. 30 JOrf -0.50 
..7.85 +0 05 

.. £47 -0.10 

_ 12.80 -0 10 
.. 1030 -0.10 

.. 4J3 -0.02 

.. 17.20H +0.10 


11.9Qd -OJO 
8.75 05 

..6.70 b! + 0.05 

.. 7 

.. 3.42 +0 02 

.13.90 +0.10 
.. 7.90 -0.05 

.. 4 JO +0.10 

.. 33 JO -0.25 
16 JO -OJO 
.. 7.65 -0.10 

..4.67 

.. 10.60 -0.10 
. 11.90 .. . 

..21.70 +010 
,.3.97ul -0.02 

. 1.64 -0.01 

. 6.70 
,. £12 

. 21 JO -0.50 
. 365 

■ 5JC hd -0,10 
9.70>d +0.05 
.. 735 -0.05 

. 9* +0.05 

. 510s! +0.05 


MALAYSIA 

September 24 MVR 

Eoustead £49 

Kong Lecog Credit ... 3.16 
Malayan Banking . 610 
Malayan Ihd Ind ... £47 

MuItT Propose 1.14 

Public Bar* 1.44 

State Darby 3.48 


SmSAPORE 
September 24 


5* + or - 

2J9 

-0.02 

11.40 



BJO 

-0.15 

6.05 

-0.05 

£43 

-0.02 

3.76 

-0.06 

720 

-0.05 

1020 

-010 

4J8 

+0.04 

19J0 

+0.10 

a.7o 

-0 05 

£5Z 


3.26 



6.15 

-0.05 


Pnc0 oaia auootoo By rwaoum. 

NOTES - Prices on ibis page are as 
quoted on the tadreldwl exchanges 
and are Iasi traded prices, (id unavail- 
able # Dealings suspended, td Ex 
dividend, ac Ex scrip Issue, rr Ex 
right*. >a E» *H. r Finnish prices 
unavailaoie due to uennleai cm I cul- 
lies 


Satan Stack Mgh LawCtereCtaig 

TORONTO 

3.V0 pm prices September 24 

“““tow In rente mdnna martmd 3 
4+00 AlWtai Pr IIS 15 15 

17000 ApnlcoEk 455 0«40 440 -13 

*700 Air Cda 17) nyjg 71* 

2«0 Albrtn En list 13^ 13s, -j, 
tuqq AMftQot, SU MU 
ST™ Alcan Al 5224 28 U 881. 

S7S00 Am Barr SZSli 24% 2S1* +J. 

13500 Aka a lx 511 dll 11 


CANADA 

Lowfitaon Gtag Brian Stock 


MM LmrCtaw Omg 


Mtfh LAwCtavt Chop 


25100 Com taco S22 2Hj 21*1 -Jp 


T18000 (Viniilalng 

IDS 

085 

SOOO CoacasOnv 

*7 At 


<7600 CrawiX A 

MO 

t#S 

700 Damson A 

Si 

81 

21600 Dartan 

SOI* 

8 

134800 Ootaaeo x 

*16 

171* 

S800 Oumfevi Th 

57 

7 

7000 Oomter he 

snA* 

dB 

•BOO Da Pont A 

530*2 

»** 

15*700 Erte Bw U 


ft 

400 Emca Lm 

s*w 


2300 Empire 

sir** 

11*1 

82900 Euro Nav 

US14 



TOODOUMroklv ill, OAj g£ 
12100 Lobiaw Siei| wit ips, 


i Mncnnzin 
Untl. 
i Magna ima 
M plUFdt 
Mart T4T x 
Modi Ron 
i IttltaB 
I Mwall Min 
Mbuiuvu 
i MIM Corp 
Mutaon A 
> Mona top 
Muacoeho 


«Ui bh 

sni, its 
u5UV I4>a 
$151i Itt 
S20 

«r 7 

s»l> 20 Ij 

S10>I diou 
515^ lB>z 

usioit apt# 
527 20 S| 

# Sh 


ITIi +1, 
14S, +11, 

151, 

20 +H 

7 

aah 

ioh 

1B*S 

OB -1 
3 OH 

27 +1, 

4 *h 


1 Bk Moanr'l 
Bimici 
aesurar A 

I BCE Dav 
i BCE taw 
1 Batmorsf 
BGn A 

Bonb'OtarB 
Bow VHtar 
Vtowbi 
Bramataa 
Braoeen A 
Braakwatar 
BCTnl 
Bnincor x 
BnawMteh 


■65100 UEMi 
T2800 Comblor 
126000 Cambrtdm 
5000 C-batl Ran 

mo cww—icp 

48700 CantapBkx 
41800 ConHorere 
62700 CanOcdd 
aseoo cuPki 
2D0 Can Tiro 
54100 CnnTbo A 
9100 CnlMA 
700 Can Udl B 
14300 Canamax 
4800 Cantor 
1100 CnPcForant 
12800 Care Op 
0200 CracdSn 
400 Caianara ■ 
28000 Crttrl Cap 
16100 Ctaqw to 
1400 CM Fd A 


*10% 19£ 
516 14% 
14 13 

54312 431* 
12 11 

523 Zi\ 

sioh iai« 
sia>« is 
485 <M15 
*17> 181, 
21 h. 21>2 
•ioi ig£ 

*176 17S, 
57 07 


tTh ti» 7h 
soh 9 gif 
526 0241, SB 
42 42 36 

80 49 48 <2 

*31*1 SJH III I 
v 38 as 
523% 23 (j 23 S, 
518 17re 17< 
524*2 24*2 25b 
*22*i 291, 221* 

*19*2 191, rol, 
*10*2 19*2 19*2 
a 29 29 

523*4 23*2 23V 
S29V 29V 29V 

« a a 

598*z S 38 
200 179 17B 

40S 395 400 

446 440 445 


37* 

10«2 +£ 
16 +4, 
M 


7*. +l» 
23 +*« 
Ml* 

13*. +£ 

465 -20 

“J ^ 


3200 FPI Ltd SSL 5\ S\ 

18100 Hrmlna 513% 131, 151, -*, 

1700 FflNnAi nit 9$ 9 It +1t 

3900 Forts 522 * 22< 28% -1* 
500 Fore Saawi 317*2 17*2 17*2 

1100 r ran co Maw »te»2 »*• 19*2 +*a 


44800 Qatacdc 

SO 

SO 

SO 


BOO CNnOtl Ax 

523ta 

23*2 

23 *» 


17000 Qtania QM 

335 

390 

335 

+10 

114100 Qranoaa 

U174 

155 

IBS 

+8 

isoo amidKSk 

516 

M*, 

14% 


2*700 to CAR 

S8*f 

08 

a 


ioo aw uob 

8174, 

174, 

17% 


saoo ttBiwaxi 

*8*V 

a 

« 


Boo HtartarSM 

*29 

25 

25 

-a 

isoq Hare an) 

(Hh 

18*. 

16% 

-4. 

32800 Heuto Odd 

8h 

9% 

8% 

+% 

8700 HoSInear 

*11% 

11*. 

11% 


41900 rioma OH 


Kh 


70400 Horsham 

*10*2 

10% 

10% 



aaetcni 
NMUkdA 
NarardaFor 
i Noranda 
i Norena.12 
l NorenMVta 
i Nth Tata 
Nortioato 
Nova Corp 
Nsmco W3v 
Nomac ou 


10% 11 -*, 

T 7f* +1, 

7*» 7*, 

171, 17), 

24^ 24\ 

22*» ISh 

444 444 “4 

123 185 

74 71, 

to io +4 

0490 EDO -124 


7100 ftaraonaSay 533 4 34% 35 

39700 bnnaco 5314 314 3*4 +4 

43100 bap OR 5534 33 534 +4 

150600 taco 5354 35 384 

<29880 MCoranaA ft 064 7 +4 

3800 IMprvPipo 5304 30 30 4 +4 

400 W»Mtoi 3344 344 344 -4 

lanimeo A 330 330 340 

«X» Jarmock *164 154 154 -1l 

400 Kbit Add la n< d134 134 -4 

31800 Laban % 1254 2S4 254 “4 

4 88 080 Lao Mnu 584 94 64 +4 

400 Lataroa *154 154 154 

6600 LabOaw a *124 12 124 -4 

126800 Laldtaw B *124 12 1>4 

500 Lmaaai Bk 05184 184 184 

7300 Lsureol Gp *7 7 7 


pwa Coro 

Pagwlan A 


I PUcmr O omt 
i Poeo Pal 
I Purer carp 
P urer Ha > 
i Provtoo x 
O u W laccr A 


uS104 104 »4 
53* <1234 234 +4 
490 d+00 450 -40 

554 54 S4 -4 
527*2 274 274 +4 

*12 114 12 +4 

8 3 8 +2 

*134 i?4 12% +4 

*7% 74 74 

*194 15% 164 -4 
StoH 194 *04 -4 
512 12 12 

518 18 18 


I moo ScoePaper ca% 

K% 

2% 


800 Scott Hoa 

*16% 

«% 

10% 


127400 8e*gnrB Co 

*123 110% 120% 

-2% 

20300 Sear. Can 

*11% 


11% 

-% 

17600 Shtecan A 

*44 

«% 

43% 

— % 

3800 SfwrmG 

*7% 

7% 

7% 

+% 

21900 Stft. Eyat 

56% 

4U 

9% 

+o«e 

4000 6NG Group 

*15% 

18% 

10% 


8500 Sonora GM 

21 

18 

31 

+4 

23000 Sowham 

SW% 

15% 

15% 


4000 baftni 

516% 

'S 

15% 


77500 Scotco A 

S»% 

8% 

-% 

45300 Tack B 

519% 

19% 

18% 


8000 Tafaglobo 

*10% 

10% 

10% 

+% 

35800 Thomoon 

*16 

1*% 

16 

1275000 TaDtaBi 

*17% 

17% 

17% 

-b 

7900 Tomiar B 

122 

d22 

22 


81000 TotalPNAin 515% 

15% 

15% 

-% 

106700 TranaABa 

512% 

«% 

«% 

-% 

378900 Truma P ■ 

516% 

18% 

18% 

-% 

91000 Trhnae 

58% 

8% 

8% 


10900 Trtzne A 

610% 

10% 

10% 

-H 

12300 IMP A 

517 

17 

17 


2700 UnlanEnr 

513 

«% 

12% 

-% 

900 UnftedCoro *27% 

37 

37 


2100 UMDoralnd 513% 

13 

12 

-% 

22900 Viceroy Ha 

320 

316 

320 

+10 

6100 weoMt E 

*19% 

810 

19% 

+% 

5200 WmbiGn 

5381, 

39% 

3B% 

-% 

8700 W1C B « 

*11% eii% 

11% 

-% 


r - No voting right* or t aa l rt ctad voting right* 

MONTREAL 

3:00 pm prices September 24 


I Bangor OU 
Hayrack 
i Road Stan 
Rahman 8 < 

Rapap Em 

Mo Aigom 

ItogwsConS 

RoBanana 

RoyaSkCan 

R^Truatoa 


8% 8% 

08 8 
a* 24 
104 194 
M§ W4 -4 
6% 64 -4 
154 184 
,04 iqu 
71 714 

294 284 +4 
94 94 +4 


2300 aUwCra A *144 144 144 
24300 Scaptra Ra 275 266 265 -10 


28000 BemoraiafB 

* 23 % 

H% 

23 

+■% 

600 CamMor 

*9 

8 % 

8 % 

-% 

15700 todre at l 

* 31 % 

31 % 

31 % 

"% 

400 CraMarconl 

* 13*2 

13 % 

* 3 % 

+% 

93900 Cascades 

* 5 % 

6 % 

5 % 

*% 

13000 DemlnTit A 

*7 

6 % 

8 % 

-% 

8000 MxxlBSJiHra 

*10 

10 

9 % 


144800 WBkCati 

* 11 % 

10 % 

11 


600 Prnvlgo x 

511 % 

11 % 

11 % 

-% 

500 OMftvccr A 

116 % 

19 % 

19 % 

-% 

200 TMagliibe 

* 10 % 

10 % 

10 % 


1100 VldBOtron 

SIS 

13 

13 


] Total Sntaa 10241.200 aharea 




INDICES 


NEW YORK 

DOW JONES Sep Sop Sop 

23 20 19 

gtadrertik 301051 3019J3 3024 37 

Hare Bads «A0 9662 96AB 

Transport U8M0 11H7J4 11BL24 

Iftflltles 20BJ1 208J9 20B.OO 


STANDARD AND POOR’S 

toigasttet 385.91 387.92 38736 


<57-04 489.47 499.41 
3£44 3L7D 3£52 


NYSECmrorita 21£02 ZUSB 212.74 
Am MkL Vitae 37031 37060 36838 


NASDAQ CotQDSfte 52439 SZ719 522.67 


Dew [Rdurtaf Oh. YU) 


S&FtadostrfaidN.yUd 
S & ? lefl. P/E reUe 


NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


Sep 1901 

18 HIGH LOW 

301739 3055.23 2470 J 0 

ebj® mu 

9856 9862 9£30 

( 20 / 9 ) 06 / 1 ) 

117119 U 4 L 89 894 J 0 

(V61 Oil) 

20825 22039 19517 

86 / 4 ) 00 / 7 ) 

toff's HU 3037.79 O 045 J 9 ) 

386.94 39634 31 L 49 

am ( 9/11 

45834 47231 364.90 

aw ttm 

3 L 32 32-24 2 L 96 

am mu 

717 n 21717 17897 

am n/u 

367.15 373.40 296 J 2 

0 H« 84 / 1 ) l 

51835 527.19 355.75 

( 20 / 9 ) ( 14 / 1 ) 


Since compilation 
HIGH LOW 

305823 4L22 

(28/8/91) (2/7/32) 

9862 54 99 

00/9/91) Q/10/ED 

19P 81 17 T9 

arm W7/32) 

23823 LflJO 

grow gwaa 

law 2997.76 0002.46) 



Sop 

Sop 

Sap 

Sop 


24 

26 

2D 

Ifi 

AUSTRALIA 

Afi (Marts d/l/as) 

Ait Mure cuuan 

125.4 

6«J 

1562.9 

6466 

1562.6 

6466 

1557.70 

646.6 

AUSTRIA 

Data Atatt 000204) 

454.72 

46061 

46469 

46667 


159 £3(7/81 
7072 04/71 


1204506/11 

S6L6U6/1) 


Sap 20 

Sap 13 

Sap S 

year ago (approx.) 

364 

367 

3.04 

463 

Sep 18 

Sep 11 

Sap 4 

year ago (approxj 

£73 

£74 

2.70 

3Z9 

2£15 

2161 

Z£33 

1J12 


TRADING ACTIVITY 


Monday 

traded 

price 

on day 


Sep 23 

Sap 20 

Sep IB 

AT*T 

Stkxnro 

WasuMopt. 

2 720 400 
£149600 
2.062.100 

3B% 

21% 

3S% 

♦% 

• % 

- 1% 

Nee Tort SE 
Ana 

NASDAQ 

145J30 

1L456 

158658 

24U40 

1BJ09 

226JU 

210.770 

13682 

206.941 

Ptyrim 

Til (farm 
tori Ul Ed. 
Btof 

Gm. Mctti 
PtaH» Morrtl 
GTE Corp. 

£8S9JOO 

£401.900 

£382000 

1632600 

£178600 

U04J00 

£080,900 

29% 

36% 

40% 

9% 

36% 

72% 

2B% 

“ 1% 

♦% 

- 1% 

+ % 

• V 
- % 

«SE 

had Traded 
Rbra 

Fills 

Itariragri 
NewHItiB 
»c« Loan 

£097 

650 

898 

549 

90 

U 

£162 

917 

632 

553 

126 

18 

£113 

897 

657 

569 

IZ3 

M 


BELQNMI 

ananeg) 


HQ Erertl 128 / 12/93 
FRANCE 

CAC tort 0102/62) 
CACAO 0132871 
OSOMMY 
FAZ Aftka (31/12/58) 
CmrataU 0/12/53) 

DAXOW12I87) 

MONO KONQ 

RtototoOlD/Ml 

■IBJUK) 

SEP Orodi (4/1/B8I 
ITALY 

Bma to taL 8972) 

JAMN 

IBM 86/5/49) 

TtifO SE (ToptU H/1/&S 
tadSKtlotH/I/M 
.HALAYBUk 

nacropetteWH/ab) 

NETHERLANDS 

CSS TllJbatolEri 1983) 

CBS All to ffed 1983) 

NORWAY 

0d» SE flri) (2/1JH3I 

PtCLmHEB 

—lb top ( 2 ABB 
StiKURORE 
StSAB-aaWmreB/</ 75 > 
SOUTH AFRICA 
JSE to 08/9/7* 

J5E taharM 08/9/781 

SOUTH KORtA“ 
tom Owe Ex. wm 
mm 

HbhtaSEOa/U/aB 


36205 

36242 

364J8 

885.7 

6894 

897.4 

495J2 

168523 

496.94 

U8835 

49525 

1885.49 

xxaxy 

188L30 

162663 

667.43 

1878.70 

161446 

666.97 

187860 

161607 

390449 

to 

391034 


46439 46687 BU 1 Q 6 J 41 39884 ( 15 /U 

111373 111144 171715 87 / 4 ) 9173987 / 1 ) 


49SJ5 493J7 4963707/91 3948805/1) 

1885.49 1880 J6 1885.4908/91 14252685/1) 

666.97 67129 717.41 87/6) 5704803/1) 

187860 189100 2035201/5) 1612305/1) 

161637 162S70 17153001/6) 1MU286/U 

340D34 38M.M 40793184)* 2984K06/U 

146234 1470.00 15203505/3 1114.84(25/1) 


5W33 55467 

23192.74 23332JQ 
170102 179531 
279203 278532 


27146.918801 21456.76 89/B 

202835 (18/3) 162530 87/1) 

3421.45 IIIVS 247352 (24/D 


ki 52420 63532 Q9/B 470,41860) 

27*6 2805 284315/61 22L4 06/1) 

196-7 197J 203-1 5/61 1623 06/1) 

75439 75225 7*353126/* 611CM/D 

90528 90731 118340 09/5) 58264 8081 


CAHJLPA 

TORONTO 


Metals & Mtaerah 
Conpestie 

MONTREAL Portfolio 


Sep Sep Sep Sop 1901 

23 20 19 W HIGH LOW 

2873.74 2094.73 2915.43 291938 3299:99081/7) 263206(9/1) 

339661 3407-17 34U.93 3913.48 358207 (7/M 316£95Q3/U 

1009J5 1SUJ9 181536 1820 JO 190336(7/6) 168639(9/1) 


MssBekM.cn/12fSB 
SBC tort 0/4/87) 
TAIWAN** 

Wtolri Price BOW) 
TMJULAND 
Bugs* SET C30W7S 

■na n n 

H&toMMgflflta 


106700 

106920 

107U0 

7440 

6134 

7463 

6143 

748.4 

6168 

W449 to 465327 

695.24 

70404 

71250 

5££3 

5104 

5083 


378108 379.98 


11353 11453 

41773 4195.0 


60934 681701 

27661 Z 72 . 99 I 


146930/7) *71305(21 

4237800/91 2829306/1) 


380.4 04/D 
<87ifl4/D 


21: Txhrai Wrtgbttd Price 4741.45 Korea Comp Ex. to 

•Ctfcalated at 13.00 GUT. 
K BEL20, HEX BE 3 total ari DAX- L000. JSE Lota -255.7, 


bam rotara el til ladkra are 10D ereac BE12D. Ha tewiT BEO tori MX- £000. JSE Gal 
JSE 26 taduditais-2b4J ari Amtnlla AA Onttwy and llWro-500t Id DoraL (u) UMffMta. 


TOKYO - Most Active Stocks 

Tuesday 24 September 1991 


H#l|l 1 


Stacks 

Oodng 

Change 


Siocka 

Ctaaina 

Changa 

Traded 

Prices 

on day 


Tredad 

Prices 

on day 

1 Ol 220 

1580 

-80 

Mitsui ShtpUdg _ 

««i 



— &S38 

807 

-83 

HOBCfriZoaon 

4J28 

367 


6JS3 

875 

+ 10 

Wppori Cartoon _ 

4.1U 

1.740 

-290 

5 l 490 

4T« 

+ 5 

Clarion 

4JO 


-80 

ivy 6.111 

748 

+8 

KewaeaW Heavy . 

35+8 

676 

+ 26 
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NEW YORK Tel: +1 212 7524500 Fax:+1 212 3082397 


MRI5 Tel: +33 1 42970623 Fax: +33 1 42970629 
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FINANCIAL TIMES 

EUROPE’S BUSINESS NEWSPAPER 


I 



FINANCIAL TIMES WEDNESDAY SEPTEMBER 25-1 W- 


3.-00 pm prices September 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


1»1 „ 
W 1 ®**"* Dhr.YVl.ElTO 

ia£ ££ ff" ^ <L4aa ® 1 1® ■» 

1 ARX 

SB 41% ASA 

»% AMMO Lib* 

1*9 «* AOHJM Pr 

11 % to* acu on in 
Sr 2? ACMGvopq 191 an 
')* JiAcaom&j i.oi an 


ChTgo 

don Pm. 
Low Quote Ckme 

ra% is! -* 
,17% 174 +% 
1.440X19 834 51V 51 51% 

112183 58% 57% 58% 

- 20 1% )% M« 


414 
171 

.Ci « «® 

_ c T 3 AOlMmgd 1.36611 153 

7 1 040008 IB 74 

4oaJ' ,cn,oB “ 7 18 


&500J7 131134 48 % 46% 47% 
1M 002 229414 59% 52% 53% 
05000* 34 3 13% 19% 19% 
1J50.11 428 11% 11% 11% 

18 a% g% g% 


.. -JACUOlSii 1 -26012 

iSsJn!*— , - mai * 


I Acuaan 


10% 14% Adams E**v £730.04 0 74 18% 
»% 17% AdobeiSPi 0400.12 21 19% 

9% 6% ArtoOe Hot 53 120 8 

TO Ad Micro 3 33 

14% 4% Ad Micro P 3 JO 030 163837 10% 
®% 2% Advent Grp 016004 5 284 3% 

31* Antes U 3.76006 72872 33% 
19% 8% AW A 03*00348 296 0% 

20£ 12 Ahmanaon 058 OK 102172 



$ 

ft 


+* 


231920 34% 33% 34% +1% 


_ 2% Afloen Inc 
74% 61% VrfVOni 
90 16% Alrftnu Fn 
16% 12% Alrosa Inc 
15% lOAlrlaaaax 


Mb 68% AJaPwOlO 016006 
25% 21% AiaPw pia £ooaos 


16% 
1B% 
6 

33 

10 10 % 

3% 3% 

13% 33% 
. 6 % 6 % 
18 17% 17% 
01093 13% 12% 13% 
196 002 14 903 64% 64% 64% 
0300.01 17 392 26 25% 23% 

98 20 18 17% 17% 

198013 8 8 12% 12% 12% 

2 95 B9 96 

11106% 25% 26% 
2ut(U% 100 100% 
2 KM 104 104 

noo roi% 101% 101% 
2100 96% £6* 86 

22 10% 10% 10% 
' 21 % 


W0% «W AtePwO-W MOM 
108101% Alab Pw 11 
103 90 AlaO Pw 8P 8.XO09 

BS 88Alab8JBC 028009 
10% 9% AlaPwDpPf 0870.00 _ 

25% 17% Atoka At x 020001 99 688 22 21% 

29 10 Albany Int 09500280 18 1B% 18% 18% 

34% 20% ACUvr B 022001 IB 78 22% 21% 3% 

24% 16% AJCulw A 0200 01 Ifi 795 18% 18 18% 

61% 3% AfeMM * 058001212068 39% 39 39% 

23% 18% Alcan Mura 060003 T6W10 19% 19% 19% 

96% 29 Alco Stand 088003 17 89 33% 33% 33% 

29% 19% Alaxr Atax 1.XDJ5 18 589 20% 19% 20 

37% 19% Alexanders 82 6 31% 31% 31% 

29% 21% Altegh lud 0880X18 78 28% 26 26% 

42% niutei 3.(0007 12 912o42% 42% 42% 
21% 18% Allan Op X 1.75008 6 21% 21 21 

17% 9% AKwi Con * 18 13 18% 18% 18% 

25% 18% Allergan 032002 18 203 21% 20% 21 

91% 15% Allnca Cap 192007 18 218 98 27 % 27% 


13% 9% Aflnca CH 
24% 18% AO Ir Bk 
39% 25% ABd Sig 
10 9% AMMunTr 
10 B% AtettneOp 

a 8% AlstMidnc 
B% AfcMMnlnc 
43% 31 % AIM Crp 
73% 53% AKoa x 
10% 9% AmGovInc 
7% liAnAwbl 
19 Man 


1 JO 005 132734 
089007 148 

084 0. OB 202 
0.720.08 962 

084 007 84 B% 

1.40003 17 648 42% 
190092 3232*8 65% 
0.98010 96 10% 

030005 114 7' 

080004 11 540 20 


120 11% 11% 11% 

48 23 22% 22% 

37 38% 37 

0% 9% 


% 

+% 


-% 


High Low Slock 
30 22% BflE hop 
38% 94% Brig* 6 3 
48 35% Brink art iu 
87% 81% Bristol M x 
33% 24% Bra AXwy 
% WBril Qua 
BP ADA 


8% 3% BP 
" W% Brn 


Pi Sla 

Dhr.YM.E1TO Htah 
2.400.08 18 144 29% 

1 JO 0.04 14 85 35% 

33 293 44% 

2.40 003 238839 85% . _ 

1.70 0 063V 717 91% 91% 31% 
2900X12 39 47% 47% «7J; 
4.300.05 7 939 89% 50% 


Cti'go 
Close Pro. 
Low Quote Ctose 
28% 29% 

36% 35% 

44% 44% 

84% 85% 


. _ 47% 

77% 83% BP ADA 4.300.05 7 939 60% 60% 68% 
32% 2B% BP Prudhoe 3340.10 9292 3l% 31% 31% 


A 

si 

29% 



33% 

30 30% 
7% 7% 

19% 19% 
18% 18% 
6S% 05 

30 30% 


3% 

a 

48% 


84^ 651 

47% 3 

3 % AmetDtSt 

13% 8% AmM hex 
11% 9% Ana* Sacx 
55 47 Atnooa 

9% 5% An^xoPln 
7 2% Amre Inc 
33% 18% Aimoutti 
4% 1% Anacomp 
39% 22% Anadaiko 
12% B% Analog Dev 
40% 29% Angelica x 
55 39% AtlhsrBseh 



15% 10% Amax Gold 008001 17 328 11 
1% % Ambon Cp 0 817 

13% OAmcrot tnd 048004 8 444 u 
58% 42% Aomte Hi i 0800.01 7 879 57 
% it Aindiia Crp 0 56 

10% 10 Am Ad] fl 084 0.00 91 10 __ 

24% 18% Am Barrlck 0.10 0.00 41 1878 22% 31 V 22% 

32% 29% Am Br£79 2.75 0.08 224 32 31% 32 

47% 35% Am Brands 1.54003 143848 44% 44 44% 

34% 24% Am BdM U 094003 12 5 33% 33% 33% -! 

30% 18% Am Dux M 0840X14 433 30% 

7% 5% AraCtotei 0 84 0.11 IX u7% 

19% 18% Am Cap Bd 188000 33 X 19% 

19 18% Am Cm Or 1.40008 0 B 18% 

X 48% Am Cymnd 1 JO 002 421 152 66 

30% 26% Am 0 Pour £400.08 11 1105 30% „ 

30% 19% Am Express OB2O04 128149 28 % 23% 28% 

27 17% Am Family 038001 1S18S1 24% 24% 24% 

41% Eta Owl Co 0000.06 9 352 39% 39% 39% 

8% 7% Am Govt In 0780.10 121 8% 8% 8% 

30% 22% An Htti Pr 292090 14 415 28% 28% 28% 

32% 20NlMlBSI 198004 12Z100 28% 28% 28% 

72 48% Aar Hum IV 230 0J3 174078 89% 88% 68% 

3% 2% Am HoMa 14 4 3% 3% 3% 

IX 72 Am im Gr CL5OO.Cni13401 83% 81% 83% +1% 

1% lAm burnt 23 2SI 1% 1% 1% 

12 6% Am Ml Pf 2X018 21 11% 

10% 9% Am Opp lac 1.020.10 73 10" 

38% 18% Am Praadl 0.80 002 16 163 U38 _ 

11% 7% An Rad Ex x 20)0020 7 43 10% 

% Am Sav Bk 19 i| 

% Am Sv Bk 020040 0 30 % % 

1% ArxSUpBd 2 10 2% 2% 

. .. 27 Am Saras* 0700X121340 38% 34% 

40% 29%AT6T 1.320.03 14 0711 36% 38 

18% 13% Ate War 5% 1.25008 2ulS% 18% 

" Am Wotr 088004 10 X 23 22% 

Amwnchx £40000 133732 61% 81% 81% 

Ameren Inc 128004 1* 11 32% 32% 32" 

9 107 1% 1% 

0.680.05 18 X 12% 12% 

1900.10 0 a 11% ti 

030004143X9 81% »% 

030004 B 16 7% 7 

0.12002 8 111 8% 

1.44005 9 73 31% 

24 181 3 

030001 32 548 29 
27 an 7' 

0580X14 47 38% 35% 35% 

.. . 1.12002 T72388 54 BS% 64 

zr% 26ANH PpePI 0870.10 ZlX 28% 38% X 

38% 15% Aitttnm IS 257 X 29 % 29% 

11 8% Antiony In 044004 48 51 10% 10% 10% 

41% 29% Add C«rp x 10000410 229 38% 38% 38% 

15% 12Ap*c5*Qpx 028002 201059 18% 18% 18% 

12 11%tanlMFi 093 a 08 XI 11% 11% — 

84% X% AppelPwPf 5.12909 z1Xu9*% 94% 

13 8% Appld Alag 13 310 7% — 

26% 18% ArchatDan OOBO.K 168872 29% 

44% 53% AfCO Onml 200007 17 X 37% 

7% 4% Arc AteWl 8 37 5% 

X% 15% Adda 108007253334 15% 

40% X% Adda Pf 300005 15 38% 

16% 9% Adda Expl 02000164 776 14% 

X% 29Vmoo*JP 4. GOO. 14 5 32% 

B% 4 AmKO kic 4 735 4% 

X% 18% Armen 2. IP 2L100.I1 9 19% 



+% 

3 

■3 


*1 


5% 

15% 

36% 

14% 


"A 

a 

*a - 

18% +1 

a 


32% 32% 
4% 4% 

18 18% 


33 £ 2? J ArmabmiB 100004 221881 33% 32% 32% 


u% ni jum 
0% 30% W% 
2 % 12 % 12 % 
«% 14% 14% 


a 

a 

+!• 


22% 12% Arrw Q PI 1.84 0.X 133u23% 22% 33% 

12% 3% Arrow Bac 281288 ut3% 12% 13 

13% 5% Ann Grp SxlX 7% 7% 7% 

28% 16% Arvbi bid 0X003 32 174 22% 22% 22% 

X% 23% Aaaroa tee rOOCOB 137317 27% 37% 27% 

30% 17% Ash Id Coal 0X001 18 42 30% 30% 30% 

35% 28% Ashlnd 08 100 003 12 144 SO 1 " 

15% iffl% Asia Pac F X 12 . 

15% BAHMIWI 2.400.16 6 207 14% 

27% 18% Ml HI On 1 0120X20 18 26% 26% 28% 

14% 8% Actions 1.00 007 8 16 13% 13% 13% +% 

320% 270 AS Rich 2 200001 2 277 277 285 «% 

34% 29% Adllta G« 20*0X17 83 34 33% 34 +% 

8 2% A8nta Son IS 79 4% 4% 4" 

38% X ABmeEgy x 100008 144073 37% 37% 37 

135% 112 AnRUl 500005 lt2785 117 115118! 

8% 8% Allas 33 X 7% 

21% 15% ABnol Engy 1000X16 X 20% 

23% 18% ABMda AOR 0910X24 234 17% 

8% 3% Audto/Vtd 10 7 7 

14% 9% Au0Bl 0.400.04 18 110 11% 

12% 7% Auntrta Fd X 9% 9% 

37 aunMl 040001X 873 34 X% 33% 41% 

8% 3% Avalon Eoy BzlX 4% 4% 4 

23% 16 Avnincc X 0.400.02 22 27u23% 

X 23% AviMM Inc 0X002 14 418 24% 

49 2fi% Aw Prndi 1.XOX 181819 44% 

X 12% Aydln Cap 13 IX 34% 



- B - 

38% 33% BCE 208007 11 304 55% 

15% 7% BO 1 ADR 105007 11 218 14% 

9 3% Balmco 020003 14 4X 6% 

13% 14% Oskar Font x 0X 003 4i 17% 

31 20% Baksr Hugh 0.48 002 192751 24% 23 

SB 15% OaJdor Be 048002 15 13 21% 21 

30% 25% BaK Corp 1200.03 171090 1*30% 

” 1 Bally Mlg 11010 4% 

iBaMnOSE 2.100071511(8 31 

, Baft Map X 0.370X24 397 7% 

i Banc Ona 1.100.03 141329 43 
4% 2% BancRrda 0 

32% 23% BancoBII V 0900 03 




TB Banco Cntr 


30 

30 V 

6% 

% 43% 43% 
50 2% 3t 3 
S 30% 30% X% 


ISrlX »% 20% 20% 


+% 



30% B c rpHawaH 140004 71247 44 % 44 44% 

110% 81 % Bndig be * 1.10001 19 101 107% 106% • 

44% 23% BonkAmrtca 1-200.03 07757 41% 40% 

X 18 Bank Boat 805012 B X 48% 

12% 3 Bat* Bonn 0X004 12077 9% 9% 

31% 11% X Boost P 3420.12 101 2B% 28% 

39% 19% Bo* Haw Y 1.520.05 21 887 31% 31% 

40 33% BanXAm A 3 47 0 on 30 U40 30% 

X% 58% BaidiAm B 8.XOX 13 «% X 

81% 30% Bankers T t 204004 72172 SB SB 

M 25% Ban* ADR 1.700.0s 18 18 32% 32% 32% 

29% 14% Bard (C H) 0480CB2810U 34% 24% 24% 

36% 28 Barms Orp 1400XH 14 11 X% 35% 30% 

36% 15% Baman Bk 1320.0*201783 32% 31% X% 

3% 4% BaroM x 020003 181281 6% 8% 8% 

10% 5% BaMe Ml OUOOI 433X1 7 3% T 

55% 31% Banach Unb 0.72002 191378 40% 45% X% 

44% 35% Baxter Pff 163 009 44 41% 41% 41% 

37% 25% Baxter 0.74 0.02 172143 34% 

22 18% Bay SBas 104 0.08 13 X 21% 

22% 20 Bd Tr 1838 1020.00 40 21% 

18% 805 Boar Orn* 0 X004 100044 15% 

41% 35% B*arS0>IA 3.60 aOB Z1X X 

23% 15% Baarlngs 0.64 D X X 14 20% 

f3% 3% Bnbst ADR r OS730 8% 

20% 13% Bachman In 0.280.01 15 4Z3 19% 

81% XBaeton Oka 1.18002 14 SX X% X% X 
22% 15% BaMkioHy 0.64004 73 12 17% 17% 17 

54 40% Baft Alan 1S20.X 133516 48% 46% 49 

13% 9% M Intax 0,40004 78 7 9% d9% 9% +% 

X 48% B*88outh 278008 1S2274 10 48% +% 

33% 28% Bate AH A 0520X22 « X 39% 29% -% 

41% 26% Bamla 004 00218 33 35% 33 35% +% 

48% M Banal 40P 400009 noo 47% 47% 47% -% 

X 40% Banal 2X 004 11 757 uX% 85 M% +1% 
18% 12% Barmtun A 026002 12 4 10% 15% 15% 

1% % Bonguat B 12 *" ^ » % 

SOX BOMBariah H*7 » 2 8650 8575 8575 

19% 12% BeiiUx x OMOOSX X 18% 18% 18% 

16% 12% B0ITY P* * 0800.0418 29 13% 13% 13% 

so 8% Baal Buy 32 hos ts »% 24% 

26% 19% BaA St 2 250010 47 24% 24% 24% 

so 37% Badktm PI BOO8.1O 21 48% 48 40 

18% 12% DaUrttm 81 040002 21888 17 18% 17 

12% 7% BovoilvEn 341860 10 9% 10 

18% 13% BlOCii* * 0.100013* 424 ulB% 18% 18% 

l2%BhmMmi3 000004 15 174 14% |4 14% 

*; 6 D 0 X 002281867 17 16% 16% 

I PL 1.78 OX 14 24 37 % 87% 37' 

IDS lOBtkatnAdv* 0X008 01 W% 

10 8% Btectolln * 1000.10 587 U10 

10% 9% Bteckil Tr* 005000 1807u10% 

«%»%BteekH&R 1J6OO3 23 310 63% 

7% Blocknuatr 1.(8009283687 12% 

7% 5% Bkm Chip 078010 332 7% 

9% 3% BMC ted 10 31 0% B% 8. 

S 42% Boailtfl 1X0X115089 60% 40% 50% 

MV 23%BaM Case 1020X21 Ml 23% 24% 23% 
g% 4% Boft B & N 0060.01 13 390 8% 6% 8% 

13% 8% Bordn Ch 1O90.1G 0 114 13% (2% 18% 

13% 8% BonttCh U 1080.10 9 821 13% 13 13% 

38% <S% Bordsn Inc 1.14004 131X4 32% 31% 32% 
ig% 10% Beam Caa x 2250.13 12 173 17% 10% is% 

18% 14% BsrnE PC I «OO0 2 18% 18% 18% 

im KBoatnEdB BO80.X HX » x x 

30% 19% Booster 1200X11 078 24% 23% 24 

8% Brad Fnd 488 18% 18% 16% 


=1 

■W 

-% 

+% 


IBS* Biam™ 

18% 12% 

19% 8% Btadk 8 
40% 29% Back H 



E32 4 % 4% 

27% 19% BrK Steal 1.70008 13 208 22% Z2% 

00% 51 % Brit Tal 324 0.X 12 153 07% 67% 

14% 4% Broad Inc 020001 121B0* ul5% 14% 

30% 27% BrkfnPM 247008 B 30% 29% 

28% 27 Brooklyn II 140108 1J IM 29% 29% 29% 

84% 68% BnanFormnS 224 0.X 14 205 70% dX% 70 

28% 21%B«wntkp4 10000818 IX 25% 25 25% 

12% 7% Bra*m45Hp 002 004 2 7 0% 

30V 10% Bnaatag F 1 0X004 146383 19% 

S 2BHT 0 2 2% 

8% Bronawfek 0 44 004X7187 12% 


0 % 

19% 

3 J I 

12 % 

«% 


0 % 

19% 

2 % 

12 % 

15% 


— 14% Bnodi Wall 0721X20 400 13% .. 

27% 23%Buckdye Pt 2.M0.X 0 6u&7% 27% 77% 
18 13BD0kCllfl< 1040.10 0 24u16% 15% 18% 
13% 10% Buraar K I 1.620.1*12 07 11% 11% n% 
17% 8% Burl Coat <5 284 17% 16% 17 

35% 2fi% Burl Nedh 100004 73X1 33% 33 33% 

43% 32% Burin RBSC 0.70002 302153 42% 41% 41% 
18 11% Baiun PCI 1X0X45 S 15 l£ IS 


1991 

MghLdw Sleek 
27 24% Q*rEC22? 1 
32 27 % 0rEd>Z.r5 ■ 
32 25% DeoH2.75> 
100 790wE474S> 

X% 81% EMH<r«3i 
IX 97 08)794932 X 
105 IK Df&Sfl 72 r 
31 25% DorrEfl > 
26% 19% Dees Cm 


PI Sis 
□tv. TbL E 1TO High 


Ch'pa 
data Pro. 
Low Quote Cl oaa 


SIX »% 28% 26% -% 

7 u32 31% 32 +lr 

3 31% 31% 3i% 

rlOO 07% 07% 87% 

2 IX 30 90 Bfllj >1% 

2 104 104 ltM 

iO ulU IM 95% -9% 

1 6S0.CS 91942 u31% 30% 31% +>„ 

ano.04i5 72 20% ro% 20% -% 

41% 28% Dlag Pipdp G 320 01 28 0 40% C0% *0% -% 

37% 34% Dial CpA/3 140004 12 741 »% 35% 36% +% 

16% 10% DUI Rail 1 X0 14 12 34 l£% 12% — 

26% 16% Diamond Sh 0.520 02 B 250 21% 21^ 


2 73 0 X 
2 75 OX 
1.75 D OT 
7 450.X 
r 68 0 09 
S 32003 
9 72010 


4% 1 % Hano Carp 


2 139 


47% 33% Dlebold 
21% 11% Digital Cm 
X £0% Dtglial Eg 
135% 02% Mara Cp r 
6% 1% Okas St NY 


48% 


12% -% 
21% -% 
2 


«% 

15% 

55% 




30% 16 C A SIBotr 

37% 23% CBI I nd 
188% 1»% CSS Inc 
1 % ccx Inc 

2*2 \ CF Inc IBs 


- c - 

1^6 0.X 321041 28% X% 
0.48 0 07 21 250 31% 30% 
1.000.01 X 441 157 154% 

0 72 A * 
DO7 0 37 1 110 


28% 

X% 

157 

& 

I 


A 


33 18 CMS Energy (L40OO2 12240 19 18% 18% 



S3'] 7? CPC Int! * £20 002 171590 87% 06% 87% -% 

34% 27% CPI Corp O580.XI2 38Z 27%<S7% 27% 

52 29% CSX 1.400X 12 720 50% 49% 50% 

24 18% CIS Corp * 0.76 0X 22 2 22 % 22% 22% 

31% 24% Cabie&vnia 0.73 0.02 17 701 28% 28% 28% 

52% 25% CabMtron 32 8» 49% 48% « 

35% 28% CWMt corn 1.0* OX 15 44 32 % 32% 

18% 13% Cabot OAG 0.18001 65 250 16% 

31% 12% Caesar* W1 14 841 

3% 2% Cal Raal E 040014 6 8 

8% 3% Called Inc 012003 0 277 

11 5% CaUhn Min 18 IX 

27% 10 Catena! Co O640X B 3B X! 

1% % Canon me OX 

87% 54% Campbell 8 1.18 OX 232733 74 _ 

1 % Campbt Rs 1 255 % 

M 15% Can PM k 084 004X174 16% dIS 
503% 400 Cap erase x 020 OX 17 2X427% 423% 

53% 34% Cap Wdg 100003 61567 44% 43 43% 

21% ii% crowd id* i.oooon » 21% 20% 21 

24% 13% CdHkl U0«x £56011 9 IX 24 23% 23V 

2% A Caia oi o om TIiMO % % «S 

35% X% Carlisle 1X004 14 IX 32% 32% 32% 

10% 5% Carolco Pc a 409 5% d5% 5% 

20 12% Cemliia Fr 0X003 X SIS 15% 18 18 

40 43% CnkaPar 304 006 12 234 u49 48% 49 

54% 43% Carpenter 2.40 006 14 IX 51% S1% 51% 

4 1 Cotter How 0X1% 1% 1% 

80% 52% CarterWal 1.000.01 24 323 u88% 08% 

22% 18% Cantos N G 1X008 10 12 22 21% 

57% 42% Caterpdlr 100 0032101371 48 45% 

9V 5% CDt Corp 358 11 7% 

17% 12% Cedar Fair 1.450X 0 248 18% 

a 22CnHudCEPI 1X008 clX 23% 

»% a% canw Crp x 0X0X292168 29% 

19% IBCantarior 160008 10 918 1T% 

41 28 Can*** Crp 0L498O I 17 87 37% 37% 37% 

37% 22%Cantr Hdan 1X007 10 30 27 27 27 

43 34% Cantr Leul 2X0X11 
19% 16% Cantr Main 1060X12 
21% 18% CMTNMpr 040002 M 
2B% a% Certr Vrmt 2X007 10 
:% 41 


X% 

21 % -% 

46 4% 

7% -% 

18% 

24 +% 

X% X% *1% 
17% 17% +% 


7% 

18% 

23% 


! CentrBSW 


25 42% 
K 19" 
77 17 
Mu2S 
2X0X 131136 47 


043 OX XI 547 
0200.01 283027 
020002 15 2 

IS 280 
5 



1 % 1 % 
18% 19% 
24% 25% 
17% 17% 
' XV 
73% 


32% 23% Century TI 
30% 24% Champion 
11% 5% Chaparral 
11% 8% Chari Hae 
51% 30 ChsaoMlOG 6JSO10 

38% 25% ChaanM PtF 4X0.12 
21% 10% ChaneManh 1X0.UX1SK 
3% t% Chausa B 4 172 

41% 25% Own tt PT 4JBO.10 83 40% 

9% 4% Chum Bk C 0X011 0 436 8% 

44% X% ChemBkAd) 4.770.11 X 43% 

1% 1 Own BkgB OnOJI 372 1% 

X% 17% Chemad 1X0.10 X 73 19% 

30% 10% Cham Bkg 1X0X 172807 2Sb 
X 16% Chaw HU I 020001 231489 17% 

21% 13% Chaaapoaks 072003 20 IX X% 20% 

K% X% Chevron 3X004 133474 73% 72% 

141 !»V CMC Mlwk 30 10 1X% 139% 139% 

80% 73V CMC Ml PI 5.00006 7 79 79 X 
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TECHNOLOGY IN THE OFFICE 


The FT proposes to publish this survey on 
8th October 1991 

It will be of special interest to the 145,000 
Businessmen included in decision making about 
office equipment* who read the FT . If you want 
to reach this important audience, call 
Edward Batt on 
071 873 4196 
or fax 071 873 3062. 

• Data .Soupc* ;BMRC fisuimsssmun Survey 1990. 
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MEXICO 


The FT proposes 10 
pubJiah ibis survey on 
Ocfotar 24 1991. 

This survey will be 
read in 160 countries 
worldwide, including 
Mexico where n will 
be widely disuibuted. 

In Europe fWo or the 
professional invest- 
ment community 
regularly read the FT. 
ir you warn Id reach 
this important audi- 
ence. coll 

Paul MaravigKa. 
on 071 873 3447 
or fax 071 873 3079. 

Data source: Professional ImrsmoH 
Camououiy 7859 i UPQ lac} 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


Wednesday September 25 1991 


AMERICA 


Equities mired 
as consumer 
trend weakens 


Foreign 
investment 
in Mexico 
hits record 


Europe’s tyre companies find a following 

The industry lacks obvious attractions, but it is certainly eventful, writes Peter John 


By Damian Fraser 
in Mexico City 


Wan Street 


FOR THE second consecutive 
day, share prices traded In a 
narrow range yesterday morn- 
ing, as demand for equities was 
hampered by news of weaken- 
ing consumer confidence, 
writes Patrick ffarverson in 
New York 

By 1pm the Dow Jones 
Industrial Average was up 2.24 
at 3,012.75, having spent most 
of the morning in negative ter- 
ritory. The more broadly based 
Standard & Poor's 500 was 
slightly easier, down 0.42 at 
3&L50, while the Nasdaq com- 
posite of over-the-counter 
stocks, still troubled by a 
sell-off in the biotechnology 
sector, eased 0.40 to 524.29. 
Turnover on the New York SE 
was 95m shares. 

Market sentiment remained 
shaky, with some investors 
placing their hopes in another 
interest rate cut by the Federal 
Reserve, but others more con- 
cerned about the feeble state of 
the economy. Yesterday's 
report of a decline in the Con- 
ference Board consumer confi- 
dence index for September 
underlined the fact that 
Americans have yet to respond 
to the putative economic recov- 
ery with a significant shift in 
expectations or sp ending . 

US West featured with a 
decline of $1% to $35% in vol- 
ume of more than %m shares. 
The regional telecommunica- 
tions group warned that sec- 
ond half earnings would be 
lower than last year. 

Elsewhere in the telecoms 
sector, Metro Mobile, the cellu- 
lar phone system operator, 
jumped $1% to $21 after it 
agreed to a $L65bn bid from 
Bell Atlantic, which also 
agreed to assume SSOOm of 
Metro debts. Bell Atlantic fell 
$1% to $46%. 

AT&T slipped $% to $38 in 
active trading as the company 
announced that it was introdu- 
cing cordless telephone prod- 
ucts for small businesses. 

General Dynamics climbed 
$2% to $44. The opening of 
trading in the stock was 
delayed by an order imbalance 
on the buy side. The stock was 
in demand after it was 


reported that PaineWebber, the 
broking house, had made posi- 
tive comments about the com- 
pany and that another broker. 
Goldman Sachs, had raised its 
profits forecast 

Under a new agreement 
Computer Sciences Corpora- 
tion has agreed to pay General 
Dynamics $200m for facilities, 
equipment, software and ser- 
vices in a 10-year link up 
between the two, and some 
analysts believe that the 
defence contractor may use 
that money to buy back some 
of Its own stock. 

On the over-the-counter mar- 
ket Compression Laboratories 
climbed $2% to $21% on the 
news that US Sprint's newly 
formed videoconferencing unit 
will resell products supplied by 
Compression. 

Biotechnology stocks again 
succumbed to selling pressure. 
Amgen fell $1% to $55%. Chi- 
ron dropped $3% to $85%, Cen- 
tocor gave up $1 to $51 and 
Senate gen slipped $% to $33%. 
Some investors have been 
shifting funds out of the sector 
on the advice of brokers, who 
believe biotechnology issues 
may have been overbought 

Advanced Telecommunica- 
tions fell $% to $16% after the 
company warned that earnings 
for the second quarter, ending 
September 30. would be 10 
cents to 15 cents a share below 
the 33 cents a share earned at 
the same stage a year earlier. 


Canada 


EQUITIES continued to fail in 
Toronto yesterday. By midday 
the composite index was down 
1L3 at 3,385.3. Declining issues 
led advances by 236 to 148, and 
volume was 12m shares valued 
at C$135m. 

Seagram tumbled C$2V« to 
C$120%, but recovered from a 
day's low of C$119 % , on 
reports that Seagram had dis- 
missed the top two officials at 
its Tropicana unit 

Magna class A shares gained 
C$1 Y« to C$14%. Analysts 
raised their 1992 earnings esti- 
mates. after the auto parts 
maker reported a fourth quar- 
ter profit of 31 cents a share, 
compared with a loss the year 
earlier of 76 cents a share. 


FOREIGN investment in 
Mexican stocks reached a 
record $13.6bn in August, com- 
pared with just $4bn at the 
end of January, reflecting the 
continued confidence in 
Mexico’s economy and the 
stock market's 114 per cent 
rise since the start of the year. 

Investment in New York- 
listed American depository 
shares (ADSs) amounted to 
$9ittra at the end of August, of 
which $8£bn was invested in 
Telmex, the telephone monop- 
oly which made a $2 bn inter- 
national share offering last 
May. At the end of January, 
investment in ADSs was $2bn. 

Another Sl.OGbn was 
invested in “free" shares 
(those open to foreigners), 
compared with $lbn at the end 
of January, while $l-34bn was 
invested in the Nafin trust, 
which invests in shares not 
directly open to foreigners, 
against $680m at the end of 
January. 

Foreign investment is likely 
to increase in the coming 
mrnittw as Meccan co mpanies 

take advantage of the favoura- 
ble climate to issue stock. In 
the next two weeks Grupo 
Carso, which controls Telmex, 
hopes to issue $250m of ADS 
stock, Mexico’s second-largest 
stock offering alter Telmex. 

Televisa, the television com- 
pany, is ex pe c ted to make an 
initial public offering of $400m 
to $500m by the end of the 
year. According to the state- 
rnn news agency Notimes, 
another nine companies will 
soon make international stock 
offerings. 

These include conglomerates 
such as Sidek, expected to 
make an offering of $80m to 
$10Qm; Grupo Desc, of $200m; 
Alfa, of $50m to $I50nu and 
Vitro, Mexico's largest con- 
glomerate, of $200m. 


E UROPEAN tyre compa- 
nies are comparable to 
steam trains. They are 
large, cumbersome and ineffi- 
cient, with very little going for 
them at the moment. But 
everyone seems to like them. 

The reaction to yesterday's 
interim results from Michelin, 
in France, is a case in point 
The company is saddled with 
heavy debt, which with the 
cost of redundancies pushed its 
1991 first-half net attributable 
loss to FFrl.06bn. Neverthe- 
less, the figures were better 
than feared and the shares 
touched a 1991 intraday High of 
FFr131.50 yesterday. 

Continental, of Germany, 
may have drifted off a little, 
but it was the best performing 
stock in Frankfurt in August. 
Pirelli SpA, said to be prepar- 
ing a merger with Conti, 


ther buoyed by hopes of a 
meiger. which were sparked by 
initial proposals made at the 
end of last year by Pirelli SpA. 

All three companies have 
been lifted by continuing hopes 
of a turning point in the Euro- 
pean recession and they cer- 
tainly have ground to recover. 
Conti's share price is languish- 
ing around the low DM220 
($126) level, against the mid- 
DM300S in 1987. 

Pirelli Tyre Holding, which 
most closely represents the for- 
tunes of the Italian group’s 
tyre operations, has fallen from 
FI 55 ($28) since it was first 
quoted in Amsterdam in July 
1989. Michelin may be above 
the depreciatory FFr50 ($8.47) 
of last year, but is still a long 
way below the FFr380 it com- 
manded in early 1987. 
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brought summer s unshin e to a 
bleak Milan market, while 


bleak Milan market, while 
Pirelli Tyre Holding, its Dutch- 
quoted subsidiary, was firm. 

The industry pick-up started 
a year ago, but received a 
healthy boost in mid- August 
when tiie big players Increased 
the price of their replacement 
tyres. Pirelli and Conti are fur- 


S everal analysts remain 
baffled by the relative 
popularity of the French 
group’s shares. One said: "If 
Michelin was the last share on 
earth, people would buy it 
because they need to buy 
something, but otherwise there 
are many more attractive 
shares around.” Indeed. James 


Capel has placed the company 
on its list of "least favoured 
shares” in this month’s auto- 
motive review. 

However. Mr Keith Hayes of 
Paribas Capital Markets takes 
a more sanguine view. 
"Despite all of its problems, 
Michelin is still the world’s 
number one and also a classic 
recovery play. It cannot be dis- 
missed.” 

Pirelli NV is another mys- 
tery. It concentrates on the 
premium end of the car market 


and has therefore been hit par- 
ticularly severely by recession. 
It has also suffered aggressive 
competition from Michelin, and 
shares the «™iwn problem of 
restructuring costs. Yesterday 
both Pirelli NV and Pirelli SpA 
forecast significant losses for 
the toll year in 1991. However, 
both in the Netherlands and in 
Italy, their shares have been, 
strong performers. 

Conti, which initially 
rejected Pirelli's advances but 
now appears more a m e n able 


EUROPE 


Mannesman!) boosts Frankfurt in late revival 


SOUTH AFRICA 


GOLD SHARES were boosted 
by a rally in bullion prices, 
rising silver prices and a weak 
dollar. The all-gold index rose 
25 or 2.2 per cent to 1,154 
while the industrial index 
slipped 21 to 4,150, laving the 
overall index 4 higher at 3,406. 


THERE WAS a revival of 
interest in Germany yesterday, 
as most other bourses were 
weak or little changed, writes 
Our Mark ets S taff. 

FRANKFURT saw Marines- 
mann end DM10 higher at 
DM268.70 in a late rally, after 
the EC approved its acquisition 
of a majority of Boge, the 
shock absorber manufacturer, 
and on news that the German 
telephone authority had 
backed down in a fight about 
fees to be charged for mobile 
telephone systems. 

The DAX index ended 12.47 
higher at 1,626.63 after a rise of 
only 125 to 668.68 in the FAZ 
at midsession. Other steels 
showed good rises, extending 
their relative strength of the 
past two weeks. The industry 
association, BDS, said this 
week that demand for steel in 
Germany is expected to 
increase by 2 per cent both this 
year and next 

Volume grew from DM22bn 
to DM4.1bn. Utilities, which 
were the strongest sector last 
week according to Merck 


ASIA PACIFIC 


Hopes of lower interest rates lift Nikkei 


Tokyo 


LOWER INTEREST rates and 
expectations that more cuts 
are on the way boosted share 
prices yesterday, writes Neil 
Weinberg in Tokyo. 

The Nikkei average gained 
140.96 to end at 23,333.70. 
recouping Friday's loss. The 
stock market was closed on 
Monday. The market barome- 
ter reached a day's high of 
23,46229 and a low of 23,182.86. 
Advances led declines by 577 to 
425, with 157 issues unchanged. 

The Tbplx index of all first 
section shares gained 9.60 to 
1,797.62, although the second 
section declined 5.73 to 2,78620. 
In London, the ISE/Mkkei 50 
index put on 7.75 to L380.12. 

First section volume was 
dull at 320m shares, down from 
600m, reflecting a reluctance 
among Japanese institutions to 
trade prior to company book 
closings for the first half of the 
fiscal year at the end of this 
month. Likewise, overseas 
investors were relatively quiet. 

“Most of the activity was 
futures-linked or index-re- 
lated," said Ms Caroline Stone 
at Barclays de Zoete Wedd 
Securities. “Foreigners have 


pretty much done what they 
want and are happy to sit back 
and wait," she added. 

The market received support 
in the morning from comments 
by Mr Yasushi Mieno, the 
Bank of Japan governor, that 
he expects short and long-term 
bank prime rates to decline 
further. Mr Mieno's remarks, 
along with the rise in the yen 
to a seven-month high, pushed 
the yield on 10-year govern- 
ment bonds below the key 6.9 
per cent mark and encouraged 
further stock buying. The Nik- 
kei December futures contract 
also posted a strong gain. 

Speculative issues that had 
gained sharply in recent ses- 
sions suffered some heavy 
losses, including Nippon Car- 
bon. which dropped Y290 to 
Y1.740, while Honshu Paper 
fell Y53 to Y807 and Clarion 
shed Y8Q to Y1.220. 

Shipbuilders continued to 
rise on an improving operating 
climate, with Hitachi Zosen 
gaining Y17 to Y697 and Mitsui 
Shipbuilding adding Y15 at 
Y630. Tokimec, Japan's leading 
maker of marine instruments, 
remained strong, advancing 
Y36 to Y950. Food issues were 
favoured as a defensive play, 
with Nisshin Flour Milling 


climbing Y60 to a year’s high 
of Y1.54Q. 

In Osaka, the OSE average 
retreated 5L00 to 25,728.56. Vol- 
ume was low at 83.7m shares. 


Roundup 


INTEREST RATE movements 
also affected trading in the 
Pacific Rim yesterday. 

TAIWAN anticipated inter- 
est rate cuts by the leading 
commercial banks, announced 
after the dose. The weighted 
index added 72.74 or 1.5 per 
cent to end at 4314.19, follow- 
ing a gain of 88.18 on Saturday. 
The market was closed on 
Monday. Turnover increased to 
T$24bn from T$22bn. 

MANILA accelerated Mon- 
day's recovery as debate ebbed 
over the withdrawal of US 
troops, and bargain hunters 
moved in. The composite index 
climbed 53.34 or 52 per cent to 
966.59. A reported meeting 
between a senior Congress fig- 
ure and a rebel army officer on 
Monday also provided a boost 

PLDT rose 2720 pesos to 545, 
while another blue chip, Philip- 
pine National Bank, was up 15 
at 275. Turnover fell from 
124L5m pesos to 1075 m. 

SEOUL lost ground on fears 


that the government's tight 
money supply policy would 
drive up local Interest rates. 
The composite index closed at 
683.93, down 5.11. after turn- 
over of Wonl06.8bn. against 
Friday’s Wonl55bn. The Kor- 
ean market was also closed on 
Monday. 

KUALA LUMPUR was sup- 
ported by institutional buying 
of Telekom Malaysia. The com- 
posite index edged up 0.46 to 
521.03 as Telekom moved up 15 
cents to M$10 with 1.17m 
shares traded. Market turnover 
rose to M$57m from M$53m. 

BANGKOK'S SET index 
slipped through the 700 level, 
ending 9.60 lower at 69524 on 
thin turnover of Btl.96bn. 
HONG KONG limped through 
an extremely quiet day to leave 
the Hang Seng index off 6.15 at 
3,904.19, in HK$719m turnover, 
the lowest since June. 

NEW ZEALAND lacked buy- 
ing interest Heavy selling of a 
few leading issues by Welling- 
ton houses palled the NZSE-jq 
index down *L88 to 1,373.97. A 
bullish local dollar and lacklus- 
tre performances on offshore 
markets sapped investor confi- 
dence in AUSTRALIA. The All 
Ordinaries index lost 7.4 at 
1,555.5 in turnover of AS149 hl 
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Finck, also extended their 
gains. RWE leading with a rise 
Of DM5 to DM387. 

PARIS ended slightly lower 
after 1991 highs in six of the 
previous seven sessions. The 
CAC 40 index recovered from a 
day’s low of 1,877.52, to close 
3.12 down at L88523. Turnover 
was moderate at about 
FFrl.8bn, up from FFrl-obn. 

The best performance was by 
Sefuneg, a property leasing 
company, which jumped 
FFr29.50 or 6.7 per cent to 
FFr469.50 in heavy volume of 
299,000 shares. There was spec- 
ulation in the market that one 
of Sefimeg's leading sharehold- 
ers was increasing its stake, 


although one analyst also 
pointed out that the shares 
were not expensive on a funda- 
mental basis. Even after yes- 
terday's rise, they were still 
trading at a substantial dis- 
count to the net asset value of 
about FFr700. 

Saint-Gobain. the glass- 
maker, feU FFr12. 10 to 
FFr480.50. following its 
strength in recent weeks. The 
share price has outperformed 
the market by 10 per cent in 
the past three months. 

Michelin finished 10 cen- 
times lower at FFr128 after 
announcing a first-half loss in 
line with expectations. The 
shares moved between a year's 


high of FFr131. 50 and 
FFr126.10. Volume was strong 
at 514,000 shares. 

BULAN was supported by 
M o nt ed ison, which rose 3 pear 
cent on the $8272n sale of its 
stake in the Ja/Mont paper 
venture. The Comit index 
eased 0.86 to 54324 in turnover 
near Tuesday's thin LTibn. 

Montedison was officially 
fixed Lll lower at L1J39. but 
rose to LI .225 later in the day. 
Ferruzri Fmanziaria also bene- 
fited from Montedison's news, 
rising LB to L1.961. 

The tyre and cable maker, 
Pirelli, eased LX8 to Ll.910 
before announcing that it 
expected a significant loss for 
tiie full year. 

BRUSSELS was depressed by 
selling by investors and 
corporate results. The Be 120 
index shed 1022 or 0.9 per cent 
to 1.09520 in active trading of 
BFr699m. Sotiett Gengrale de 
Belgique foil BFr50 to BFr2J95 
after disappointing results 
from subsidiary companies, 
including Gechem, which saw 
its ordinary shares lose BFrlO 


Roche Holding Ltd 


has acquired through a multi-stage auction 


Nicholas 


the European and Australian over-the-counter 
pharmaceutical business of 


Sara Lee Corporation 


The undersigned assisted in the negotiations 
and acted as financial advisor to Roche Holding Ltd 
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JPMorgan 


JP Morgan 


to BFr596. 

AMSTERDAM gave up small 
early gains to close mired as 
Wall Street opened on a weak 
note. The CBS Tendency index 
dosed 0.1 lower at 90B. 

Pol yG ram, the music subsid- 
iary of Philips, added B0 cents 
to FI 41.60 on the news that it 
would spend FI 200m on expan- 
sion and on Monday's 
anno uncement of a marketing 
and distribution agreement 
with Motown Records. 

MADRID eased back after its 
recent strength. The general 
index slipped 0.66 -to -277.45 in 
turnover of about PtalZbn, 
down from Ptal3bm 

OSLO foil in the absence of 
any positive news. The all- 
share index lost 6.47 or 1-3 per 
cent to 48352 in turnover of 
NKr214m. STOCKHOLM eased 
in thin volume. The Aff&rt- 
vSrlden General index eased 
2.20 to 1,067.0 as turnover 
dropped to SKrl84m. 

ISTANBUL dropped l£ per 
cent after Monday’s 3.S per' 
cent rise. The 75-share index 
lost 55.82 to 2JK&21. 
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following the departure of its 
former management twgrd 
chairman Mr Horst Brlaft W. 
May. has drifted off slightly 
this month. WthowrtTiJ 
announced a half-year profttih 
August, it has signalled a toft 
for the toil year. 


0 ** 


T he question marie bang* 
ing over the results of 
all three companies is 


an* 1 
< riot 


JL all three companies is 
the extent of restructuring 
costs they Will announce. How- 
ever, the prospects for future 
growth depend on external fac- 
tors - the easing of recesstoa 
an improvement in trading 
margins and more advanta- 
geous commodity prices. 

"Whether they are emerging 
will depend on the state of the 
original equipment market 
next year and whether the 
price increase in the replace- 
ment market sticks,” says Mr 

H After a diffic ult period, the 
European tyre Industry 
appears to be back on track. 
Mr Philip Ayton of BZW says: 
"The price of raw materials is 
going in their favour and they 
are making a concentrated 
effort to get back in the black." . 
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